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Roosevelt and Labor 


Whatever may be said about the right of the 

administration to take over and operate an air- 
plane factory where a strike of workers is hampering 
war production, or the wisdom of using that method 
to cope with the situation, it must be admitted that 
there seems to be pending a divorcement between the 
New Deal and labor. 

For years President Roosevelt has hugged the 
laborer to his bosom and jealously clubbed the em- 
ployer, regardless of the merits of the controversies 
involved. In the present war situation the employer 
has been told “where to head in’—that he must pro- 
duce what is wanted instead of what he wants to make 
for sale, and the price he must take for his effort; the 
soldier has been drafted at most to give his life for his 
country and at least to give a year of it to camp drudg- 
ery for a few dollars a month at the sacrifice, often, 
of his business prospects; but the laboring man has 
been allowed to demand increases in wages and to pre- 
vent others willing to work from doing so when strikes 
have been called, no matter where the right or wrong 
lay, and he has even been exempt from the draft when 
it could be shown that he was engaged in producing an 
“essential commodity.” Now it seems that his unpa- 
triotic conduct is to be stopped by the government 
taking over the work he tries to obstruct in order to 
extort higher wages and he will have to work for 
Uncle Sam or take the consequences. One of the con- 
sequences, if he persists, is that, under a new Roose- 
velt edict, he will no longer have a deferred classifica- 
tion in the draft because his work is essential, the 
obvious reason being that, if he doesn’t work, he can 


no longer be considered to be doing anything essential. 
That edict is another evidence of the rift in the love 
between Roosevelt and labor. 

It remains to be seen whether and how the rights 
of the owner of this and other factories (if the same 
course is pursued with respect to others) are preserved 
in this government operation. Of course, it is no 
proper solution of the problem to take a plant from its 
owner because his men will not submit to reason or to 
government arbitration as he is doing. There should 
be other ways of dealing with recalcitrant labor. One 
is to compel it under heavy penalties to submit to the 
legal processes of arbitration. We do not know that 
even such a measure would prevail to compel a man 
to work if he did not wish to do so, but then he could 
be drafted as soldiers are drafted. Why not? Work 
is as important as drill, if not more so. And, certainly, 
a striker who interferes by force with a man who de- 
sires to keep at his job at defense production should 
be shot, as any other traitor should be shot. There- 
fore, we are not yet defending the method President 
Roosevelt is employing; we are merely remarking with 
some satisfaction that his love nest seems to be grow- 
ing foul. 

As to the method itself of the government taking 
over and operating a factory whose output is consid- 
ered essential to national defense when strikes inter- 
fere with production, it may not to some seem so bad, 
or it may not seem bad at all. To such the end desired 
is to get production, no matter how. But it has been 
observed before that, in this war excitement, we are 
in danger of losing our grasp on and our respect for 





OUR PLATFORM™M 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 


Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 


An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 


Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 
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Realization by railroads that they must do something by 
way of group operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies, 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 
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our “democratic” ideals, and it does not consist with 
those ideals that men should be deprived of their prop- 
erty to quell labor strikes, especially when there are 
other and better ways of dealing with the situation. 


The case might be more clear to the public if, in- 
stead of one or two factories, the government were 
dealing with a great utility like the railroads. The 
same method applied to the railroad situation would 
create chaos. 


The railroad workers are demanding a thirty per 
cent increase in wages. It is being refused. Suppose 
the negotiations go through all the routine prescribed 
by law and it is still refused and the men strike. Under 
the precedent laid down in the airplane factory strike, 
the government would then take over the railroads and 
operate them. To those who know nothing about such 
things and have confidence in Uncle Sam to do all 
things well, that might not seem a calamity but, rather, 
a benefit. But anyone who is wise knows that the gov- 
ernment is not capable of running the railroads either 
permanently or temporarily and for it to take them 
over at a time like this would be a catastrophe, though 
it may easily be and doubtless is true that Roosevelt 
does not think so. The men, if this airplane factory 
precedent stands, will know their power. They will 
compel management to give them what they want be- 
cause they know management does not wish to be 
taken over by government, and they know also—or 
believe—that, if, as a result of such a situation, the 
government should take over the railroads, they would 
probably get from it all they desired in the way of 
war wages. 


So it is important that the public must not get the 
idea that Roosevelt, though, perhaps, a changed man 
in his love life, is dealing adequately and fairly with 
the labor situation. It may be that he will do so, but 
taking a property away from its owner because his 
men will not work or let others work is not the way. 
Any school boy ought to be able to see that. There 
are simpler, easier, and less expensive ways, any of 
which could be employed with the power that the 
President is taking unto himself. 


The fellow who gets so enthusiastic about the 
necessity for victory over Hitler and a huge war pro- 
duction in order to insure it that he overlooks entirely 
orderly and efficient methods and welcomes anything 
that looks like action is a fool—and a patriotic fool 
is of no more real benefit to his country than a traitor. 


Audit of U. 8. Transport Bills 


The Speaker of the House has received a communication 
from the President containing a draft of a proposed provision 
pertaining to appropriation for the executive branch of the gov- 
ernment for the fiscal year 1942, specifying that no part of 
the funds appropriated “by this or any other appropriation act 
for the fiscal year 1942” be used to pay salaries of personnel 
in the executive departments and in establishments, agencies 
and corporations in the executive branch of the government 
(other than the General Accounting Office) whose expenditure 
accounts are settled and adjusted in the General Accounting 
Office, who are engaged in the verification of transportation 
rates, freight classifications, or land-grant deductions in con- 
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nection with the administrative examination of transportation 
bill submitted by carriers covered by title III, part II, section 
322 of the transportation act of 1940. 

The President’s letter embodies a letter addressed to him 
by John B. Blandford, Jr., acting director, Bureau of the Budget, 
in which it is pointed out that the aforesaid section provides 
that payment for transportation of U. S. mail and of persons or 
property for the United States by any common carrier subject 
to the interstate commerce act be made on presentation of bills 
therefor, prior to audit or settlement by the General Accounting 
Office, with the government reserving the right to deduct any 
overpayment from any amount subsequently found due a 
carrier. Mr. Blandford said it was believed that Congress had 
in mind that the audit or settlement by the General Account- 
ing Office of such transportation bills would provide sufficient 
protection of government interests. He cited a decision by the 
Comptroller General rendered to the Secretary of Agriculture 
January 6, 1941, which said that “an administrative audit de- 
signed to provide for a verification of rates, freight classifica- 
tions, or land-grant deductions, would defeat the primary pur- 
pose of the section and would result in an increased administra- 
tive cost not warranted by any useful purpose to be served 
thereby. .. .” ; . 

Mr. Blandford said a study of freight-transportation activi- 
ties was now being conducted in all government agencies by the 
Budget Bureau. He noted that in the appropriation estimates 
in the budget for 1942 funds for salaries of employes engaged 
in the work described in the proposed draft were eliminated, 
and that it was anticipated that the study now being made 
would result in further reduction of administrative costs. 

“In order to assure these savings,” he said, “it is recom- 
mended that the suggested language be included in one of the 
pending bills providing appropriations for the fiscal year 1942.” 


Moving of the Commission 
The Traffic World Washington Bureau 


The Bureau of the Budget has asked the Commission to 
report to it how much office space in Washington it can give 
up, if any, by moving bureaus or its entire organization from 
the capital city. The letter was addressed to Chairman East- 
man and was received in the week ended June 7. _ 

Immediate action was taken by the Commission to gather 
data as to the amount of floor space it now occupied and how 
much would be needed were it to be moved bag and baggage 
or how much was now occupied or would be needed by this, 
that and the other bureau were it or they to be moved. The 
data will be considered by the Commission when it meets in 
conference on the subject for a formulation of its answer to 
the inquiry. How soon that will be has not been estimated. 
It was suggested that several weeks would be needed for the 
inquiry. 

Neither the Bureau nor the Commission would make public 
the letter. That such an inquiry had been made was admitted. 
The Bureau when asked for a copy of the inquiry said that 
that was something for the Commission to handle. Chairman 
Eastman, who had suggested that, since the letter originated 
with the Bureau, it should decide whether it should or should 
not be made public, decided that he would not make it public. 
So it will probably not be given out until the Commission makes 
its answer, if then. 

Reports to the effect that the Bureau of the Budget had 
decided that the Commission or at least some of its bureaus 
should be moved from Washington began circulating in Wash- 
ington early in April (see Traffic World, April 12, p. 910). The 
request for a report was taken as indicating that there had 
been talk about the matter at the Bureau of the Budget some 
time ago, though, at the time the first reports became current, 
no Bureau authority for them was obtainable. While the Bu- 
reau was reticent about the matter it was indicated at its 
offices that similar inquiries had been sent to other commissions 
and agencies not connected with executive departments. 

The House committee on interstate and foreign commerce, 
at a meeting specially called to consider the matter, June 13 
directed Chairman Lea to formulate a letter to the President 
and the Bureau of the Budget protesting against any proposal 
to move the Commission from Washington, on the ground that, 
in view of the present situation, the members of the committee 
thought the Commission should remain in Washington. 


SANTE FE PURCHASE PROPOSAL 


The Atchison, Topeka & Santa Fe has applied to the Com- 
mission for authority to purchase the properties of the Oil 
Fields & Santa Fe Railway Co., the Kansas City, Mexico & 
Orient Railway Co., the Osage County & Santa Fe Railway 
Co., and the Buffalo Northwestern Railroad Co., in Finance 
Nos. 13323, 13324, 13325 and 13326, respectively. The lines 
have been operated by applicant under lease. Under the pur- 
chase plan the companies will be dissolved. 
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In the first thirty years of its life, 
the Commission’s reports filled 47 
printed volumes. In some of the 
early cases commissioners were 
as verbose as Chief Justice Mar- 
shall in some of his important 
opinions. 

But neither the early com- 
missioners nor the Supreme Court 
really knew how to turn out volume in comparison with the 
bureau and other parts of the Commission devoted to motor 
carrier work. In the five years since the beginning of the regula- 
tions of carriers by motor vehicle, twenty-three volumes of re- 
ports have appeared—almost half as many volumes as the Com- 
mission produced in its first thirty years. 

At present, the Commission is keeping down the size of the 
output by announcing to the public on the fly leaves of many of 
its motor reports that they will not be used in the bound 
volumes. The Commission at one time issued what it called un- 
reported cases. But that did not keep down the mass. The 
“unreported” cases appeared on the shelves of the Commission 
in bound volumes closely resembling the volumes of reported 
cases. Unreported cases are supposed to involve no principles 
of law. 


in the Making of Books 
the Motor Bureau Is 
Doing Right Well 





A few hours after the army took 
over the plant of the North Ameri- 
can Aviation Corporation it ap- 
peared that President Roosevelt 
was able to control his labor union 
political partners. The large ones, 
Murray and Frankensteen, bowed 
the knee immediately; the small 
ones twenty-four hours later. The 
taking over, seemingly, has not alienated the affections, political, 
of the men whose picket line was broken. There may be a fac- 
tional rift in the C. I. O. on account of the affair. 

In the eyes of some in Washington, the President did it all 
with kid gloves for those who Attorney General Jackson sug- 
gested had engaged in a Communist-inspired insurrection. The 
men who, in appearance, had lost the battle of the picket line, 
were to get whatever wage concessions might be made, retro- 
actively, at the expense of the owners of the plant and the 
government, “government” meaning the general public. The 
company has no assurances. Up to this writing its only comfort 
is the thought that, in theory, government is always just. 

Last March (see Traffic World, March 29, p. 758) when 
the President betook himself to the fishing grounds, it was 
thought that he believed he had the strike epidemic in hand. 
But it grew worse, culminating in the breaking of the picket 
line and seizure of the property of the corporation. Which 
suffered the more, the company or the union, some are inclined 
to wonder. Culbert Olson, governor of California, could have 
put the plant back into production by seeing to it that the work- 
ers willing to work were protected by peace officers or even 
militia whose business it would have been to see that the picket- 
ing was truly peaceful. 

Thus far, the only possible loser is the aviation corporation. 
If the Secretary of War makes a satisfactory settlement with 
it then each side will have got its ‘“‘share,” the expense being 
borne by the public. Frankensteen, who was hustled and jeered 
by the strikers, may have suffered ‘mental anguish” for the 
modification of which the law might have no recipe, was the 
only obvious sufferer. That is to say, he appeared to be the only 
sufferer. But the preservation of his good standing at the White 
House may have been a satisfaction for him. 

True, the inauguration of the strike in plants at Cleveland 
and Detroit suggested that the trouble was not over. But the 
thought set against that idea was that the pattern laid down in 
California could be used effectively, with or without the 
employment of the most spectacular part—seizure of the plant 
the owners of which were willing to operate it, and the rupture 
of the picket line. But the Ohio strikers quit. 

One outcome of the seizure and rupture is expected to be a 
‘red hunt” in labor unions. Attorney General Jackson gave the 
Suggestion for that when he asserted that the leaders at the 


Roosevelt Seems Able 
to Control His 
Labor Union Partners 
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North American Aviation plant were followers of the Communist 
party line. Whether he knows exactly what constitutes a fol- 
lower of the Communist party line or not makes no difference. 
The suggestion shows a way out for the leaders who followed 
President Roosevelt. In view of those who cannot forget the 
political side, even of so serious a thing as the strikes have been, 
all the leaders who followed the Roosevelt banner in this matter 
need do to carry on the fight against those who refused to follow 
until the soldiers made them, is to use the “Communist party 
line followers’ argument to break whatever influence they 
have had. 

It might be hard to define the party line, but definition is 
not necessary. Accusation is sufficient should any of the de- 
feated leaders undertake to make the future uncomfortable for 
Murray or Frankensteen, a political strategist or a profes- 
sional operator of a smear machine would probably agree. 





“Spain,” a monthly magazine, which in 
the time of the civil war in the Iberian 
country, was looked on as the mouth- 
piece, if not the propaganda agency, 
of the triumphant Franco insurrec- 
tion, this month calls attention to the 
considerable help given by Carlos III 
of that country to Washington and 
the revolutionary cause that resulted 
in the independence of the thirteen colonies. It makes the 
point that little attention is given to the fact in American his- 
tories, although the first bit of it was a contribution of one 
million livres, equal to about $394,000, from the purse of that 
Bourbon prince. 

But Charles had to act through the French government 
until in 1778 he made the cause of the colonists his own and 
gifts or other aids theretofore given surreptiously through the 
Bourbon monarch of France, were given openly. 

The review of the things done by the Spanish monarch 
and later by the Spanish government, according to the writer 
of the story, shows a modern touch. Even in those days, there 
was a question of convoys. Arthur Lee, one of the representa- 
tives of the colonies, suggested that they might furnish convoys 
for the River Plate fleet of the Spanish government. Its gal- 
leons brought the wealth of South America to Spain. But 
British privateers raided it. 

Lee’s suggestion was American convoys to prevent England 
getting the Spanish goods—just the reverse of today. In that 
way, he suggested, the war would be made unprofitable for 
England and the end would be hastened. England and Spain 
were not at war at the time. That, however, did not make 
much difference in the operations of privateers—the retreat 
from the government piracy of Queen Elizabeth’s time not 
having gone far. Whether anything came of the suggestion is 
not set forth in the review. The mere fact of the proposal, it 
might be suggested, shows that even a little thing such as the 
rebellion of the colonies caused wide ripples. 


Perhaps, in view of the facts about Spain’s help then, the 
United States might be reciprocally inclined now if Franco 
should intimate that he would side with Britain against Hitler 
and Mussolini in the event they proposed doing something about 
Gibraltar. 


Spanish Aid in 
America’s War for 
Independence 





Washington would be a much 
better place for men having a 
desire to report war news ob- 
jectively if there were fewer 
propagandists among the men 
Americans pay for operating 
their government. That, of 
course, is not to charge that 
any officer of the administra- 
tion is on the pay roll of any foreign government. 

But one of the most obvious facts in the nation’s capital 
is that there are practically no men in the Roosevelt adminis- 
tration who are not always advertising the British side of the 
war. If there is one that is obeying the spirit of President 
Roosevelt’s proclamation of Sept. 5, 1939, in which he pro- 
claimed ‘the neutrality of the United States in the war now 
unhappily existing between certain nations,’ he is not con- 
spicuous. 


If one of the reporters having an honest-to-God desire to 
report things about the war objectively, rather than emotion- 
ally, reports something that started out to promote the cause 
of Britain but which backfires, he is likely to find himself listed 
among the spreaders of propaganda from Berlin. When Am- 
bassador Winant returned from London, an early report as to 
why he came was that he was to tell the President that Britain 
would be all in soon if this country did not come running with 
war gear. 

That did not cause much surprise. 


War Propaganda Makes 
a Hot Seat for Honest 
Newspaper Reporters 


British sources had 
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been speaking dolefully many times. In fact, those not in the 
middle of the propaganda hurricane took it for granted that 
Winant would play on that misere chord. But the President 
denounced it as Nazi propaganda, ordered from Berlin, as he 
could show by documents on his desk. All of which might be 
accepted, if one so desired, as a charge that some American 
newspaper men were on a Hitler pay roll. 


An equilibrium-restoring idea came to some of those who 
were distressed thereby. They recalled that about four days 
before the news that France had asked for an armistice, the 
White House raised a question as to the patriotism of a Chi- 
cago newspaper and its Washington: correspondent, because 
the latter had sent a story and the newspaper had dared to 
print it, to the effect that France was about ready to give 
up the fight, the question as to patriotism being grounded on 
the implication that there was no such thought in the minds of 
the Frenchmen controlling the government of France. 

That blast from the White House, of course, turned into a 
Fourth of July firecracker “‘fizzer,” a few days after it was 
released, when from France came the sad news which the good 
reporter had got from a State Department source. Of course, 
if the news could be suppressed a few days, the White House, 
which had proclaimed neutrality in 1939, it is suspected, be- 
lieved it could dissuade France from taking the road to Com- 
peigne forest, where, in 1918, Germany had capitulated. Calling 
an honest reporter unpatriotic, of course, was not even equal to 
a fly speck in diplomacy, which some have thought of as the 
art of double-crossing. 

If the administration were living up to the implications 
of the President’s neutrality proclamation, there would not be 
so much trouble. Then no one would be irritated if propa- 
ganda intended to get this country into the war for the British 
empire turned sour. One of the Washington correspondents, 
who saw the treaty of Versailles signed, put his finger on the 
sore spot when he observed that the British were not sure 
whether to play on the optimist string or the pessimist string 
in handling the war news with a view to its effect on the 
people of this country. The effect of the report that Ambas- 
sador Winant had told the President the British were in des- 
perate straits, apparently did not seem to promote a reaction 
that America should go into the war, honestly and openly, 
among Americans. So now it stands as a sour note, originating 
in Berlin.—A. E. H. 


Sicilia Dishbarment Case 


Appearing as a witness in his own behalf, at a hearing in 
Ex Parte 139, in the matter of Anthony E. Sicilia, before Ex- 
aminer Paul O. Carter at Chicago June 12, Mr. Sicilia asserted 
that the acts of the Bates Motor Transport Lines, Inc., for 
which that corporation and he were fined in the federal court at 
Columbus early this year and in which it was alleged he aided 
and abetted, were committed without his knowledge and con- 
sent. 


In the court case, Mr. Sicilia and the Bates Lines pleaded 
guilty to paying rebates to the Columbus Coated Fabrics Cor- 
poration in the form of allowances for pick-up of freight not 
provided for in the motor carriers’ tariffs (see Traffic World 
January 18, p. 157). Because of his conviction in that case, 
the Commission instituted the disbarment proceedings and 
called on Mr. Sicilia to show cause why he should not be 
stricken from its role of practitioners. 


In his testimony, Mr. Sicilia asserted that he not only had 
no knowledge of the payment of the cartage allowances to the 
Columbus Coated Fabrics Corporation, but that he had notified 
agents of the Bates Lines at Columbus of the canceling of the 
tariff containing those allowances and had then immediately 
begun attempts to have such allowances reinstated through 
proceedings before the standing rate committee of the Central 
States Motor Freight Bureau. The first he had heard of the 
payment of the unlawful allowances, he said, was when he 
received a telephone call from J. A. Miller, district manager of 
the Bates Lines at Columbus, informing him that Commission 
investigators had been in the Columbus offices and had removed 
correspondence and documents. He then discovered that the 
allowances had been paid and issued instructions for forwarding 
to the shipper balance due bills for the sum of those allowances, 
he said, adding that the due bill was paid. 

His testimony along those lines was corroborated by Mr. 
Miller, who said that the paying of the allowances had been 
handled by the Bates Lines’ accounting department, with which 
Mr. Sicilia had no connection. 

Mr. Sicilia explained his plea of guilty in federal court by 
saying that, after his arraignment, there had been a conference 
in the office of John Dunning, attorney for the Commission’s 
motor carrier bureau in Columbus, at which, besides Dunning 
and himself, his attorney F. R. Overmyer, was present. At that 
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time, he said, Mr. Dunning displayed correspondence indicating 
that Mr. Miller had made a cash gift of $20 to E. E. Wright 
then traffic manager of the Columbus Coated Fabrics Corpora- 
tion, with the written approval of Mr. Sicilia. Mr. Dunning 
Mr. Sicilia said, hinted that that was but one of other things 
that would be pressed against the Bates Lines and MT. Sicilia, 
unless a plea of guilty were entered in the rebate case. If such 
a plea were entered, the witness said, Mr. Dunning promised 
the other matters would be forgotten. On the strength of those 
representations, he added, Mr. Overmyer and he decided to 
plead guilty. 

B. M. Smelker, attorney for the Commission, contented 
himself with cross-examination of Mr. Sicilia and his witnesses 
and rebuttal testimony by Mr. Dunning in which the latter 
denied allegations of threats and promises made to induce a 
plea of guilty in federal court. In the course of the testimony, 
it was revealed by Mr. Miller that the $20 payment to Mr 
Wright was in the nature of a Christmas gift. Mr. Wright, he 
testified, had said he had more than he needed of the persona] 
things usually distributed by trucking companies at Christmas 
time, but that he would appreciate the cash to make a payment 
on a suit of clothes. 

A number of well known transportation men testified as to 


Mr. Sicilia’s personal character and business integrity. They . 


included John S. Burchmore, attorney; W. Y. Wildman, chair- 
man, marketing division, Southern Illinois Coals, Inc.; W. H. 
Ott, Jr., general traffic manager, Kraft-Phenix Cheese Corpora- 
tion; A. H. Schwietert, director of traffic, Chicago Association 
of Commerce, and E. S. De Pass, general traffic manager, Car- 
nation Company. 


Lane Practitioner Case 


At a hearing before Examiner Carter at Chicago, June 
10 and 11, in Ex Parte 135, in the matter of Jerome E. Lane, 
a practitioner of Oak Park, Ill., Burt L. Smelker, counsel, and 
A. Henry Walter, attorney, for the Commission’s bureau of 
inquiry, introduced witnesses who testified that Mr. Lane in 
1938 had advised officers of the Fox Valley Motor Service, 
Inc., an Aurora, Ill., common carrier, to make false entries 
in the company records, had himself made false record entries, 
and had abetted officers of the company in giving rebates to a 
shipper, thereby violating the commerce act. The allegation was 
denied by Mr. Lane, whose counsel, A. E. Later, Chicago, intro- 
duced witnesses and evidence intended to show that Mr. Lane had 
had no part in the violations of the act. 

Shortly after the hearing opened June 10, Examiner Carter 
recessed the hearing for the day to give the defendant time to 
examine the trucking company records on which the Conm- 
mission investigation was based, Mr. Lane having had no access 
to the records since his employment as auditor with the com- 
pany had terminated in 1938. On June 11, Theodore Ilseman, 
president, and Gertrude Ilseman, secretary-treasurer, of the 
company, testified that Mr. Lane had suggested to them in May, 
1938, that, in order to retain their shipments of beer from 
Milwaukee to the E. B. Youngen and Company, at Aurora, 
Ill., which had received a bid from a contract carrier to carry 
beer at a 16-cent rate, 2 cents less than the prescribed common 
carrier rate, they could give rebates to the Youngen Company 
and that he (Lane) would “fix” the records so the violation 
would not be discovered. The two witnesses admitted they paid 
the rebates, saying Mr. Lane covered up the rebates by making 
false entries in the records. The company was fined for the 
violations in federal court at Chicago in July, 1939. 

Mr. Lane testified he had been a practitioner before the 
Commission since 1930 and for the past four years had served 
as accounting consultant to motor carriers in the Chicago area. 
He said he had been employed from May to September, 1938, by 
the Fox Valley Motor Service to “restate” its books but 
had not then known of the rebate payments. He had found, 
he said, numerous “rotten” places in the company’s records 
and, Knowing “there was a lot of stuff trying to be hidden,” 
later informed a Commission investigator of his suspicions. 
Mr. Later introduced a number of witnesses who testified to 
the character and working methods of Mr. Lane. 


TEXAS & PACIFIC BONDS 

At the request of the Texas & Pacific, the Commission, by 
division 4, in Finance No. 12340, Texas & Pacific bonds, has 
extended to and including June 30, 1943, the time within which 
that road may pledge and repledge $10,000,000 of its general 
refunding mortgage 5 per cent bonds, series D, as collateral 
security for short-term notes which it may issue within the 
limitations of section 20a(9) of the interstate commerce act. Its 
action here results in the modification of its order of March 24, 
1939, in 230 I. C. C. 798, which authorized the issuance of the 
same amount of bonds to be pledged and repledged from time 
to time, to and including June 30, 1941. The ratio of pledge or 
pledges is to be the same as prescribed in the original order. 
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Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





All-Freight Motor Rates Too Low 


Criticizing disregard of the part of the law requiring motor 
carriers to make reasonable classifications of freight and the 
use of rates not based on reasonable classifications in an effort 
to correct an alleged maladjustment of rates, the Commission, 
by division 2, in I. and S. M-1183, all freight, Chicago and St. 
Louis to El Paso, Tex., has found not justified proposed motor 
common carrier rates on all-freight, with exceptions, from Chi- 
cago and St. Louis to El Paso. The schedules have been ordered 
to be canceled not later than July 1 and the proceeding has 
been discontinued. 

The respondents, Yellow Transit Co., Oklahoma City, Okla., 
and Highway Motor Freight Line, Dallas, Tex., as originating 
carriers, and J. L. Naylor, dba El Paso-Pecos Valley Truck 
Lines, and Braswell Motor Freight Lines, El Paso, and Hill 
Lines, Inc., Amarillo, Tex., as delivering lines, proposed com- 
modity rates on all-freight, except what might be deemed 
light and bulky articles, such as millinery, boots and shoes, 
furniture, and hollow ware, from Chicago to El Paso of $1.80 
on a minimum of 16,000 pounds and $1.50 on a minimum of 
30,000 pounds, and $1.62 and $1.36 from St. Louis, on like 
minima, the rates including points grouped with Chicago and 
St. Louis. 

The transcontinental railroads protested, the result being 
suspension from Aug. 3, 1940, to Jan. 30, 1941, since which 
time they have been held in suspension by the carriers. The 
El] Paso Chamber of Commerce and El Paso interests supported 
the proposals. Two supporters of the proposals, according 
to the report, argued the rates were necessary on account of 
alleged preferential rail all-freight rates which were estab- 
lished in November, 1939. The report said they sought to offset 
the alleged disadvantage by the use of the proposed motor rates. 

The correction of an alleged maladjustment of rates not 
under investigation, the report said, was not an element which 
might be considered in determining the lawfulness of the rates 
under investigation. A formal complaint, the report said, was 
the shipper’s remedy. 

In prescribing rates the Commission said it has long recog- 
nized distinction between high grade and low grade commodi- 
ties or traffic, which involved classification, a duty placed on 
motor carriers by section 216 (b). No such distinction between 
high and low grade commodities, the report indicated, was made 
in the schedules under consideration. It said that in its opin- 
ion the rates were unreasonably low “and in violation of the 
classification provisions of section 216 (b) of the act.” 


Commission Reports 
Bottled Wine 


No. 28292, Garrett & Co., Inc. vs. Alton, et al. By the 
Commission. Report written by Commissioner Splawn. Joint 
all-rail commodity rate of $2.08 a hundred pounds, minimum 
30,000 pounds, on bottled wine, carloads, from New York 
City and points taking the same rates to Pacific Coast 
destinations and to specified intermediate points in Mon- 
tana, Wyoming, Colorado, Nevada, Arizona and Texas and 
rates to intermediate points and Idaho, New Mexico, Okla- 
homa, Kansas and Utah, and failure to provide a stoppage- 
iIn-transit arrangement in connection with such rates, not shown 
unreasonable or unduly prejudicial. Complaint dismissed. The 
report noted that from California eastbound joint all-rail com- 
modity rates of 99 cents, $1.16 and $1.24, minima 50,000, 40,000 
and 30,000 pounds, respectively, on wine in packages were in 
effect, while a tank car rate of $1.16 on eastbound shipments 
also was in effect. The report said 96 per cent of the total 
eastbound movement of wine from California to New York 
State in 1938 was in tank cars and added that it was well 
settled that a disparity in rates alone was not enough to prove 
the existence of undue prejudice and preference. As to the 
privilege of a stoppage in transit for “completion of loading 
and/or bottling” on wine eastbound from California, the report 
said the privilege was given by certain rail carriers but was 
restricted to intermediate points in California, with a charge 
made for the service. It pointed out that as rail carriers serv- 
Ing complainant at Brooklyn did not control the matter of 
transit at the California points, there was no basis for a finding 
of undue prejudice with respect thereto. Complainant had not 






stated, it said, where it desired transit service and had not 
shown that such service was a commercial necessity. 


Macaroni 


No. 28406, Keystone Macaroni Manufacturing Co. vs. Bos- 
ton & Maine, et al. By division 2. Rate of 32 cents a hundred 
pounds, plus 7-cent emergency charge, macaroni, in boxes, 
shipped between November 28, 1935, and March 20, 1936, from 
Lebanon, Pa., to Boston, Mass., inapplicable. Applicable rate 
found to be 32 cents a hundred pounds, not subject to emer- 
gency charges. Finding made that complainant made ship- 
ments as described but that it failed to prove that it had paid 
the charges thereon. Complainant allowed 30 days from date 
of service of report within which to request a further hearing 
on the subject of the paying and bearing of the charges. Un- 
less such request is received, claim for reparation will be con- 
sidered to have been abandoned. The report was issued June 5. 
The issue was one of tariff interpretation. 


Coffee 


MC C-173, coffee, Baltimore, Md., to Charlotte, N. C. By 
division 2. Rate of 40 cents a hundred pounds, minimum 
10,000 pounds, on coffee from Baltimore, Md., to Charlotte, N. 
C., in effect over the Davis Motor Lines, Inc., of Charlotte, a 
motor common carrier, unreasonably low and unlawful, and 
unreasonable for the future to the extent it is less than 50 
cents a hundred pounds, minimum 10,000 pounds, the latter 
rate being found the reasonable minimum rate when applied 
to a minimum truckload of 10,000 pounds. The Commission 
said no order would be entered at this time, but that if the 
respondent and other carriers maintaining the same rate failed 
to observe the minimum rate herein found reasonable the 
matter might be called to its attention, whereupon it would 
enter “such order as may appear appropriate.” The report 
noted that the rate under investigation also applied from 
steamship piers in Baltimore to Charlotte over motor carriers 
parties to tariffs of the Southern Motor Carriers’ Rate Con- 
ference and said that a change in respondent’s rate would not 
fully remedy the situation unless accompanied by a similar 
charge in the rates over other motor carriers. The Commis- 
sion said the rate in question, applied to a truckload of 20,000 
pounds, would yield earnings of 18.1 cents a truck mile, which 
would not be unreasonably low, but that it believed the rate 
was unreasonably low for application on truckloads of 10,000 
pounds. 


Pickles 


No. 28510, L. C. Forman & Sons, Inc., vs. New York Cen- 
tral et al. By the Commission. Report written by Commis- 
sioner Alldredge. Dismissal proposed. Rates, pickles in brine, 
in tank-car loads, shipped between January 19, 1937, and March 
23, 1939, from points in Michigan to Pittsford, N. Y., applicable. 
Fifth class rates of 33 cents prior to, and 36 cents on and after 
March 28, 1938, respectively, were charged on representative 
shipments from Smith’s Creek, said the report, adding that 
rates of 30 cents prior to, and 33 cents on and after March 28, 
1938, respectively, were sought from Smith’s Creek. 


Steel Stucco Reinforcement 


No. 28487, Northwestern Steel & Wire Co. vs. Alabama, 
Tennessee & Northern, et al. By division 2. Rates charged, 
those provided in item 200 of tariffs applicable on iron and steel 
articles, on steel stucco reinforcement, carloads, shipped be- 
tween June 15, 1937, and November 5, 1939, from Sterling, II1., 
to Los Angeles, Calif., and points on San Francisco Bay, in- 
applicable; applicable rates found to be those provided in item 
205 of the governing tariffs. Reparation awarded. The rates 
provided in item 200, the report said, were sometimes 10 cents 
and sometimes 11 cents higher than the rates provided in item 
205, depending on the time of shipment. The controversy re- 
volved around the commodity description. 


Furniture and Casters 


I. and S. M-1004, casters, ratings, central to midwestern 
territories. By division 2. Proposal of the Midwestern Motor 
Freight Tariff Bureau, Inc., to establish a reduced less-truck- 
load classification exception rating of fourth class on furniture 
and truck casters from central territory to destinations in 
western trunkline territory, in lieu of the present classification 
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rating of third class, not unlawful. Order of suspension vacated 
and proceeding discontinued. 


Clay, Concrete, Etc. 


I. and S. M-819, clay, concrete, and shale products in the 
south, embracing MC C-159, clay, concrete and shale products 
between southern points; and MC C-161, W. S. Dickey Clay 
Manufacturing Co. vs. R. S. Cooper, Agent, Motor Carriers 
Traffic Association, et al. By division 2. Proposal of the 
Southern Motor Carriers Rate Conference, in I. and S. M-819, 
to establish distance scales of commodity rates on clay, con- 
crete, or shale sewer-pipe and related products, minima 10,000, 
15,000 and 20,000 pounds, between all points in southern terri- 
tory, except from Birmingham, Ala., and Columbia, S. C., un- 
reasonable, and proposed commodity description of those 
products found not shown to be unlawful. Suspended schedules 
ordered canceled on or before July 15 without prejudice to the 
establishment of rates in conformity with the views expressed 
in the report, subject to a minimum of 15,000 pounds, on the 
basis suggested by the conference, and determined by distances 
substantially the same as the short-line highway distances 
over routes customarily used, and proceeding discontinued. In 
MC C-159, on investigation, record found inadequate to support 
finding that rates of motor common carriers, members of the 
Motor Carriers Traffic Association, maintained on the same 
commodities from and to certain points in southern territory not 
included in I. and S. M-819 were unreasonable or otherwise 
unlawful, and proceeding discontinued. In MC C-161, motor 
common carrier rates on the same commodities between certain 
points in southern territory found not shown to be unreasonable 
or unduly prejudicial, and complaint dismissed. 


Switching Coal Cars 


Ex Parte No. 104, part II, terminal services, Interlake Iron 
Corporation, Duluth, Minn., terminal Allowance. By the Com- 
mission. On reconsideration, finding in thirty-third supple- 
mental report modified. The new finding is, as respects the 
service to the coal dock of the Interlake Iron Corporation, that 
the respondent, Northern Pacific, is not prevented from operat- 
ing at its ordinary convenience in placing empty cars at the 
dock, and moving loaded cars of coal from the dock when 
such coal is destined to points outside the plant of the iron 
corporation, and in weighing such empty and loaded cars, and 
that it is obligated to perform such service under its line-haul 
rates. The Commission’s order reopening the case was pro- 
mulgated at the time its report in the matter was made public. 


Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


*MC 48864, Sub. No. 1, John Geller, Buffalo, N. Y., ex- 
tension—New York and other states. By division 5. Authority 
granted to operate as a common carrier of passengers and their 
baggage, in charter operations only, from Buffalo, N. Y., and 
points in New York within a radius of 75 miles of Buffalo, to 
points in New York, Pennsylvania, and described portions of 
Ohio and New Jersey, and return, over irregular routes. 

*MC 94992, Austin Verity, Baldwin, Long Island, N. Y., 
common carrier application. By division 5. Authority granted 
to operate as a common carrier of household goods between 
points within a specified New York area, on the one hand, and 
points in New Hampshire, Massachusetts, Connecticut, Rhode 
Island, New York, Pennsylvania, New Jersey, Delaware, Mary- 
land, Virginia, North Carolina, and the District of Columbia, on 
the other, over irregular routes. 


*MC 100906, Mayab Bus Lines, Mexico City, Mexico, com- 
mon carrier application. By division 5. Authority granted to 
operate as a common carrier of passengers and their baggage 
and newspapers in the same vehicle with passengers, between 
Laredo, Tex., and the international boundary line between the 
United States and Mexico at Laredo, over city streets. 

*MC 101044, Roy R. Thompson, Taylor, Neb., common car- 
rier application. By division 5. Authority granted to operate 
as a common carrier of petroleum products, in bulk, in tank 
trucks, from McPherson, Kan., to Ainsworth, Bassett, and 
Gordon, Neb., and to Winner and Martin, S. D., over specified 
routes. 

MC 100114, Mobile & Ohio Transportation Co. of Illinois, 
St. Louis, Mo. By division 5. Authority granted to operate as 
a common carrier of passengers, and of baggage of passengers, 
express, mail and newspapers in the same vehicle with pas- 
sengers, between St. Louis, Mo., and Cairo, Ill., over a regular 
route, serving specified intermediate points. 

*MC 92974, Sub. No. 1, Thomas George Hunter, extension of 
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operations—Texas-Arkansas. By division 5. On reconsicdera. 
tion, findings in the prior report authorizing operation only by 
applicant as a common carrier of household goods between aj] 
points in Texas and Arkansas, and of oil field equipment ang 
supplies between all points within 150 miles of Texarkana ip 
Arkansas and within 200 miles of Texarkana in Texas, over 
irregular routes, affirmed. 

*MC 94016, L. W. Corbett, contract carrier application. By 
division 5. On reconsideration, prior report and order, 13 
M. C. C. 818, amended so as to grant a permit to L. W. Corbett 
and C. P. Corbett, co-partners, dba Corbett Transfer Co., in 
lieu of L. W. Corbett, an individual, dba Corbett Transfer Co, 
to operate as a contract carrier of brick. and tile from Summer. 
ville and Lewis Run, Pa., to points in Ohio, New York, and 
Maryland, over irregular routes, and of refused, rejected, or 
returned shipments in the reverse direction. 

MC 12109, Joseph George Arthur Giroux, broker applica- 
tion. By division 5. On reconsideration, findings in prior 
report, 10 M. C. C. 606, reversed, and license granted to op- 
erate as a broker at Providence, R. I., for the transportation 
of persons and their baggage in interstate or foreign commerce, 

MC F-1417, Lee Way Motor Freight, inc., Oklahoma City, 
Okla., purchase, Rapid Transit Motor Freight Lines, Inc. By 
division 4. Authorizes purchase by the former of operating 
rights and property of the latter, of Dallas, Tex. 

MC F-1445, Consolidated Freightways, Inc., Portland, Ore., 
issuance of stock, embracing MC F-1497, Same, issuance of 
note. By division 4. Authorizes, subject to conditions, issu- 
ance of 7,383 shares of 6 per cent cumulative dividend first pre- 
ferred stock, par value $100 each, 1,000 shares of 6 per cent 
cumulative dividend employes’ preference stock, par value $100 
each, and 15,000 shares of common stock without par value, and 
an unsecured promissory note of $600,000, to reclassify out- 
standing capital stock and for other corporate purposes. 

*MC 100899, P. O. Peterson, Claire City, S. D., common 
carrier application. By division 5. Authority denied to operate 
as a common carrier of specified commodities between Veblen, 
S. D., and West Fargo, N. D., and the Twin Cities, Minn. 
The Commission said there was no showing of any need for 
another carrier, and added that apvlicant “may, however, if 
he strictly confines his for-hire operations, both interstate and 
intrastate, to the transportation of the commodities named in 
section 203 (b) (6) of the act, continue most of the service 
rendered by him in the past.” 

MC 102061, Sub. No. 1, Merritt H. Bishop, Adams, Mass., 
contract carrier application. By division 5. Authority granted 
to operate as a contract carrier of specified commodities from 
North Adams, Mass., to points in Vermont and New York within 
25 miles of North Adams, and of damaged and rejected ship- 
ments of such commodities on return trips, over irregular 
routes. Holding by applicant of a certificate and permit, the 
Commission said, would be consistent with the public interest 
and the national transportation policy. Commissioner Patter- 
son dissented as to the dual authority. 

MC 43482, Reliable Van & Warehouse Co., Oklahoma City, 
Okla., contract carrier application. By division 5. On reconsid- 
eration, findings in the prior report, 9 M. C. C. 141, modified 
so as to authorize operation as a contract carrier of explosives 
and electric blasting caps between points within 8 miles of Okla- 
homa City, Okla., on the one hand, and Oklahoma City, on the 
other; and from Galena, Kan., to Oklahoma City and points 
within 8 miles thereof, and from Oklahoma City and the 
described territory, to points in Kansas, over irregular routes. 

*MC 93898, Ralph H. Woodcock, Perley, Minn., common 
carrier application. By division 5. Authority granted to op- 
erate as a common carrier of live stock, agricultural commodi- 
ties, fuel wood, and farm machinery from Perley, Minn., and 
points in Minnesota and North Dakota within 8 miles of 
Perley other than Hendrum and Georgetown, Minn., and Gard- 
ner, N. D., to Fargo, West Fargo and Union Stockyards, N. D., 
and of general commodities, with exceptions, in the reverse 
direction, over irregular routes. 


*MC 95328, R. A. Finley, Spartanburg, S. C., contract car- 
rier application. By division 5. On finding applicant’s opera- 
tions to be those of a common carrier, authorizes operation as 
such a carrier of meats, dairy products, and packing-house 
products, from Spartanburg, S. C., to points in South Carolina 
within 65 miles thereof, and to Tryon and Grover, N. C.; house- 
hold goods between points in Spartanburg county, S. C., on the 
one hand, and points in North Carolina and Georgia within 
200 miles of Spartanburg, on the other; live stock between 
points in Spartanburg county, on the one hand, and Atlanta, 
Ga., and points in North Carolina within 200 miles of Spartan- 
burg, on the other; and telephone and telegraph poles from 
Spartanburg to points in Cleveland, Gaston, Mecklenburg, 
Cabarrus and Rowan counties, in North Carolina and from 
Greenville, S. C., to points in Stephens county in Georgia, over 
irregular routes. ; 

*MC 95503, Ed. Ziesmer, Garner, la., common carrier ap- 
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plication. By division 5. Authority granted to operate as a 
common carrier of live stock, between Garner, Ia., and points 
within a radius of 10 miles thereof, on the one hand, and Albert 
Lea and Austin, Minn., on the other, over irregular routes. 
Commissioner Patterson dissented. 

MC 2304, The Kaplan Trucking Co., Cleveland, O., common 
carrier application, embracing MC 2304, Same, extension of 
operations. By the Commission. On reconsideration, findings 
in prior report, 21 M. C. C. 691, modified so as to authorize 
operation as a common carrier of iron and steel and iron and 
steel products, between points in Ohio, Pennsylvania, New York, 
and West Virginia, over irregular routes, and affirmed in all 
other respects. 

*MC 9140, W. Don Maurer, Spencer, la., common carrier 
application, embracing Sub. No. 1, Same, extension of operation, 
Spencer, Ia. By division 5. Authority granted to continue oper- 
ation aS a common carrier of specified commodities between 
points in Illinois, Iowa, and Minnesota, over irregular routes, 
under the grandfather clause, and operation as a common 
carrier of specified commodities from and to points in Illinois, 
Iowa, and Nebraska, over irregular routes. 

MC 41984, Blanton Trucking Co., Inc., Balty, Va., contract 
carrier application, embracing Sub. No. 3, Same, extension— 
malt beverages, Sub. No. 4, Same, extension, and MC 3833, Karl 
Lenker, contract carrier application, operations north of Rich- 
mond, Va. By division 5. On finding Blanton’s operations in 
MC 41984 to be those of a common carrier has authorized 
continuance of operations in MC 41984 as such a carrier of gen- 
eral commodities, with exceptions, between points in Essex, 
Caroline, and Hanover counties, Va., on the one hand, and 
Washington, D. C., Baltimore, Md., Philadelphia, Pa., and New 
York, N. Y., on the other, and of lumber from Virginia to 
points in Maryland, Pennsylvania, and the District of Colum- 
bia, over regular and irregular routes. On further hearing, it 
has also authorized operation in MC 41984, Sub. No. 4, as suc- 
cessor in interest in part to applicant in MC 3833, continuance 
of operations as a common carrier of general commodities, 
with exceptions, between Richmond, Va., on the one hand, and 
Washington, D. C., Baltimore, Md., Philadelphia, Pa., Trenton, 
Newark, Carteret, and North Bergen, N. J., and New York N. Y., 
on the other, over regular and irregular routes. The Commis- 
sion has denied the application in MC 41984, Sub. No. 3, in view 
of the findings in MC 41984, Sub. No. 4. The application with 
respect to operations north of Richmond, Va., has been denied 
in all other respects. 


*MC 61685, Sub. No. 2, Frank E. Maliar and William H. 


Maliar, Lewiston, Me., extension of operations—Maine. By~ 


division 5. Authority granted to operate as a common carrier 
of general commodities, with exceptions, from Lewiston, Farm- 
ington, and Rumford, Me., to points in Androscoggin, Cumber- 
land, Franklin, Kennebec, Oxford, and York counties, Me., 
over irregular routes. 


*MC 200, Sub. No. 11, Riss & Co., Inc., Kansas City, Mo., 
extension—Lake City and Weldon Springs, Mo. By division 5. 
Authority granted to operate as a common carrier of general 
commodities, with exceptions, between Kansas City, Mo., and 
Lake City, Mo., and points within 2 miles thereof, and between 
St. Louis, Mo., and Weldon Springs, Mo., and points within 2 
miles thereof, over regular routes. 


MC 8159, Sub. No. 2, Schappi Bus Line, Inc., extension— 
Hammond, Ind.,-Harvey, Ill. By division 5. On further hear- 
ing, findings in prior report, 18 M. C. C. 715, modified in part 
and applicant granted authority to operate as a common carrier 
of passengers and their baggage over a “loop” route into Dol- 
ton, Ill., serving South Holland, Ill., as an intermediate point 
over a presently authorized route between Hammond, Ind., 
and Harvey, Ill. 

*MC 12149, Page-Way Stage Lines, Inc., Roswell, N. M., 
broker application. By division 5. Authority granted to op- 
erate as a broker of passengers and their baggage, and express 
and newspapers in the same vehicle with passengers, in inter- 
state or foreign commerce, at points on its routes in New 
Mexico and Texas. 

MC 12206, Lillian H. Gregory, North Adams, Mass., broker 
application. Authority granted to operate as a broker at North 
Adams and Pittsfield, Mass., and Bennington, Vt., of household 
goods between North Adams, Mass., and points within 25 miles 
thereof, on the one hand, and points in the United States, 
with certain exceptions, on the other. 

*MC 92124, Sub. No. 1, Thomas Blackwell Reed, Princeton, 
N. J., extension—fertilizer, ete. By division 5. Authority denied 
to extend operations as a common carrier of specified commodi- 
ties, from and to designated points in Pennsylvania, New Jersey, 
New York, Delaware and Maryland, over irregular routes. The 
Commission said other carriers, both rail and motor, were now 
performing service such as that proposed by applicant, and 
concluded there was no public need for the additional service. 

*MC 95613, Jerome Malson, St. Louis, Mo., common carrier 
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application. By division 5. Authority granted to continue op- 
eration as a common carrier of coal, in truckloads, from New 
Athens, Belleville, Collinsville, Millstadt, and Pocahontas, II1., 
to St. Louis, Mo., over irregular routes. 

*MC 96077, Clyde B. Money, Portland, Ind., contract car- 
rier application. By division 5. Authority granted to operate 
as a contract carrier of drain tile, building tile, brick, and clay 
products, in truckload lots, from Portland, Ind., to points in 
specified portions of Michigan and Ohio, over irregular routes. 

MC F-1351, VY. H. Robinson Truck Lines, Inc., Corpus 
Christi, Tex., purchase, Interurban Express Lines, Inc. By 
division 4. Dismisses application of the former for authority to 
purchase operating rights and property of the latter, of Hous- 
ton, Tex., for $15,000, on the ground that vendor had no prop- 
erties which it might authorize to be purchased within the 
meaning of section 5 of the interstate commerce act. Vendor's 
operations in interstate or foreign commerce are conducted 
under the exemption of the second proviso of section 206 (a), 
says the Commission. It relied on its decision of May 5, 1941, in 
MC F-1139, Baggett Transportation Co., Purchase, Bishop, 
in dismissing for lack of jurisdiction. 


MC F-1260, K. & L. Transportation Co., Inc., Waycross, Ga., 
purchase, B. Y. Vann. By division 4. Dismisses for lack of 
jurisdiction, application of the former for authority to pur- 
chase operating rights of the latter, dba Vann Transfer & 
Storage Co., of Thomasville, Ga., for $100. Relying on the 
Baggett case, decided May 5, 1941, the Commission said vendor 
had no properties which it might authorize to be purchased 
within the meaning of section 5 of the interstate commerce 
act. 


SALE TO BAKER DRIVEAWAY CO. 


Acquisition by the applicant of certain truckaway rights of 
the vendor would enable the latter to devote full time to its 
driveaway operations and would, at the same time, permit the 
applicant to increase the use factor of its facilities in the truck- 
away operations in which it had specialized for years, said the 
Commission, division 4, in a report in MC F-1300, Baker Drive- 
away Co., purchase, Fleet Carrier Corporation, in which it 
authorized the Baker Driveaway Co., of Detroit, Mich., to pur- 
chase for $9,800, certain operating rights and property of Fleet 
Carrier Coroporation, of New York, N. Y. The rights involved 
were those of the vendor in MC 41136 authorizing operation as 
a common carrier of automobiles, trucks, trailers, chassis and 
other automotive vehicles, new, used, unfinished and wrecked, 
restricted to subsequent or secondary movements, in truckaway 
service, between Buffalo, N. Y., and Erie, Pa., on the one hand, 
and points in Connecticut, Massachusetts, New Jersey, New 
York, Pennsylvania, Rhode Island and the District of Columbia, 
on the other. The truckaway rights duplicated, in certain re- 
spects, the present rights of applicant but would add Connecti- 
cut, Massachusetts, New Jersey, Rhode Island and eastern New 
York and Pennsylvania as destination territory, said the report. 


FINANCE APPLICATIONS 

Finance No. 13327. Trustees of the New Haven ask authority to 
issue and sell, and assume obligation and liability therefor, $2,890,000 
of equipment trust certificates to finance 80 per cent of the cost of new 
equipment, consisting of 10 100-ton Diesel-electric switching locomo- 
tives, 1,000 all-steel box cars, and 6 44-ton Diesel-electric switching 
locomotives, estimated to cost $3,618,000. The certificates are to be 
dated July 1, 1941, and mature $289,000 on each July 1 beginning July . 
1, 1942, and ending July 1, 1951, with dividends at a rate per annum 
to be determined from bids to be received, payable semi-annually. 

MC F-1570. Short Way Lines, Inc., Toledo, O., asks authority to 
purchase operating rights of The Toledo & Indiana Coach Co., Toledo, 
O., for transportation of persons, baggage, mail and express between 
Toledo and Bryan, O., and to consolidate operations and properties of 
the applicant and vendor. The application points out that all of ven- 
dor’s stock is owned by stockholders of applicant. It adds that Short 
Way Lines now connects with the Toledo & Indiana Coach lines at To- 
ledo and Bryan and that Short Way’s direct ownership and operation 
of the line between Toledo and Bryan will make possible the rendering 
of through and convenient service from Bryan to Fort Wayne and 
Chenoa and intermediate points. 

MC F-1571. Rohweder Truck Lines, Inc., Pipestone, Minn., asks 
authority to purchase operating rights of Walter Lewis Krug, dba 
Krug Trucking Co., Luverne, Minn., between Luverne, Minn., and 
Sioux Falls, S. D., and certain property, for $8,000. Applicant says 
that approval of the application will permit it to operate between the 
Twin Cities and Sioux Falls; that under arrangements now existing 
the service offered by applicant affords Minneapolis and St. Paul ship- 
pers direct transportation of freight to 41 towns in southwestern Min- 
nesota, but that such service to Sioux Falls, though closer than the 
other points, can not now be offered by applicant. 

MC F-1572. California Motor Transport Co., Ltd., San Francisco, 
Calif., and Valley & Coast Transit Co., San Luis Obispo, Calif., ask 
authority to merge their operating rights and property, the latter 
company to be liquidated and dissolved. 

MC F-1573. Eastern Massachusetts Street Railway Co., Boston, 
Mass., asks authority to issue 130 shares of first preferred Series A, 
6 per cent cumulative stock, $100 par value and 26 shares of common 
stock, par value $100, for the purpose of exchanging 130 shares of 
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sinking fund 6 per cent cumulative stock, in its treasury, for a like 
amount of first preferred series A stock, and issuing 26 shares of 
common stock in liquidation of cumulative dividends to February 15, 
1922, on first preferred series A stock, both under a readjustment plan, 
dated November 3, 1921. 

Finance No. 5837. Peterborough & Hillsborough Railroad Co., 
asks authority to extend to July 1, 1951, from July 1, 1941, the time 
of payment of $100,000 of its first mortgage 4/2 per cent bonds, dated 
July 1, 1897. 

Finance No. 13330. Texas & New Orleans asks authority to 
abandon the branch from Luling to Lockhart, Tex., consisting of 14.65 
miles of main track, and 2.08 miles of other tracks, because of insuf- 
ficient revenue. 

Finance No. 13331. Texas & New Orleans asks a certificate au- 
thorizing and confirming discontinuance of operations by it over tracks 
of the Rock Island between Fort Worth and Dallas, Tex., and the 
cancellation of the contract covering such operations. 

Finance No. 13332. Texas & New Orleans asks authority for joint 
use of tracks belonging to the Rock Island and the Chicago, Rock 
Island & Gulf between Fort Worth and North Fort Worth, Tex., by 
it and the owning lines. 

Finance No. 13334. Southern Pacific Co. asks authority to abandon 
that portion of its so-called Success branch extending approximately 
5.80 miles between a point at or near Success and a point at or near 
Clavicle, in Tulare county, Calif., together with all sidings, spur tracks 
and appurtenances, because of insufficient traffic. 

MC F-1574. R. C. Combs, dba Combs Truck Line, of Houston, Tex., 
asks authority to purchase the rights and authority of William E. 
Teachworth, dba Teachworth Truck Line, of Houston, Tex., between 
points in Texas and Oklahoma, and temporarily to operate. 

MC F-1575. Valley Motor Lines, Inc., of Fresno, Calif., asks au- 
thority to acquire operating rights and equipment of Pioneer Express 
Co., of San Francisco, Calif. 

MC F-1576. Pioneer Express Co., of San Francisco, Calif., asks 
authority to purchase operating rights and equipment of Frasher Truck 
Co., of San Jose, Calif. 


MOTOR FINANCE CASES 


Report and order in No. MC F-1391, Knox Motor Service, Inc., 
purchase—J. Bedford Motor Service, Inc., approving and authorizing, 
subject to condition, purchase by Knox Motor Service, Inc., of certain 
operating rights of J. Bedford Motor Service, Inc. 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 13299, Atlantic Coast Line Railroad 
Co. equipment trust certificates, granting authority to assume obliga- 
tion and liability in respect of not exceeding $7,880,000 of Atlantic 
Coast Line Railroad equipment trust, Series H, 2% per cent serial 
equipment-trust certificates, to be issued by the United States Trust 
Co. of New York, as trustee, and sold at 100.399 and accrued dividends 
in connection with the procurement of certain equipment. Approved. 

Report and order in F. D. No. 13284, Montour Railroad Co., equip- 
ment trust notes, granting authority to issue not exceeding $500,000 
of Montour Railroad Co. 1.04-per cent equipment trust notes, to be sold 
at par and accrued interest in connection with the procurement of 
certain equipment. Approved. 

Report and order in F. D. No. 13293, Louisville & Nashville Rail- 
road Co. equipment trust certificates, granting authority to assume 
obligation and liability in respect of not exceeding $4,970,000 of Louis- 
ville & Nashville Railroad equipment trust, series J, 15g per cent serial 
equipment-trust certificates, to be issued by J. P. Morgan & Co., Inc., 
as trustee, and sold at 100.0777 and accrued dividends in connection with 
the procurement of certain equipment. Approved. 

Report and order in F. D. No. 13295, Pere Marquette Railway Co. 
equipment trust certificates, granting authority to assume obligation 
and liability in respect of not exceeding $2,775,000 of Pere Marquette 
Railway equipment trust of 1941, 2% per cent serial equipment-trust 
certificates, to be issued by the National Bank of Detroit, as trustee, 
and sold at 100.233 and accrued dividends in connection with the pro- 
curement of certain equipment. Approved. 

Fifth Supplemental report and order in F. D. No. 5601, Minneapolis, 
Northfield & Southern Railway bonds, granting authority to extend from 
September 1, 1941, to September 1, 1956, the date of maturity of not 
exceeding $525,000 of first-mortgage gold bonds, series A, to bear in- 
terest during the extended period at the rate of 5 per cent per annum 
and to be otherwise modified as stated in the report. Approved. 

Report and order in F. D. No. 13290, New York, Chicago & St. 
Louis Railroad Co. assumption of obligation and liability, granting 
authority (1) to extend from July 1, 1941, to July 1, 1951, the maturity 
date of not exceeding $3,625,000 of Lake Erie & Western Railroad 
Company secOnd-mortgage 5-per cent bonds; (2) to assume obligation 
and liability as primary obligor in respect of the extended bonds; and 
(3) to pledge and repledge to and including June 30, 1943, all or any 
part of the extended bonds as collateral security for any note or notes 
which the applicant may issue within the limitations of section 20a(9) 
of the interstate commerce act. Approved. 

Report and certificate in F. D. No, 13224, New York, New Haven 
& Hartford Railroad Co. trustees’ abandonment, permitting abandon- 
ment by Howard S. Palmer, James Lee Loomis and Henry B. Sawyer, 
trustees of the New York, New Haven & Hartford Railroad Co. of a 
portion of a line of railroad in Norfolk County, Mass. Approved. 

Report and order in F. D. No. 13297, New York, Chicago & St. 
Louis Railroad Co. equipment trust certificates, granting authority to 
assume obligation and liability in respect of not exceeding $1,250,000 
of New York, Chicago & St. Louis Railroad equipment trust of 1941, 
1% per cent serial equipment-trust certificates, to be issued by J. P. 
Morgan & Company, Inc., as trustee, and sold at 100.047 and accrued 
dividends in connection with the procurement of certain equipment. 
Approved. 

Report and order in F. D. No. 13298, Chesapeake & Ohio Railway 
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Co. equipment trust certificates, granting authority to assume obliga- 
tion and liability in respect of not exceeding $3,100,000 of Chesapeake 
& Ohio Railway second equipment trust of 1941, 1% per cent seria] 
equipment-trust certificates, to be issued by the Guaranty Trust Co, 
of New York, as trustee, and sold at 100.111 and accrued dividends 
in connection with the procurement of certain equipment. Approved, 


PETITIONS FOR REHEARING, ETC. 


MC-F 1546, Quaker City Bus Co., Inc., purchase, Blackhawk Line 
Inc., Silver Dart Lines, Inc., asks that Commission issue a subpoena 
duces tecum against O. F. Jacobsen, General Manager of All American 
Bus Terminal, New York, N. Y., to be and appear before Commission 
at time of hearing with books, paper, records, data and documents spe. 
cifically mentioned in petition, or from which can be gathered informa. 
tion specifically requested in petition. 

Ex Parte MC 20, trunk line territory motor carrier rates. Louis 
Sherling, manager, in behalf of Louis Miller, dba Hide & Leather 
Truck Co., asks reconsideration and modification of orders in con. 
nection with hides, pelts, skins. 

Ex Parte MC 21, central territory motor carrier rates. Central 
States Motor Freight Bureau, Inc., asks further modification of orders, 

1. & S. M-1290, petroleum products, Bolivar, N. Y., to Farmers 
Valley, Pa. Protestant rail carriers ask reopening for reconsideration 
and argument before entire Commission. 

MC F-1559, B. F. Walker, Inc., purchase, H. E. Blue. B. F. Walker, 
Inc., and H. E. Blue ask that temporary authority of 180 days be 
granted to conserve and continue operation mentioned in petition. 

No. 25566, rates on bituminous coal within the state of Ohio. Balti- 
more & Ohio, Erie, and Wheeling & Lake Erie ask that Commission 
modify its decision and order herein so as to permit establishment 
of competitive rate of $1.36 net ton from mines and stations on Balti- 
more & Ohio in its Middle and Massillon districts to Erie stations 
Windham and Freedom, O., and from mines and stations on Wheeling 
& Lake Erie in Middle district to Erie stations Windham and Free- 
dom, O., and to Baltimore & Ohio stations Charlestown and Wayland, 0, 

MC F-1560, H. & K. Motor Transportation, Inc., control, Chicago 
& Southeastern Trucking Co. H. & K. Motor Transportation, Inc., 
asks that it be granted temporary authority to lease and carry on 
operations of Chicago & Southeastern Trucking Co. for a period not 
to exceed 180 days or until such time as Commission takes final action 
on permanent application. 


MC C-250, stone, Georgia to New England, trunk line and central 
territories. American Memorial Co. and others ask that investigation 
be discontinued. 

MC F-1358, Consolidated Freightways, Inc., lease and purchase, 
O. J. Mitchell, dba Mitchell Brothers Truck Lines. Consolidated Freight- 
ways, Inc., asks review and reconsideration and oral argument. 

No. 13535, Consolidated Southwestern Cases. Rail carriers operat- 
ing in western trunk line and southwestern territories ask that Com- 
mission vacate and set aside finding 3 of its decision, 123 I. C. C. 203, 
as amended by report on consideration, 139 I. C. C. 535, by its twenty- 
fourth supplemental report, 218 I. C. C. 11 and by its twenty-seventh 
supplemental report, 231 I. C. C. 539. 

MC C-250, stone, Georgia to New England, trunk line and central 
territories. Respondent, Southern Motor Carriers Rate Conference, 
asks discontinuance of investigation. : 

MC F-1545, Florida Motor Lines Corporation, purchase, Gator Motor 
ee Inc. Florida Motor Lines Corporation asks dismissal of appli- 
cation. 

Finance No. 13107 and Finance No. 13108, Oregon Electric abandon- 
ment; United Railway Co. abandonment. Protestants ask rehearing 
or reconsideration. 

MC-F 1574, R. C. Combs, dba Combs Truck Line, purchase, William 
E. Teachworth, dba Teachworth Truck Line. William E. Teachworth, 
dba Teachworth Truck Line, asks that application be granted without 
hearing. 

No. 28616, Consolidated Shippers, Inc., vs. A. T. & S. F. et al.; and 
No. 28632, Procter & Gamble Distributing Co. vs. A. T. & S. F. et al. 
Defendants ask Commission to strike portions of complainant’s answer 
to defendants’ reply memorandum. 

Ex Parte MC 21, central territory motor carrier rates. Liberty 
Motor Freight Lines, Inc., asks reopening, reconsideration and modi- 
fication of order. 

No. 28167, Traffic Bureau-Lynchburg Chamber of Commerce for 
Lynchburg Iron and Metal Co. vs. A. & R. et al. Complainant asks 
vacation and setting aside of orders entered herein and reopening, re- 
consideration and oral argument before entire Commission. 

MC C-250, stone Georgia to New England, trunk line and central 
territories. Respondent, Motor Carriers Traffic Association, asks dis- 
continuance of investigation. 


BARGE-RAIL TRAFFIC TO CHICAGO 


Saying it appeared that the protest in the matter filed by 
the Inland Waterways Corporation, operating the government 
barge line, had been withdrawn, the Commission, division 2, 
has vacated and set aside its order of December 21, 1940, and 
discontinued I. and S. No. 4855, barge-rail traffic to Chicago via 
Peoria. The proceeding involved a proposal of the Chicago & 
Eastern Illinois and the Wabash providing that on traffic to 
and from Chicago moving on joint through rates with barge 
lines and interchanged with such lines at Peoria when des- 
tined to or originating at points in the Chicago district beyond 
respondents’ rails, switching charges of connecting lines would 
be assessed in addition to the line-haul rates. Examiner Armés, 
in his proposed report, found the proposal justified. The barge 
line asked withdrawal of its protest, saying, if granted, tt 
would be unnecessary to proceed further in the case. 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





Department Store Merchandise 


Clearly, the proposed minimum commodity rates and 
charges on department store merchandise on aggregated ship- 
ments would be unlawful, says Examiner L. J. Kassel, in a pro- 
posed report, served June 10, in Ex Parte MC 22, New Eng- 
jand motor carrier rates. The report is on further hearing. 
The examiner recommends a modification of rates prescribed 
in the original report, 8. M. C. C. 287, which itself had been 
modified. A prior proposed report was made by Examiner 
Kassel (see Traffic World, May 18, 1940, p. 1227). 

In the original report, said the examiner, the Commission, 
division 5, prescribed commodity rates on mixed shipments of 
not fewer than five articles of so-called department store mer- 
chandise from motor carriers’ terminals in New York to ap- 
proximately 55 destinations in Massachusetts and a few points 
in Maine and Rhode Island, from the carriers’ terminals in 
Boston, Mass., and New York, N. Y., and certain other points 
in the involved territory. 

The scope of the further hearing, the examiner said, in- 
cluded the rates, etc., on mixed shipments of department store 
merchandise as described in list No. 10 of Agent I. C. Bailey’s 
I. Cc. C. No. 45, now MF-I. C. C. No. 45 of the New England 
Motor Rate Bureau, Inc., agent, between all points in the 
treated territory. 

According to the report the proposed rates would be un- 
lawful because they would give undue preference to articles 
tendered for consolidated or aggregated shipments and unduly 
prejudice like articles not tendered for consolidation. To illus- 
trate his point, he said the proposed charge on a single pack- 
age of cotton piece goods, weighing ten pounds, from the car- 
ner’s New York City terminal to Bridgeport would be 35 cents, 
and under the general rate structure, the same package was 
subject to a minimum charge of 75 cents. To obtain the lower 
charge, he said, it was only necessary that the shipper tender 
the package for consolidation with other shipments “although 
in fact no consolidation with other packages would be made.” 
It could be presumed, said Examiner Kassel that shipments 
moving under the general basis were sold in competition with 
shipments moving under the special rates considered herein. 

The examiner now concluded, said the report, that the 

present commodity rates and charges on mixed shipments of 
department store merchandise unduly preferred, and the es- 
tablishment of the rates and charges sought would unduly pre- 
fer the articles moving in consolidated shipments to identical 
articles moving in other than consolidated shipments, and that 
the latter “are and would be subjected to undue prejudice and 
unjust discrimination.” 
_ The examiner said the Commission should deny the peti- 
tions seeking approval of the bases of rates and charges in 
the petition of the New England Motor Rate Bureau, Inc., 
which caused the reopening. He further said the Commission 
should require the respondents to cancel the commodity rates 
and charges on shipments of department store merchandise be- 
tween all points in the treated territory. 


Ex-Lake Grain for Export 


Only a little is found wrong in the ex-lake export grain 
rate structure in a proposed report written by Examiner H. W. 
Archer in No. 28466, Port of New York Authority vs. Baltimore 
& Ohio. He says the Commission should find the rates on such 
grain from Toledo, O., to New York, unduly prejudicial to 
the port of New York and unduly preferential of Philadelphia 
and Baltimore to the extent that the rates to New York exceed 
the rates to the other ports mentioned by more than 1.5 cents a 
hundred pounds. The present differential on wheat is four 
cents, the rates themselves being 18 cents to New York and 
14 cents to the other ports. 

Adoption of the Archer report would mean defeat of the 
effort of New York to bring about a parity of export rates on 
such grain at the north Atlantic ports. That was sought on 
the theory that, contrary to the fact when the differentials 

Came settled, well over thirty years ago, according to the 
examiner, the ocean charges were lower from New York than 
the other ports and differentials were necessary to equalize 
the opportunities of the ports to hardle grain from the lake 
Ports to Europe. 





The New York complaint alleged the rates from Buffalo 
and Toledo were unduly prejudicial to New York and unduly 
preferential of Philadelphia, Bakimore and Norfolk, particu- 
larly those from Toledo. : 

Examiner Archer, in summarizing his proposals, said the 
Commission should find the differential of one-half cent a 
hundred pounds in the rates on ex-Jake grain from Buffalo, 
N. Y., and Erie, Pa., to New York over the rates to Philadelphia 
and Baltimore not unduly prejudicial to New York. 

Further, Examiner Archer said the summer rate on ex- 
lake grain from Buffalo and Erie, resulting from the competi- 
tion over the New York state barge canal, had not been shown 
to be below a reasonable rate. 

The free storage time of ten days at New York on export 
grain as compared with twenty days free time at Philadelphia, 
Baltimore and Norfolk, the examiner said, should be found not 
unduly prejudicial to the port of New York. 

As to the question of minimum summer rates from Buf- 
falo to Baltimore which had been suggested Examiner Archer 
said he agreed that if the line-haul service alone were to be 
considered, there were no conditions present that would war- 
rant a lower rate to Baltimore than to New York. However, 
he added, it was believed the terminal operations were suffi- 
ciently different to justify, under section 1 of the interstate 
commerce act, the one-half cent differential assailed by the 
complaint. At any rate, in fixing the minimum rate to New 
York of 10 cents, as was done in Ex-Lake Grain to North At- 
lantic Ports, 235 I..C. C. 415, the Commission said “other 
rates here in issue should be related properly thereto” and as 
no other differentials were there prescribed than had theretofore 
existed and which existed at the time of the decision, the fore- 
going direction could only be interpreted as requiring the 
maintenance of the then existing relations, and, in effect, 
amounted to a finding that the rate of 9.5 cents to Baltimore 
was within the realm of reasonableness. 


Citrus Fruit Adjustment 


In recommending reduced rates and increased carload 
minimums on citrus fruits from the groves in Florida, Texas, 
California and Arizona, to points throughout the whole country, 
Examiner Paul O. Carter, in his proposed report in I. and S. 
4786, package rates on citrus fruits, and cases joined with it, put 
forth what he hopes will bring about peace in the matter of 
rates on citrus fruits. The cases joined with the title proceed- 
ing were: No. 28501, Alturas Packing Co., Inc., et al. vs. Akron, 
Canton & Youngstown, et al.; No. 28547, Associated Anaheim 
Growers, Inc., et al. vs. Same; I. and S. 4511, estimated weights 
on citrus fruits, 237 I. G. C. 313 (reopened for further hearing 
by order dated May 17, 1940); No. 27741, Waverly Growers’ 
Cooperative vs. Akron, Canton & Youngstown, 226 I. C. C. 647 
(reopened for further hearing by order dated July 1, 1940); 
fourth section applications Nos. 18377, citrus fruits from the 
Pacific coast, 18420, package rates on citrus fruits from Texas 
producing points, and 18407, citrus fruits from Florida. 


The examiner said the Commission should find the pro- 
posed by the package charges from the four states of origin 
mentioned not justified. Further, he recommended that the 
findings in Estimated Weights on Citrus Fruits, 237 I. C. C. 313, 
be affirmed. Then he proposed what he called reasonable and 
non-prejudicial estimated weights and reasonable and non- 
prejudicial charges for transportation. He said that reparation 
should be denied. 


Commenting on a table that summarized the effect of re- 
ducing the rates by the hundred pounds and increasing the 
minimum weights, Examiner Carter said it was to be noted that 
under the proposed basis the present and proposed revenue by 
the car would be the same from Florida and from Texas; that 
from Florida the charges by the box on oranges in the wire- 
bound box, known as the bruce box, and on grapefruit in the 
same type of box, and nailed boxes, would be reduced; and that 
from Texas, the freight charges by the box on oranges in nailed 
and bruce boxes, and on grapefruit in nailed and bruce boxes 
would be reduced, but that the present and proposed revenue 
by the car would be the same. From California-Arizona, the 
proposed revenue by the car on oranges, he said, was 92 cents 
greater than the present revenue by the car, but that the pro- 
posed freight charge by the nailed box of oranges was 3 cents 
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less than the present charge; that the present revenue by the 
car on lemons was increased $27.72, but that the freight charge 
by the box was reduced approximately 8 cents; that the present 
revenue by the car on grapefruit was increased $65.89 and the 
freight charge by the box was increased eight-tenths of a cent. 

“The above results,” says the report, “are brought about 
by increasing the carload minimum to 40,000 pounds in Florida, 
California and Arizona and 36,000 pounds in Texas, and by re- 
ducing the rates per 100 pounds by the following percentages: 
from Florida, 10 per cent; from Texas, 15 per cent; from Cali- 
fornia and Arizona, 10 per cent.” 

The determination of the matters in issue, said the ex- 
aminer, had been prolonged since the decision in Waverly Grow- 
ers’ Cooperative vs. Akron, Canton & Youngstown, 226 I. C. C. 
647, decided March 14, 1938, by the reluctance of the railroads 
to carry out the intent of the Commission’s findings, clearly 
expressed in the report in that case and in I. & S. 4511, supra. 
It was apparent, said he, that definite findings respecting the 
bases of estimated weights and of the rates to be used in con- 
nection therewith and the entry of an order giving effect to 
the findings were necessary to prevent a continuation of these 
controversies indefinitely. A mere finding that the suspended 
schedules were unlawful would serve no useful purpose, he said. 

The estimated weights recommended by Examiner Carter, 
it is believed, will be indicated by showing the weights rec- 
ommended for oranges and grapefruit in the nailed and bruce 
boxes containing 1 3/5 bushels from Florida and from Texas; 
and the 1 2/5 bushels nailed and bruce boxes from California 
and Arizona. The weights from Florida are 100 pounds on 
oranges and 91 pounds on grapefruit in the nailed box, and 93 
and 82 pounds, respectively, in the bruce box; from Texas, 
96 pounds and 87 pounds, respectively, on oranges and grape- 
fruit in the nailed boxes, and 90 and 82 pounds in the bruce 
boxes; from California and Arizona, 85 and 76 pounds respec- 
tively in both the nailed and bruce boxes, and 87 pounds on 
lemons in the two sorts of boxes. 

Examiner Carter said the Commission should find that the 
charges resulting from the application of the estimated weights 
herein proposed to be found reasonable and lawful to the rates 
in cents by the hundred pounds, published and in effect at the 
close of the hearing, October 4, 1940, were and for the future 
would be unreasonable to the extent they exceed or may exceed 
charges computed by applying the estimated weight proposed, 
to rates in cents by the hundred pounds, determined by reduc- 
ing the rates in cents by the hundred pounds in effect October 
4, 1940, by 10 per cent from Florida, California and Arizona, 
and by 15 per cent from Texas, subject to the following carload 
minimum weights: oranges and grapefruit from Florida, Cali- 
fornia and Arizona, 40,000 pounds; lemons from California and 
Arizona, 40,000 pounds; oranges and grapefruit from Texas, 
36,000 pounds. 

Rates from Florida points to the North Atlantic ports and 
points taking the same rates or taking rates based thereon, 
said the examiner, were excluded from the foregoing findings. 
Respondents, he said, might continue to equalize the rail charges 
from Florida with the truck-boat charges. The Commission 
dealt with boat-truck charges in a number of cases not con- 
nected with this proceeding. 





Petroleum Coke Proportional 


Condemnation of a proposed reduced proportional rate of 
$1.20 a net ton on a minimum of 60,000 pounds on petroleum 
coke from Port Arthur, Tex., to New Orleans and Baton Rouge, 
La., to be used in connection with rail rates to Alcoa, Tenn., 
and Badin, N. C., is proposed by Exeminer Burton Fuller in 
I. and S. No. 4859, petroleum coke, Texas to Baton Rouge and 
New Orleans. 


Examiner Fuller says the rate should be found not justi- 
fied, without prejudice, however, to the publication of a pro- 
portional not less than $1.50 a net ton. 


In his discussion of the matter, the examiner called atten- 
tion to the obligation part III of the interstate commerce act, 
pertaining to carriers by water, placed on the Commission. 
Reference to that part of the statute was caused by protests 
against the proposed rate by, among others, the New Orleans 
Joint Traffic Bureau, in defense of the interest of the Coyle 
Lines, operating barges from Port Arthur, Tex., to New 
Orleans (see Traffic World, May 10, p. 1215). With regard to 
the water lines, the examiner said the preamble provided for 
fair and impartial regulation of all modes of transportation, 
the preservation of the inherent advancages of each, and foster- 
ing of sound economic conditions in transportation. Of course, 
said the examiner, this did not mean that either agency should 
be required to maintain rates above a reasonable maximum to 
enable the other agency to share in the transportation, but 
clearly, he said, the objects would be defeated if either agency, 
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to meet the competition of the other, were permitted to estab. 
lish rates on a mere out of pocket basis. He said the principle 
laid down in Petroleum Between Washington, Oregon, Idaho 
and. Montana, 234 I. C. C. 609, and Petroleum from South 
Atlantic Ports to Southeast, 245 I. C. C. 23, applied equally to 
proportional as well as to through rates. He observed that 
probably the movement of this petroleum coke by water from 
Port Arthur to New Orleans would be exempted as a bulk com. 
modity under section 303 (b) of part III. 

This proportional of $1.20 a net ton would apply from the 
Port Arthur district to New Orleans and Baton Rouge in con- 
nection with rates of $4.35 and $5.15 beyond. The effect of the 
proposed schedules, said the examiner, would be to reduce 
through rates from Port Arthur to Alcoa and Badin to $5.55 
and $6.35, respectively. The railroads, according to the report, 
defended the through rate, but the examiner said that by 
section 1 (5) (a) every unjust or unreasonable charge for 
transportation service or any part thereof was prohibited and 
declared to be unlawful. The examiner tested the proposed 
rate by the scale prescribed in Standard Oil Co. of Louisiana 
vs. A. & R., 237 I. C. C. 255, for petrcleum coke. He said that 
scale had an average progression of about 4 mills a mile, which, 
for a distance of 286 miles, the one involved here, would be 
equivalent to a minimum of $1.50 a ton. 


Coal to Wisconsin 


Handling a coal rate proceeding the bulk of which was 
reduced before the final issues were determined by the rail- 
roads withdrawing a thirteenth section petition, Examiner R. N. 
Trezise, in a proposed report in No. 25419, Fairbanks Morse & 
Co., et al. vs. Alton & Southern, et al., and cases joined with it, 
on further consideration, has recommended that findings in 227 
I. C. C. 322, in the title case, that the rates on bituminous coal 
from all Illinois groups, except northern Illinois and Fulton- 
Peoria, and from Brazil-Clinton groups in Indiana to Janesville, 
Wis., were and are not unreasonable, be modified. 

Trezise recommended that that finding be changed so that 
the Commission now find that the rates assailed from all groups 
to Beloit, Wis., from the Fulton-Peoria and northern Illinois 
groups to Janesville, and from all groups in Illinois, Indiana 
and western Kentucky to Fort Atkinson and Lake Mills, Wis., 
are not unreasonable, but that the rates assailed from the other 
Illinois and western Kentucky groups to Janesville are and for 
the future will be unreasonable to the extent they exceed or 
may exceed those from the Fulton-Peoria group by more than 
the followifg amounts from the following named groups rates 
being in cents a net ton: From the Danville and Springfield 
groups, 40 cents over the Fulton-Peoria group; from the Cen- 
tralia and Belleville groups 60 cents over the Fulton-Peoria; 
from the DuQuoin group 65 cents over the Fulton-Peoria; 
southern Illinois and western Kentucky 70 and 105 cents, re- 
spectively, over the Fulton-Peoria group. 


The examiner says the rate from the Brazil-Clinton group 
to Janesville should be found unreasonable to the extent it may 
exceed $2.51. 


Examiner Trezise said that on further consideration the 
finding in 195 I. C. C. 365, of the title case that the rates from 
Illinois, Indiana and western Kentucky to Beloit, Wis., were not 
unreasonable, except as indicated in the prior report, but were 
unduly prejudicial to Beloit and unduly preferential of Rock- 
ford, Ill., should be affirmed. Also on further consideration the 
findings in 227 I. C. C. 322 of the title case that the rates from 
Illinois, Indiana and western Kentucky to Fort Atkinson and 
Lake Mills, and from northern Illinois, Fulton-Peoria and from 
all Indiana groups, except Brazil-Clinton, to Janesville, were 
not unreasonable or otherwise unlawful, except as indicated 
in the prior report, should be affirmed. 


This report also embraces No. 28069, Blue Bird Coal Co. 
et al. vs. Chicago & North Western, et al.; No. 28134, Truax- 
Traer Coal Co. vs. Same; and in addition the other complaints 
listed in the appendix on reconsideration but not shown in this 
report. 


According to Examiner Trezise these proceedings were re- 
opened for further consideration in consequence of a petition 
of the railroads operating in Illinois, alleging that the rates on 
coal from mines in Illinois to Rockford, Freeport, Dixon and 
other destinations in Illinois north and west of Chicago, re 
quired by state authority, were unduly preferential of shippers 
of coal in Illinois and unduly prejudicial to interstate shippers, 
and unjustly discriminatory against interstate commerce. That 
petition caused the Commission to institute a thirteenth section 
proceeding, in No. 28410, Intrastate Rates on Coal in Illinois. 
which was set for hearing and the other proceedings named 
in this report, were reopened for further hearing. 

The examiner recommended reparation on account of ul- 
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due prejudice in the rates from the southern Illinois group to 
Janesville and Clinton Junction, Wis., and from the DuQuoin 
group to Janesville on shipments made between July 16, 1936 
and July 15, 1938. Reparation was claimed in the Blue Bird 
Truax-Traer complaints, supra. 


Relief on Phosphate Rock 


Authority for the railroads to disregard the long and 
short haul part of the fourth section on phosphate rock from 
origins in Florida to New Orleans, La., East St. Louis, IIl., 
Gulfport, Jackson and Hattiesburg, Miss., and Bessemer and 
Mobile, Ala., notwithstanding the opposition of carriers by 
water, has been recommended by Examiner George Esch in 
a proposed report in fourth section application No. 18721, 
phosphate rock from Florida to south, and applications joined 
with it. The other applications are Nos. 18732, 18773, 18779, 
18787, 18790 and 18791. 


Examiner Esch said the Commission should authorize the 
railroads to establish and maintain rates on phosphate rock 
over their existing routes from the Pebble Rock field of 
Florida, east of Tampa, not lower than $6.80 a long ton, in- 
stead of a requested rate of $6.40, to East St. Louis; $4.10 to 
New Orleans; $3.70 to Gulfport and Mobile; $4.90 to Bes- 
semer; $5 to Hattiesburg, and $5.10 to Jackson and maintain 
higher rates to intermediate points. The proposed relief, 
the examiner said, should be subject to a fifty per cent cir- 
cuity limitation. He made his recommendations on a founda- 
tion of costs the contending parties had submitted in their tes- 
timony. That testimony was to the effect that costs were ris- 
ing on account of war and emergency conditions. 


“In the event any increase should be made in the rail- 
water or rail-water-rail costs,” said Examiner Esch in view 
of the testimony about rising costs, “the all-rail rates recom- 
mended herein should be correspondingly increased,” presum- 
ably in the light of testimony to be offered in a reopening 
for that purpose, just before the Commission was ready to 
dispose of the applications. 

Protests that caused the Commission to look into the mat- 
ter in detail, were filed by the New Orleans Joint Traffic Bu- 
reau, the Alabama State Docks and Terminals, Mobile Cham- 
ber of Commerce, the government’s Inland Waterways Cor- 
poration operating the Federal Barge Lines, the Gulf Barge 
and Towing Co., the Coast Transportation Co., Inc., and the 
Southern Water Carrier Conference. 


According to the report the protestants contended that the 
rates proposed by the rail carriers were lower than necessary 
to enable them to obtain a fair share of the traffic; that the 
spread between those rates and the rail-water or rail-water- 
rail rates was too narrow; and that the establishment of the 
rates as proposed would cause all the phosphate rock traffic to 
be diverted to the rail routes. 

In the title application the Atlantic Coast Line, the Sea- 
board and the Louisville & Nashville asked authority to es- 
tablish a rate of $3.75 to New Orleans in lieu of the present 
rate of $5.08. The application for relief was based on water 
competition. 

That water competition is via Tampa, Port Tampa and 
Scuth Boca Grande, Fla., comparatively short rail hauls from 
the Pebble Rock field. Those ports have facilities for loading 
phosphate rock into barges and ships. The applicants there- 
fore based their request for relief from the Pebble Rock dis- 
trict only, relief being desired at destinations only. But, said 
the examiner, at the hearings it was requested that origin 
relief also be granted to meet a situation presented by the 
Hard Rock district where water competition did not exist at 
present, owing to the longer rail hauls from points in that dis- 
trict to suitable ports. 

_ Examiner Esch said there was no doubt that under the 
existing all-rail rates the railroads were receiving little of the 
Phosphate rock tonnage to the seven destinations here in- 
volved. There was no question, he added, that there should 
be a downward revision in rates if the railroads were to re- 
ceive a fair share of this traffic. He made that assertion not- 
withstanding the fact, as he said, that due to the increasing 
Scarcity of coastwise vessels, water costs were constantly ris- 
Ing and that what were given as existing ocean and barge 
rates were rising and might have been displaced by higher 
rates since the hearings last December and January, due to the 
demand for vessels on account of war conditions. 


From Oct. 26, 1939, to Oct. 25, 1940, he said, 225 vessels 
of American registry with a tonnage of 976,374 were trans- 
ferred to foreign registry. The Gulf Pacific Line whose ships 
formerly called at Tampa, he said, had sold its vessels and the 
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Clyde-Mallory and Moore & McCormack Lines had sold some 
of their ships and discontinued the rock service. 


VINEGAR RATE COMPLEXITIES 


After trying to bring order out of what his report implied 
was tariff chaos, as to rates on cider and vinegar between Voor- 
heesville, N. Y., on the one hand, and Boston, Pittsfield, Spring- 
field and Worcester, Mass., on the other, Examiner T. M. Han- 
rahan in a proposed report in I. and S. M-1399, Imperial 
Freight Lines, class rates, has recommended that the Com- 
mission find not justified proposed reduced class rates between 
the points mentioned. His report, served June 10, says the 
suspended schedules should be ordered canceled and the pro- 
ceeding discontinued. 

The purpose of the suspended schedules, the examiner 
said, was not made clear by the method used in their publica- 
tion, pointing out, among other things, that the respondents, 
John F. Griffin and William E. McNamara, doing business as 
Imperial Freight Lines appeared to be parties to tariffs that 
published different rates between the same points. One point 
made by the examiner was that Voorheesville was not shown 
as a point between which and Pittsfield the proposed rate 
could be used. The examiner said that at the hearing it was 
disclosed that the sole purpose was to establish class rates 
which, when applied on cider and vinegar would be approxi- 
mately the same as class rates maintained by Adley Express, 
Inc., some being higher and some lower than the rates of 
Adley. A mere showing that the proposed rates would be 
approximately the same as the class rates of a competitor, the 
examiner indicated, was not enough to sustain the burden of 
justification. It was apparent, said the examiner, that the 
respondents had failed to justify their proposal, which had been 
suspended on protest of trunk line railroads, from Dec. 17, 
1940, to July 17, 1941. 


ORE CONCENTRATES DEMURRAGE 


“To grant such relief as requested in this complaint under 
the circumstances would be to place a premium upon transgres- 
sion which the Commission should hesitate to do,” says Ex- 
aminer John Davey in a report proposed by him in No. 28612, 
Clayton Silver Mines vs. Union Pacific. The complainant asked 
that the Commission authorize the railroad to waive collection 
of $1,191 of demurrage accrued on cars held overtime for 
loading at Mackey, Ida., for shipment to Murray, Utah, between 
Jan. 1, 1938, and Oct. 4, 1939. The claimed allowance for free 
time for loading at Mackey was seven days. The concentrate 
had to be hauled by truck a distance of about 65 miles. Part 
of the time one truck was used and part of the time two, there 
being no storage or loading facilities at Mackey, hand shovel- 
ing being the method of transfer from truck to railroad car. 

The complainant, in a seeming effort to avoid demurrage, 
reduced loading of cars so the rail revenue, according to the 
report, was reduced more than $100 a car. The railroad, 
according to the report, notified the shipper about the free 
time that could be had to load at Mackey, where the report 
said, there were always plenty of cars. The examiner said that 
by reasonable diligence the complainant could have acquainted 
itself with the demurrage rules but that it failed so to do, 
ignoring the demurrage rules for a long period of time. After 
thus being in violation of law, the examiner said, the com- 
plainant came before the Commission to complain that the 
free time was too short, claiming affirmative relief. For the 
reasons indicated, the examiner said, the Commission should 
find that adherence to the demurrage rules was not unreason- 
able. 


ROOT VEGETABLES FROM TEXAS 


In No. 28373, Atlantic Commission Co., Inc., vs. Alabama 
Great Southern et al., Examiner L. H. Macomber has recom- 
mended that the Commission find rates charged on beets, car- 
rots, rutabagas and turnips, referred to as root vegetables, with 
tops, in mixed carloads, with or without other vegetables, from 
points in Texas exclusive of points in differential territory to 
destinations east of the Mississippi and Missouri rivers and 
to points in Canada, based on column 40 rating, minimum 
20,000 pounds, applied to the actual weight of each vegetable 
in the carload, applicable, but unreasonable to the extent 
they exceeded or may exceed column 35, minimum 24,000 
pounds, applied to the actual weight of each vegetable in the 
mixed carload. This report also embraces a sub-number. Alex- 
ander Marketing Co. et al. vs. Same. 

The complainant in the title case alleged that in many 
instances subsequent to November 25, 1936, the charges as- 
sessed were inapplicable and that, if applicable, they were un- 
reasonable. The complainant sought an interpretation of the 
tariff items involved and reparation on shipments which moved 
in the statutory period. The complaint was filed November 
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21, 1939, and amended January 17, 1940. The traffic came from 
areas in southern Texas. The examiner said that the com- 
plainants, with respect to reparations, should comply with 
Rule 5 of the Commission’s Rules of Practice. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within ihe 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face’ type, 
with name of town or city following.) 


Texas (Grand Falls)—MC 102196, Earl Carman, common 
carrier application. Joint board 33. Served June 6. Certifi- 
cate proposed. Machinery, materials, supplies and equipment 
incidental to or used in the construction, development, opera- 
tion, and maintenance of facilities for the discovery, develop- 
ment and production of natural gas and petroleum between 
points in Ward, Ector, Winkler, Crane, Pecos, Reeves and 
Loving counties, Tex., and between points in those counties and 
points in Lea, Eddy and Chaves counties, but the transporta- 
tion of those commodities is prohibited from one dealer ware- 
house or refinery to another dealer warehouse or refinery over 
irregular routes. 


New York (Binghamton)—-MC 102249, Donald P. Neville, 
an individual, dba Neville & Neville, common carrier applica- 
tion. Examiner F. R. Benny. Served June 6. Permit rec- 
ommended on finding applicant’s operations to be those of a 
contract carrier. Edible manufactured milk products, ice 
cream, and ice cream mix, from Prattsburg, N. Y., to Pater- 
son, N. J., and New York, N. Y.; syrups and neutralizers and 
materials used in the manufacture of edible milk products, ice 
cream, and ice cream mix, from New York, N. Y., to Pratts- 
burg; and milk and cream from Andover, N. Y., to Galeton, 
Canton, and Middlebury, Pa., and from Prattsburg and points 
within 75 miles thereof to Paterson and New York, N. Y., and 
return with empty milk and cream containers, over irregular 
routes, passing through Pennsylvania and New Jersey when 
necessary to render service between points in New York. 


Minnesota (Gary)—MC 101831, Sander Bagne, common 
carrier application. Joint board 24. Served June 6. Certifi- 
cate proposed. Live stock and agricultural commodities, be- 
tween points within 15 miles of Bear Park township, Norman 
county, Minn., except municipalities, on the one hand, and 
Fargo, West Fargo, and Union Stockyards, N. D., on the other, 
and farm machinery and parts from Fargo, West Fargo, and 
Union Stockyards, to points in the Minnesota territory de- 
scribed, except municipalities, over irregular routes. 


New Mexico (Clovis)—MC 101522, R. A. Standefer, com- 
mon carrier application. Joint board 33. Served June 6. De- 
nial for want of prosecution proposed. Prepared cattle feeds, 
live stock, and farm products between Plainview, Tex., on the 
one hand, and points in Curry, Roosevelt, Guadalupe and De 
Baca counties, N. M., on the other, over irregular routes. 


Texas (Canadian)—-MC 100302, Sub. No. 1, H. E. Collins, 
extension—New Mexico. Examiner Frank Hand. Served 
June 6. Denial for want of prosecution proposed. Applicant 
sought a certificate to operate as a common carrier of live 
stock, feeds and agricultural products between points in Texas, 
Oklahoma, Kansas and New Mexico, over irregular routes. 


Ohio (Canton)—MC 96364, Stark Transit, Inc., common 
carrier application. Joint board 117. Served June 6. Cer- 
tificate recommended. Passengers and their baggage between 
Canton and Salem, O., serving intermediate points over speci- 
fied routes. 


New Mexico (Crownpoint)— MC 96320, Eugene Morris, 
common carrier application. Joint board 87. Served June 6. 
Denial for want of prosecution proposed. General commodi- 
ties, with exceptions, between Gallup, Thoreau, and Baca, N. 
M., and points in McKinley county, N. M., over irregular 
routes. Zn 


Missouri (Kansas City)—-MC 95946, Sub. No. 3, Roy Mur- 
ray and V. D. Cleage, extension of operations. Examiner P. H. 
Dawson. Served June 6. Permit proposed. Steel articles, 
and such materials as are used or useful in highway construc- 
tion, except cement, rock, sand, and gravel, from points within 
5 miles of Tulsa, Okla., to points in Arkansas, Illinois, Iowa, 
Kansas, Missouri, Oklahoma, and Texas, over irregular routes. 

lowa (Webster City)—-MC 95927, Sub. No. 1, Roy Lee, 
extension—special commodities. Examiner Reece Harrison. 
Served June 6. Denial of certificate proposed. Specified com- 
modities between designated points in Iowa, Illinois, Indiana, 
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and Nebraska, over irregular routes. The examiner sai he 
was unable to conclude that there was any need for the pro- 
posed operation. 

Minnesota (Warren)—-MC 94476, Sub. No, 1, Andrew M 
Anderson, common carrier application. Joint board 24. Served 
June 6. Certificate proposed. Farm machinery and tractors 
from Fargo, West Fargo, Union Stockyards and Grand Forks, 
N. D., to Warren, Radium, Tabor and Alvarado, Minn., over 
irregular routes. 

New Jersey (Jersey City)— MC 93458, Nicola Nitti, dba 
R. & E. Moving & Storage Co., common carrier application, 
Joint board 42. Served June 6. Certificate proposed on fur- 
ther proceedings. Household goods, between points in specified 
counties in New Jersey, on the one hand, and points in New 
York, on the other, over irregular routes. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

Maryland (Cambridge)—-MC 86692, Sub. No. 1, Phillips 
Transport Co., Inc., extension—canned goods. Examiner L. B, 
Dunn. Served June 6. Permit proposed. Canned goods, and in 
connection therewith, equipment, materials and supplies used 
in the conduct of the food-canning business, between points 
in the Del-Mar-Va Peninsula, on the one hand, and points in 
Massachusetts, Connecticut, Rhode Island, Pennsylvania, New 
York, New Jersey, Maryland, Virginia, North Carolina, and the 
District of Columbia, on the other, and pea viners between 
points in the Del-Mar-Va Peninsula and that part of Pennsyl- 
vania on and east of U. S. highways 15 and 22. 

North Dakota (Dickinson)—-MC 68944, Western Trunk Lines, 
Inc., common carrier application. Joint board 224. Served 
June 6. Denial of certificate or permit proposed applicant, as 
successor in interest to A. E. Kinney, dba Kinney Truck Lines, 
under the grandfather clauses. General commodities, with 
exceptions, between Minneapolis-St. Paul, Minn., and Great 
Falls, Mont., over specified routes. Except for two or three 
movements in May, 1939, the report said, Kinney ceased opera- 
tion from December 1, 1938, to August 9, 1939. On or about 
December 1, 1938, the report said, Kinney was informed that 
rates in a tariff of Theodore Kellogg, a member of a group of 
four which he succeeded, which he apparently observed, were 
not applicable in connection with the transportation services 
he performed and that he should cease operating pending the 
establishment of rates in his own behalf. Although he ceased 
operating at that time, the report said, it was not until Jan- 
uary 5, 1939, that he published rates, which were to become 
effective February 10, 1939. The rates were suspended and 
resuspended until August 9, 1939, when they became effec- 
tive. On that date Kinney resumed operations. The report 
said the 35-day period that elapsed before Kinney filed rates 
was unnecessarily long. It said it seemed clear that it was 
within Kinney’s power and control to have had on file with 
the Commission rates under which he might lawfully have 
operated, adding that “his feeble and unsuccessful attempts to 
do so do not justify the cessation of operations during the 
period in question.” 

Ohio (Sebring)—-MC 63570, Sub. No. 1, James Palermo, 
extension of operations. Examiner Allan F. Borroughs. Served 
June 6. Denial of permit proposed. Specified commodities 
between points in Illinois, Pennsylvania, Michigan, Indiana, 
West Virginia and Ohio. 

Texas (McLean)—MC 63414, Suh. No. 1, J. H. Rogers, ex- 
tension—live stock. Examiner Frank Hand. Served June 6. 
Certificate recommended. Live stock between points in Gray, 
Wheeler, Armstrong, Carson, Hutchinson, Donley counties, 
Tex., on the one hand, and points in Beckham county, and Okla- 
homa City, Okla., and points in Mora and Harding counties, 
N. M., on the other, over irregular ro‘ites. 

Ohio (Ashland)—MC 41463, Sub. No. 2, George E. Lewis, 
dba Ashland Transfer & Storage Co., common carrier applica- 
tion. Joint board 117.Served June 6. Certificate proposed. 
General commodities, with exceptions, between Ashland, O., on 
the one hand, and, on the other, points in Ohio within one mile 
thereof, over irregular routes. 

Tennessee (Memphis)—MC 40269. Sub No. 4, Cook Truck 
Lines, Inc., extension—intermediate and off-route points. Joint 
board 164. Served June 6. Certificate proposed. General com- 
modities, with exceptions, serving points within 7 miles of New 
Orleans, La., as intermediate and off-rcute points to applicants 
presently authorized regular route operations. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 


Ohio (Akron)—-MC 39132, Sub. No. 1, Reid Bros. Ex 
press, Inc., extension of operations-—Fall River, Mass. Ex 
aminer Allan F. Borroughs. Served June 6. Denial of permit 
proposed. Battery boxes, wooden, asphalt composition, impreg 
nated fiber or rubber, from Fall River, Mass., to Cleveland. 
Cincinnati and Akron, O., and Indianapolis, Ind., over irregular 
routes. 
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South Carolina (Columbia)—-MC 38925, Sub. No. 4, New 
South Express Lines, Inc., extension oz operations—South Caro- 
lina highway 215. Joint board 177. Served June 6. Certificate 
proposed. General commodities, with exceptions, between 
Columbia, S. C., and Union, S. C., over a specified route, with 
service to all intermediate points. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within 30 days 
from date of service. 

Pennsylvania (Palm)—MC 37194, Sub. No. 1, Arthur M. 
Weller, extension—cast iron soil pipe and fittings. Examiner 
R. J. Burns. Served June 6. Denial. of certificate proposed. 
Specified commodities between Macungie, Pa., and points in 
Connecticut, Massachusetts, New Jersey, New York, and Rhode 
Island, over irregular routes. The examiner said he was unable 
to conclude that applicant’s showing had established any real 
need for his service. 

Kentucky (Lexington)—-MC 32783, Sub. No. 7, Southeast- 
ern Greyhound Lines (Kentucky Corporation), extension— 
Tennessee highway 106. Joint board 107. Served June 6. 
Certificate proposed. Passengers and their baggage, and ex- 
press, mail and newspapers in the same vehicle with passengers, 
between Nashville, Tenn., and Franklin, Tenn., over Tennessee 
highway 106, with service to and from all intermediate points. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

New York (West Haverstraw)—-MC 29783, Rockland Bus 
Lines, Inc., common carrier application. Examiner Mack 
Myers. Served June 6. Certificate proposed under the grand- 
father clause on finding applicant’s operation to be special 
within the meaning of section 207(a) of the interstate commerce 
act. Continuance of operation, passengers and their baggage, 
in round trip and one-way special operation, between New York, 
N. Y., and Thiells (Letchworth Village), N. Y., over irregular 
routes. 

North Carolina (Gastonia)—-MC 11020, Sub. No. 1, W. J. 
Swift, dba Swift Transfer Co., extension of operations—Virginia 
points. Joint board 196. Served June 6. Certificate proposed. 
Textile mill machinery and parts thereof and such equipment, 
materials, and supplies as are used in the operating, repairing, 
and servicing of textile mill machinery, in quantities of not less 
than 6,000 pounds, between Gastonia, N. C., and points within 25 
miles thereof, and those in Rowan and Rockingham counties, 
N. C., on the one hand, and all points in Virginia except those 
south of U. S. highways 11 and 460, extending from Bristol, Va., 
through Roanoke to Petersburg, Va., and west of U. S. highway 
1, extending from Petersburg to the Virginia-North Carolina 
state line, on the other, over irregular routes. 

North Dakota (Oakes)—-MC 3712, Sub. No. 2, Ivan Shafer, 
dba Shafer Transport, extension of operations. Joint board 24. 
Served June 6. Certificate proposed. General commodities, 
with exceptions, between Fargo, N. D., and junction U. S. high- 
way 75 and Minnesota highway 55, between Abercrombie, N. D., 
and McCauleyville, Minn., and between Wahpeton, N. D., and 
Breckenridge, Minn., over specified routes. 


Texas (Amarillo)—-MC 813, Sub. No. 2, McKnight Transfer, 
Livery, and Sales Co., Inc., extension—Colorado. Examiner 
Frank Hand. Served June 6. Certificate recommended. 
Household goods between points in Texas north of U. S. high- 
way 70 and west of Texas highway 16, on the one hand, and 
points in Arkansas, Colorado, Illinois, Missouri, and Louisiana, 
on the other, over irregular routes. No authority was required 
from the Commission with respect to applicant’s operation 
within Texas involving the transportation of household goods 
out of its warehouse in Amarillo to other points in Texas, as 
that operation was not shown to be interstate in character, 
said the report. 

Michigan (Flint)—MC 808, Sub. No. 1, Anchor Motor 
Freight, Inc. of Michigan, extension of operations. Examiner 
Allen F. Borroughs. Served June 6. Permit recommended. 
Automobiles, trucks, chassis, new, used, finished, unfinished or 
wrecked and all other automotive vehicles, automobile parts, 
tools and accessories and show equipment and paraphernalia, 
In initial movements from Flint, Mich., to points in Michigan, 
Ohio, Indiana, Pennsylvania and West Virginia, and in sec- 
ondary movements, between points in Michigan, Ohio, Indiana, 
Pennsylvania and West Virginia, over irregular routes, by both 
truckaway and driveaway method. 


Pennsylvania (Pottsville)—-MC 106, John G. Schuster and 
June A. Schuster, common carrier application. Examiner 
Walier W. Bryan. Served June 6. Certificate proposed under 
the grandfather clause on finding applicants’ operation to be 
Special and charter within the meaning of section 207(a) of 
the interstate commerce act. Continuance of operation, pas- 
Sengers and baggage, over irregular routes, in special operations 
and round-trip sightseeing or pleasure tours beginning and 
ending in Shenandoah, Mahony City, Frackville, St. Clair, East 
Mines, and Pottsville, and extending to Atlantic City, N. J., 
New York, N. Y., and the District of Columbia; and in round- 
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trip charter operations from Pottsville, Shenandoah, and Miners- 
ville, Pa., to points in New Jersey, New York, N. Y., and the 
District of Columbia. 

New York (New York)—MC 66562, Sub. No. 249, Railway 
Express Agency, Inc., extension of operations—Bristol. Joint 
board 232. Served June 6. Certificate proposed. General com- 
modities moving in express service in interstate or foreign com- 
merce, between Bristol and Providence, R. I., over a regular 
route, serving intermediate points of Warren, Riverside, Bar- 
rington and W. Barrington, subject to conditions limiting the 
service to that which is auxiliary to, or supplemental of, rail- 
way express service. The purpose of applicant’s proposal is to 
restore express service between Providence and Bristol which 
ceased in September, 1938, when a hurricane washed out the 
branch line of the New Haven and passenger service was dis- 
continued. 

illinois (Champaign)—-MC 101667, James W. Neal, con- 
tract carrier application. Joint board 21. Served June 7. 
Permit recommended. Condensed milk, butter, cheese, and 
supplies used in creamery stations and empty egg and empty 
milk containers between Champaign, Ill and Indianapolis, Ind., 
and fresh cream and eggs, from Indianapolis to Champaign. 

South Dakota (Sioux Falls)—-MC 101374, Norbert Meinz, 
common carrier application. Joint board 230. Served June 7. 
Denial of certificate proposed. General commodities within the 
municipality of Sioux Falls, S. D. The joint board recom- 
mended that the Commission find that applicant was not en- 
gaged in interstate or foreign commerce for which a certificate 
or permit was required under the act. 


California (San Francisco)—-MC 100908, Sub. No. 2, S. H. 
Petersen and John Paulsen, co-partners, dba Transcontinental 
Contract Carriers, extension of operations—southbound. Joint 
board 11. Served June 7. Certificate recommended. General 
commodities, with exceptions, from North Bend, Ore., to Oak- 
land, Calif., over regular and alternate routes serving inter- 
mediate and off-route points. Grant of a certificate is proposed 
on condition that applicant request revocation of the permit 
issued in MC 86974. Exceptions, if any, must be filed within 
25 days from date of service. 

New Jersey (Phillipsburg)—-MC 100843, Sub. No. 1, Peter 
Caterisano, extension of operation—cast iron pipes. Joint board 
67. Served June 7. Certifieate recommended. Cast iron pipes, 
lumber and cement, between points in New Jersey and Penn- 
sylvania, within 30 miles of Phillipsburg, N. J., over irregular 
routes. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 


Washington (Ilwaco)—-MC 86041, Sub. No. 3, C. R. Baker 
and Cullen Y. Baker, co-partners, dba Baker Truck Line, com- 
mon carrier application. Joint board 45. Served June 7. Cer- 
tificate proposed. General commodities, with exceptions, be- 
tween Portland, Ore., on the one hand, and Oysterville and 
Stagpole Harbor, Wash., on the other, and between Seaview, 
Wash., and the junction of Washington highway 12-B and U. S. 
highway 830, over regular routes serving intermediate and 
off-route points. Exceptions, if any, must. be filed within 25 
days from date of service. 

New York (New York)—MC 66562, Sub. No. 203, Railway 
Express Agency, Inc., extension of operations—Seaside, Ore. 
Joint board 172. Served June 7. Certificate proposed. Gen- 
eral commodities moving in railway express service between 
Portland and Seaside, Ore., over U. S. highway 30 from Port- 
land to Astoria, Ore., thence over U. S. highway 101 to Seaside, 
and return over the same route, serving intermediate points of 
Scappoose, St. Helens, Rainier, Clatskanie, Astoria, Warrenton, 
Camp Clatsop, and Gearhart, subject to conditions, among 
which, that the service to be performed shall be limited to 
service which is auxiliary to, or supplemental of, railway ex- 
press service. Exceptions, if any, must be filed within 25 days 
from date of service. 


New York (New York)—-MC 59223, Eastern Transporta- 
tion Co., Inc., common carrier application. Joint board 305. 
Served June 7. On further consideration, denial of certificate 
proposed under the grandfather clause. General commodities 
between New York City and points in Bergen, Essex, Hudson, 
Passaic, and Union counties, N. J., on the one hand, and points 
in Fairfield county, Conn., and Westchester, Putnam, Rockland, 
and Orange counties, N. Y., on the other. 

Pennsylvania (Philadelphia)—-MC 47109, Sub. No. 2, Rob- 
ert E. Sullivan, extension—Allentown. Examiner John P. Mc- 
Carthy. Served June 7. Certificate proposed after finding ap- 
plicant’s operation to be that of a common carrier. General 
commodities, with exceptions, between Allentown, Pa., and 
specified points in Ohio, over regular routes. 

Missouri (Sullivan)—MC 30419, Sub. No..1, Highway 
Transportation Co., extension—7th Corps area army camp. 
Joint board 179. Served June 7. Certificate recommended. 
General commodities, with exceptions, between Rolla, Mo., and 
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the Seventh Corps area army camp, Mo., over a specified route, 
and return. 

indiana (South Bend)—MC 29886, Sub. No. 5, Schrader 
Transportation Co., Inc., Georgia extension. Examiner Richard 
Yardley. Served June 7. Denial of application for a certifi- 
cate proposed on finding public convenience and necessity not 
to require the proposed operation. Automobiles, trucks, trac- 
tors, chassis, and house trailers, in driveaway service, from 
South Bend, Ind., to points in Georgia, through Indiana, Ken- 
tucky, Tennessee, Alabama, Georgia, and North Carolina, over 
irregular routes. 

Wisconsin (Mauston)—-MC 23789, Harold George Steiner, 
contract carrier application. Joint board 13. Served June 7. 
Denial of permit proposed. Dairy products, from specified 
points in Wisconsin, on the one hand, and Milwaukee, Wis., 
and Chicago, Ill., on the other, over specified routes, in connec- 
tion with operation as a private carrier in the reverse direc- 
tion. The joint board recommended that the Commission find 
that applicant’s operation of specified commodities between 
points in Wisconsin, on the one hand, and Milwaukee, Wis., 
and Chicago, Ill., on the other, was that of a private carrier, 
for which no certificate or permit was necessary. 

Georgia (Albany)—-MC 6009, Sub. No. 12, Georgia Stages, 
Inc., extension—express. Joint board 157. Served June 7. 
Certificate proposed. Express in the same vehicle with pas- 
sengers, between Smithville, Ga., and Eufaula, Ala., over a 
specified route, with service to all intermediate points and to 
the off-route points of Shellman, Morris, and Hatcher, Ga. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

California (San Francisco)—MC 1651, Sub. No. 5, Rail- 
way Express Agency, Inc., of California, Santa Maria extension. 
Examiner F. Roy Linn. Served June 7. Certificate recom- 
mended. General commodities moving in railway express serv- 
ice between Santa Maria and Guadalupe, Calif., over Califor- 
nia highway 166, subject to certain conditions, among which, 
that the service to be performed shall be limited to service 
which is auxiliary to, or supplemental of railway express serv- 
ice. Exceptions, if any, must be filed within 25 days from 
date of service. 

Washington (Lyle)—-MC 348, Sub. No. 3, W. H. Brashers, 
dba McNeil & Brashers, extension of operations—Idaho. Joint 
board 81. Served June 7. Certificate proposed. Specified 
commodities between specified points in Oregon, Washington 
and Idaho. Exceptions, if any, must be filed within 25 days 
from date of service. 

New York (New York)—MC 66562, Sub. No. 215, Railway 
Express Agency, Inc., extension, Sayre-Wilkes-Barre, Pa. Ex- 
aminer L. B. Dunn. Served June 9. Certificate proposed. 
General commodities, moving in express service subject to con- 
ditions ordinarily prescribed for such service, between Wilkes- 
Barre and Sayre, Pa., over specified routes with service to 
specified intermediate and off-route points. 

North Carolina (Bethania)—-MC 102475, Sub. No. 1, Alcuin 
D. Wolff, common carrier application. Joint board 7. Served 
June 9. Certificate proposed. Ground agricultural limestone, 
in bulk, from Austinville, Va., to points in Forsyth county, 
N. C., over irregular routes. 


North Carolina (Winston-Salem)—MC 102474, Sub. No. 1, 
Alonzo F. Yarbrough, common carrier application. Joint board 
7. Served June 9. Certificate recommended. Ground agricul- 
tural limestone, in bulk, from Austinville, Va., to points in 
Forsyth county, N. C., over irregular routes 

Oklahoma (Tulsa)—MC 52460, Sub. No. 2, Hugh Breeding, 
Inc., extension of operations, embracing Sub. No. 1, Same, New 
Mexico extension. Examiner J. L. Bradford. Served June 9. 
Certificate proposed. Petroleum products in bulk in tank 
trucks, between points in Oklahoma and Kansas within 100 air- 
line miles of Tulsa, Okla., on the one hand, and points. in 
Arkansas, Kansas, Missouri and Oklahoma, on the other, over 
irregular routes, and petroleum products in metal cans, barrels. 
boxes, kits, pails and tubs, in quantities of not less than 10,000 
pounds from one consignor, between the aforesaid territory in 
Oklahoma and Kansas, on the one hand, and, on the other hand, 
all points in Kansas, Missouri, Oklahoma and New Mexico and 
points in specified sections of Arkansas and Texas. The ex- 
aminer proposed that a certificate be granted on condition that 
applicant request revocation of any outstanding authority to 
operate as a contract carrier. 

Massachusetts (Boston)—-MC 50439, Sub. No. 3, Becker 
Transportation Co., Inc., extension, Waltham. Joint board 20. 
Served June 9. Certificate recommended. Petroleum products, 
in bulk in tank trucks, from Waltham, Mass., to Manchester 
and Peterboro, N. H., over regular routes. 

Oregon (Grants Pass)—-MC 14467, Sub. No. 9, Floyd H. 
Johnson, dba Medford-Crescent City Truck Lines, extension of 
operations, Oregon. Joint board 172. Served June 9. Certifi- 
cate proposed.. Machinery between points in Jackson and 
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Josephine counties, Ore., over irregular routes. Exceptions, if 
any, must be filed within 25 days from date of service. 

Oregon (Portland)—-MC 102522, C. H. Bennett and L. W. 
Lilenquist, co-partners, dba Lincoln Beach Auto Freight, com- 
mon carrier application. Joint board 172. Served June 10, 
Denial of certificate proposed. General commodities between 
Portland, Ore., on the one hand, and Depoe Bay, Ore., on the 
other, over regular routes, serving certain intermediate and 
off-route points. Exceptions, if any, must be filed within 25 
days from date of service. 

Washington (White Salmon)—-MC 102109, O. R. Brannin, 
common carrier application. Joint board 45. Served June 10, 
Certificate proposed. Milk from points in Klickitat county, 
Wash., west of U. S. highway 97, to Portland, Ore., and stock 
feeds, and dairy-farm equipment and parts, from Portland to 
Troutlake, Wash., and points within 15 miles thereof, over 
irregular routes. Exceptions, if any, must be filed within 25 
days from date of service. 

Texas (Dallas)—-MC 100895, Sub. No. 1, R. E. Shutt, dba 
Service Cartage Co., common carrier application. Joint board 
77. Served June 10. Denial of certificate proposed. General 
commodities within Dallas, Tex., and between Dallas and points 
within 7 miles thereof, over irregular routes. 

Oregon (Hood River)—-MC 100509, Sub. No. 2, Willis H. 
Miller, common carrier application. Joint board 45. Served 
June 10. Denial of certificate proposed. Paper and paper prod- 
ucts between Camas, Wash., and points in Hood River county, 
Ore., over irregular routes. Exceptions, if any, must be filed 
within 25 days from date of service. 

California (Smith River)—MC 100151, Sub. No. 1, William 
K. Owen, dba William K. Owen & Son, extension of operations 
—lumber. Joint board 11. Served June 10. Denial of certifi- 
cate proposed after finding applicant’s proposed operations to 
be those of a common carrier. Lumber, lumber products, logs 
and poles between points in Humboldt, and Del Norte counties, 
Calif., and Curry county, Ore., on the one hand, and Eureka, 
Calif., and Brookings, and Grants Pass, Ore., on the other, over 
irregular routes. Exceptions, if any, must be filed within 25 
days from date of service. 

New York (White Sulphur Springs)—-MC 95324, Richard 
Poley, common carrier application. Examiner F. R. Benny. 
Served June 10. Denial of permit proposed. Coal between 
Carbondale, Pa., and vicinity, to points in New Jersey and New 
York, over irregular routes. 


Kansas (Dodge City) MC 89096, Sub. No. 1, Oscar 
Schultz, extension of operations. Joint board 126. Served 
June 10. Denial of permit proposed. Petroleum products, in 
bulk, in Colorado. 


Pennsylvania (Taylor)—-MC 81005, Robert Marquard, com- 
mon carrier application. Examiner Walter W. Bryan. Served 
June 10. Certificate proposed on finding applicant’s operation to 
be that of a common carrier. Continuance of operation, coal, 
from coal mines at Moosic and Avoca, Pa., to Newark and 
Jersey City, N. J., and lumber from Newark to points in Lacka- 
wanna and Luzerne counties, Pa., over irregular routes. 

Indiana (Lapel)—-MC 80164, Layall Fisher, contract car- 
rier application, embracing Sub. No. 1, Same, extension of oper- 
ations. Examiner G. P. Werner. Served June 10. Permit 
recommended. Continuance of operation in MC 80164, manu- 
factured feeds, corrugated and/or boxboard boxes and cartons, 
filler and parts, glass products, and machinery, equipment, ma- 
terials and supplies used in or incidental to the manufacture of 
glass products, between designated points in Illinois, Indiana, 
Kentucky, Missouri, Ohio, and Wisconsin, over irregular routes; 
also operation in MC 80164, Sub. No. 1, manufactured feeds, 
glass products, and materials and supplies used in or incidental 
to the manufacture of glass products, between designated points 
in Illinois, Indiana, Ohio, and Wisconsin, over irregular routes. 

New York (New York)—MC 66562, Sub. No. 209, Railway 
Express Agency, Inc., extension— Portsmouth-York Beach. 
Joint board 114. Served June 10. Certificate proposed. Gen- 
eral commodities moving in express service between Ports- 
mouth, N. H., and York Beach, Me., over a specified route with 
service at intermediate and off-route points, subject to certain 
conditions, among which, that the service to be performed shall 
be limited to service which is auxiliary to, or supplemental of, 
railway express service. 


North Carolina (Mt. Airy)—MC 64994, Sub. No. 3, S. A. 
Hennis and H. L. Hennis, dba S. A. & H. L. Hennis Freight 
Lines, extension—North Carolina, West Virginia, and Ohio. 
Examiner Joseph B. Hobbs. Served June 10. Certificate pro- 
posed. Specified commodities from points in North Carolina, 
on the one hand, to points in Ohio, on the other, over irregular 
routes, to North Carolina-Virginia state line near Mount Airy, 
N. C., thence over regular routes to Huntington or Parkersburg, 
W. Va., thence over irregular routes to points in Ohio, with 
service to intermediate points in West Virginia. 

Washington (Westport)—MC 52058, Sub. No. 1, W. D. 


June 


Wade 
—Sal 
recon 
to Ti 
empt 
route 
date 


ence 
+ Si 
At 
—At 
tifica 
betw 
Jerst 
Pa., 

prop 
clud 
and, 
over 
in 
ties 

Jers 
lina, 
Disr 
tific 
betv 
rout 


Trai 
bag 
veh 
ove! 
strit 
Bilc 
tion 
ing 
the 
ope 


ces 


LD 


iS, if 


. W. 
com- 
» 10. 
veen 
| the 

and 
n 25 


nnin, 
2 10. 
Inty, 
stock 
id to 
over 
n 25 


dba 
oard 
eral 
Dints 


s H. 
rved 
rod- 
inty, 
filed 


liam 
tions 
rtifi- 
is to 
logs 
ities, 
‘eka, 
over 
n 25 


hard 
nny. 
veen 
New 


scar 
rved 
5, in 


-om- 
rved 
in to 
Coal, 
and 
cka- 


car- 
per- 
rmit 
anu- 
ons, 


e of 
ana, 
ites; 
eds, 
ntal 
ints 
ites. 
way 
ach. 
3en- 
rts- 
vith 
tain 
hall 
| of, 


ight 
hio. 
pro- 
‘ina, 
ular 
ry, 
urg, 
vith 


June 14, 1941 


Wade, dba W. D. Wade Motor Freight, extension of operations 
—Salem, Ore. Joint board 45. Served June 10. Certificate 
recommended. Malt beverages from Salem and Portland, Ore., 
to Tacoma and Seattle, Wash., over U. S. highway 99, and 
empty malt beverage containers on return trips over the same 
route. Exceptions, if any, must be filed within 25 days from 
date of service. 

Pennsylvania (Athens)—-MC 35684, Ray E. Cole and Flor- 
ence B. Cole, common carrier application, embracing Sub. No. 
1, Same, extension application, Sub. No. 5, Same, extension 
—Athens-Pennsylvania points, and Sub. No. 6, Same, extension 
—Athens-Pennsylvania points. Examiner W. W. Bryan. Cer- 
tificate proposed in MC 35684, Sub. No. 1. Specified commodities 
between various points in New York, Pennsylvania, and New 
Jersey, and general commodities between Athens and Sayre, 
Pa., and points in New York, over irregular routes. Certificate 
proposed in MC 35684, Sub. No. 5. General commodities, in- 
cluding household goods, between Athens, Pa., on the one hand, 
and, on the other, points in specified Pennsylvania counties, 
over irregular routes. Denial of certificate or permit proposed 
in MC 35684 under the grandfather clauses. General commodi- 
ties between specified points in Pennsylvania, New York, New 
Jersey, Connecticut, Massachusetts, Ohio, Maryland, North Caro- 
lina, Illinois, and the District of Columbia, over irregular routes. 
Dismissal of application in MC 35684, Sub. No. 6, for a cer- 
tificate to operate as a common carrier of general commodities 
between Athens and points in Pennsylvania, over irregular 
routes, proposed on request of applicants. 

Louisiana (Shreveport)—-MC 29957, Sub. No. 25, Tri-State 
Transit Co. of Louisiana, Inc., Biloxi extension. Joint board 
97. Served June 10. Certificate proposed. Passengers and their 
baggage and express, mail and newspapers in the same 
vehicle with passengers between Gulfport and Biloxi, Miss., 
over specified routes with service at intermediate points, re- 
stricted eastbound to the transportation of traffic destined to 
Biloxi and points west thereof, and westbound to the transporta- 
tion of traffic destined to points north of Gulfport. 

Massachusetts (Worcester)—-MC 21272, R. E. Guerin Truck- 
ing Co., Inc., common carrier application. Examiner Herbert 
P. Haley. Served June 10. On further hearing, recommends 
the setting aside of the findings in the original report, 18 
M. C. C. 74, and the issuance of a certificate. Continuance of 
operation, liquid petroleum products, in bulk, over irregular 
routes, from Providence, East Providence and Tiverton, R. L., 
and Fall River, Mass., to Worcester, Mass., and points in Wor- 
cester county located within 15 miles of Worcester. 


California (Oakland)—-MC 19552, Sub. No. 1, J. J. Leo- 
nardini, dba O. K. Trucking Co., Walnut Creek extension. 
Examiner F. Roy Linn. Served June 10. Certificate proposed. 
Canned goods from Walnut Creek, Martinez and Benecia, Calif., 
to Oakland, Alameda and San Francisco, Calif., over irregular 
routes. Exceptions, if any, must be filed within 25 days from 
date of service. 


Colorado (Denver)—MC 4315, Sub. No. 1, T & M Trans- 
portation Co., extension—Colorado. Joint board 126. Served 
June 10. Certificate recommended. General commodities, with 
exceptions, over U. S. highway 6 between Denver, Colo., and 
the junction of U. S. highways 6 and 34, east of Wiggins, Colo., 
as an alternate route. 


Ohio (Sugar Creek)—-MC 102576, J. A. Miller, contract 
carrier application. Examiner Allan F. Borroughs. Served 
June 11. Permit proposed. Cheese, loose or in tubs and pack- 
ages, in quantities of 7,500 pounds or more, from points in 
Tuscarawas, Harrison, Cochocton, Holmes, Wayne, Stark and 
Carroll counties, O., on the one hand, to points in the lower pen- 
insula of Michigan, Indiana, Kentucky, West Virginia, Mary- 
land, Pennsylvania, New Jersey, New York and the District 
of Columbia, over irregular routes, with no compensation for 
transportation on return except for unsaleable or rejected 
cheese. Grant of authority is proposed on condition that ap- 
plicant’s certificate in MC 35141 authorizing operations as a 
common carrier be revoked. 


Missouri (Kansas City)—-MC 102503, Richard Belger, dba 
Belger Cartage Service, extension of operations—Oklahoma, 
Texas, Nebraska and Iowa. Examiner Samuel M. Badian. 
Served June 11. Certificate recommended. Radio sets, restricted 
as to use, between Kansas City, Mo., Topeka and Wichita, Kan., 
on the one hand, and, on the other, points in Missouri, Kansas, 
Oklahoma, Texas, Nebraska and Iowa, over irregular routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

_ Missouri (St. Louis)—-MC 102247, Frank B. Oswald, exten- 
sion—TIllinois and Missouri points. Joint board 135. Served 
June 11. Denial of certificate proposed. Petroleum products, 
in bulk, between points in Illinois and Missouri. 

Minnesota (Thief River Falls)—MC 102175, Ray Nelson 
and N. J. Nelson, co-partners, dba Nelson Bros., common car- 
rier application. Joint board 24. Served June 11. Certificate 
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proposed. Live stock and unprocessed agricultural commodities 
between points in Pennington county, Minn., that part of Red 
Lake county, Minn., and north of Minnesota highway 92 and on 
and east of Minnesota highway 32, and that part of Marshall 
county, Minn., on, east and north of U. S. highway 59, on the 
one hand, and Fargo, West Fargo, and Union Stock Yards, 
N. D., on the other, over irregular routes. 

Minnesota (Moorhead)—MC 101849, G. G. Ledeboer and 
Eli Dejong, co-partners, dba Ledeboer and Dejong, common 
carrier application. Joint board 24. Served June 11. Denial 
of certificate proposed. Live stock between West Fargo and 
Union Stockyard, N. D., on the one hand, and points in Minne- 
sota, on the other, over irregular routes. The joint board said 
the proposed operation was exempt from the certificate require- 
ments of part II of the interstate commerce act. 

Minnesota (Pelican Rapids)—-MC 101845, M. D. Johnson, 
common carrier application. Joint board 24. Served June 11. 
Denial for want of prosecution proposed. Live stock, agricul- 
tural products, seed, and animal poultry feed, between Pelican 
Rapids, Minn., and points within 15 miles thereof, and Fargo, 
West Fargo, and Union Stockyards, N. D., over irregular 
routes. 

Minnesota (Stephen)—-MC 101778, Willard Johnson, com- 
mon carrier application. Joint board 24. Served June 11. 
Denial of certificate proposed. General commodities, including 
live stock, between specified points in Minnesota and North 
Dakota. 


Texas (Lamesa)—MC 96355, Albert E. Britt, common car- 
rier application. Joint board 210. Served June 11. Certificate 
proposed. Live stock between points in Gaines, Dawson, Lynn, 
Lubbock, Borden, Scurry, Mitchell, Howard, Martin, Andrews, 
Winkler, Ector, Midland, Glasscock, and Sterling counties, 
Tex., on the one hand, and points in New Mexico and Oklahoma, 
on the other; feed between points in the named Texas counties, 
on the one hand, and points in New Mexico, on the other, and 
from points in Oklahoma to points in the named Texas counties; 
and wool and mohair from points in New Mexico to points in 
the named Texas counties, over irregular routes. 

Maryland (Centerville)—-MC 96331, Alexander Ayers, com- 
mon carrier application. Examiner L. B. Dunn. Served June 
11. Certificate recommended. Passengers and their baggage 
in round-trip charter operations beginning at points in Queen 
Annes county, Md., and extending to Philadelphia and Gettys- 
burg, Pa., Wilmington, Dover, and Seaford, Del., and the Dis- 
trict of Columbia, over irregular routes. 


Oregon (Eugene)—MC 95920, Sub. No. 2, O. J. Overland, 
extension of operations—Albany, Ore. Joint board 45. Served 
June 11. Permit proposed. Malt beverages from Olympia, 
Wash., to Albany and Newport, Ore., over a specified route, 
and empty malt beverage containers and spoiled or rejected 
malt beverages on return trips. Exceptions, if any, must be 
filed within 25 days from date of service. 

Ohio (Berea)—MC 86910, Sub. No. 1, Erwin H. Meilander, 
extension of operations. Examiner Allan F. Borroughs. Served 
June 11. Denial of permit proposed. Agricultural implements 
and parts from Berea, O., on the one hand, to points in Arkan- 
sas, Delaware, Illinois, Indiana, Iowa, Maryland, Michigan, 
Missouri, New Jersey, New York, Pennsylvania, Virginia, West 
Virginia, and Louisville, Ky., on the other, and from Cairo, IIl., 
South Bend, Ind., Manning, Ia., and Newago, Mich, on the one 
hand, to Berea, on the other, and iron and steel articles used or 
useful in the manufacture of agricultural implements, ma- 
chinery and parts thereof, from Chicago Heights and Cicero, 
Ill., Franklin, Pa., Huntington, W. Va., Kalamazoo, Mich., and 
New Castle, Ind., on the one hand, to Berea, on the other, over 
irregular routes, and rejected or returned commodities in the 
reverse direction. 

Ohio (Cleveland)—-MC 86069, Sub. No. 1, D. W. Rhine- 
miller, extension of operations. Joint board 244. Served June 
11. Denial of permit proposed. Insulating materials from 
Cleveland, O., to points in Michigan and Pennsylvania within a 
260-mile radius of Cleveland, over irregular routes, and re- 
jected materials on return. 

Delaware (Smyrna)—-MC 83744, Sub. No. 1, Harold H. 
Senger, extension—condensed milk. Examiner L. B. Dunn. 
Served June 11. Permit recommended. Condensed milk in tank 
trucks or containers from Ridgely, Md., to Philadelphia, Pa., 
Newark and Garfield, N. J., and Long Island, N. Y., over 
irregular routes serving no intermediate points, and empty con- 
tainers in the reverse direction. 


New York (Jamestown)—MC 79660, Sub. No. 2, G. Herman 
Ekberg, common carrier extension—new furniture. Examiner 
F. R. Benny. Served June 11. Dismissal of application for a 
certificate proposed at request of applicant. New furniture, 
uncrated, between points in New York, Pennsylvania, Ohio, 
Michigan, and Illinois, with passage through Indiana when 
necessary, over irregular routes. 

Ohio (Akron)—MC 79382, Sub. No. 1, Rupert E. Hutton, 
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extension of operations. Examiner Allan F. Borroughs. Served 
June 11. Permit proposed. Specified commodities between 
points in Kentucky, Indiana, Michigan, New York, Pennsyl- 
vania, West Virginia, Illinois, New Jersey, Maryland, Virginia 
and Ohio. 

Connecticut (Manchester)—-MC 73791, Sub. No. 2, Robert 
D. Wilson, extension of operations—paper and paper board. 
Joint board 134. Served June 11. Certificate recommended. 
Paper and paper board from Goodyear, Conn., to Holyoke, East 
Walpole, Merrimac, Pittsfield, Springfield, West Groton, and 
Westfield, Mass., and scrap paper and waste pressboard in the 
reverse direction, over irregular routes and over routes through 
Rhode Island when desired in operating to and from such 
points. 

Colorado (Blackhawk)—-MC 68577, Sub. No. 2, Joe Hepp- 
berger, extension—Colorado. Joint board 126. Served June 11. 
Certificate proposed. Ores, ore concentrates, machinery and 
supplies used in construction and operation of metal mines, 
except commodities for human consumption and wearing ap- 
parel, between points in that part of Gilpin county, Colo., within 
20 miles of Blackhawk, on the one hand, and rail lines at Idaho 
Springs, Blackhawk, Golden, and Rollinsville, Colo., on the 
other, over irregular routes. 

* New York (New York)—MC 66562, Sub. No. 194, Railway 
Express Agency, Inc., Kosciusko extension. Joint board 97. 
Served June 11. Certificate proposed. General commodities 
moving in railway express service between Durant and Ko- 
sciusko, Miss., over Mississippi highway 12, serving the inter- 
mediate point of Sallis, Miss., subject to conditions, among 
which, that the service to be performed shall be limited to 
service which is auxiliary to, or supplemental of, railway ex- 
press service. 

Delaware (Selbyville)—-MC 62395, Sub. No. 1, Pepper 
Poultry Co., extension—poultry. Examiner L. B. Dunn. Served 
June 11.. Denial of certificate proposed. Poultry, dressed and 
iced, from Selbyville and Georgetown, Del., and Berlin, Md., to 
Washington, D. C., Baltimore, Md., Philadelphia, Pa., Newark, 
N. J., and New York, N. Y., over irregular routes. 

Texas (Dallas)—-MC 59468, Sub. No. 11, H. E. English, dba 
Red Ball Motor Freight Lines, extension—alternate routes. 
Joint board 77. Served June 11. Certificate recommended. 
General commodities, with exceptions, between specified points 
in Texas. 

Oregon (Portland)—-MC 18258, Sub. No. 1, George D. Bur- 
right and Ivan R. Marks, dba Totem Transit Co., common car- 
rier application. Joint board 45. Served June 11. Denial of 
certificate proposed. Specified commodities between points in 
Oregon and Washington. Exceptions, if any, must be filed 
within 25 days from date of service. 


Colorado (Slater)—-MC 15563, Sub. No. 1, Merton Beryl 
Kelley, extension of operations. Joint board 50. Served June 
11. Certificate proposed. Fresh fruits and fresh vegetables 
from Grand Junction, De Beque, and Palisade, Colo., and points 
within 5 miles of each to points in Carbon county, Wyo., on and 
south of an east-west line passing through Saratoga, Wyo., and 
those in that part of Colorado bounded on the north by the 
Wyoming-Colorado state line, on the east by Colorado high- 
ways 127 and 125, on the south by an east-west line extending 
from Walden through Clark to the Little Snake River, and on 
the west by the Little Snake River, including points on the 
indicated portions of the highways specified. 


New Jersey (Belvidere)—-MC 1324, Sub. No. 1, Hicks Bros., 
Inc., successor in interest to Robert W. Hicks and George H. 
Hicks, co-partners, common carrier application. Examiner F. R. 
Benny. Served June 11. Denial of certificate or permit pro- 
posed under the grandfather clauses. Property between points 
in Massachusetts, Connecticut, Rhode Island, New York, New 
Jersey, Delaware, Pennsylvania, Maryland, Virginia, West 
Virginia, North Carolina, and the District of Columbia, over 
regular and irregular routes. 

Iinois (Granite City)—MC 1000, Sub. No. 1, Tri-City 
Reliable Drayage Co., Inc., extension—Illinois suburban points. 
Joint board 135. Served June 11. Certificate proposed. Gen- 
eral commodities, with exceptions, between St. Louis, Mo., on 
the one hand, and, on the other, points in a specified territory 
in Illinois. 

Tennessee (Memphis)—-MC 11220, Sub. No. 15, Gordons 
Transports, Inc., Lister extension. Joint board 100. Served 
June 12. Certificate proposed. General commodities, with 
exceptions, between Sheffield, Ala., and site of the aluminum 
plant near Lister, Ala., over an unnumbered county highway. 


Michigan (Detroit)—-MC 6945, Sub. No. 2, National Transit 
Corporation, extension of operations—Chrysler Corporation 
tank arsenal. Joint board 76. Served June 12. Certificate 
recommended. General commodities, with exceptions, between 
Detroit, Mich., and the Chrysler Corporation tank arsenal, near 
Detroit, over Michigan highway 53. The arsenal, within 4 
miles north of the corporate limits of Detroit, according to the 
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report, is being undertaken in furtherance of the national de- 
fense program and is nearing completion. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 





Stone, Sand and Gravel to IIl. 


Representatives of railroads, shippers, and the Illinois 
Freight Association testified in support of two fourth section 
applications involving shipments of crushed stone, gravel, and 
sand from points in western Indiana to points in Lllinois at a 
hearing before Examiner P. O. Carter at Chicago, June 9. F. B. 
McElroy, chief transportation rate expert, Illinois commission, 
sat with Mr. Carter at the hearing. The applications were No. 
18962, crushed stone and gravel to Charleston and Mattoon, IIl., 
and No. 18723, sand to Decatur, Ill. They were not opposed. 

In F. S. A. 18962, the witnesses testified in support of semi- 
permanent relief on carload shipments of crushed stone and 
gravel from Cayuga, Kern, Terre Haute, Greencastle, and 
Riverton, Ind., to the two destination points mentioned, to meet 
local trucking rates. The truckers, they said, charged from 
24 to 50 cents a ton for movements of 15 miles or less. They 
said the railroads could compete only by reducing the regular 
rates to Charleston and Mattoon from the Indiana producing 
points by 34 and 24 cents, respectively. They said movements 
by rail from Cayuga to Charleston, for example, had declined 
considerably at an 84-cent rate which existed until the pro- 
posed rate of 50 cents had been prescribed by the Commission 
in a temporary relief order scheduled to expire June 30. Unless 
the proposed rates were made effective to expire December 27 
“unless changed or extended,” the railroads would be obliged 
to publish the proposed rates as maxima to intermediate destina- 
tions, thereby reducing the carriers’ revenues at such inter- 
mediate points without gaining traffic at those points, and 
disturbing origin relationships to the intermediate points which 
had existed for some ‘years, the witnesses said. They contended 
that the proposed rates would give the carriers a satisfactory 
revenue. 

The need to meet local trucking competition without dis- 
turbing rate relations at intermediate points was also given as 
the reason for seeking relief in F. S. A. 18723, which involvec 
carload shipments of sand from Attica, Montezuma, and River- 
ton, Ind., to Decatur at present rates, made effective in a tem- 
porary order, of 63, 63, and 72 cents, respectively, from the 
three origin points. Those rates were 25 cents lower than rates 
previously effective. The highest rated intermediate point, 
witnesses said, would take an 88-cent rate. The local trucking 
competition at the intermediate points was not sufficient to call 
for lower rates, they said, adding that the relief sought would 
not result in unreasonably low revenues for the railroads. 


RAW SHELLED PEANUT STATUS 


Representations of the country’s peanut interests as to the 
place in motor transportation of the raw shelled peanut, as 
exempt or not exempt as an agricultural product from regula- 
tion, and a consideration of the record, have caused the Com- 
mission to reopen for further hearing, at a time and place to be 
fixed, MC 89207, Monark Egg Corporation, Kansas City, Mo., 
Contract Carrier Application. The reopening is without limita- 
tion. Heretofore it has stood reopened as to the status of the 
shucked oyster (see Traffic World, May 10, p. 1178). 

The Secretary of Agriculture, in supporting a move for an 
investigation of the status of the shelled peanut, raw, said it 
would be detrimental to the interests of producers and shippers 
of peanuts to have the status of the shelled peanut formally 
considered along with the status of such distinct commodities as 
nut meats, dressed poultry, fish and shucked oysters. But the 
Commission disregarded that and reopened in full, the case out 
of which the question of status arose. 

The National Peanut Council and the Virginia-Carolina 
Peanut Association, Inc., have asked the Commission to grant 
a rehearing in the Monark Egg Corporation case. 


MOTOR PAINT RATES PROBE 


An investigation into and concerning the reasonableness and 
lawfulness otherwise of rates and charges, etc., on paints, paint 
material and putty from many points in New York, Maryland, 
New Jersey and Pennsylvania to many points in North Caro- 
lina maintained by Central Motor Lines, Inc., and parties to 
its tariff MF-I. C. C. No. 6, as amended, has been instituted 
by the Commission, division 2, on its own motion, in MC 
C-273, paint to North Carolina. from New York, New Jersey, 
Pennsylvania and Maryland. The matter has been assigned 
for hearing with I. and S. No. 4973, June 23, at the Atlanta- 
Biltmore Hotel, Atlanta, Ga., before Examiner Archer. 
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Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-1655, the Commission has suspended from 
June 7 until January 7, the operation of certain schedules as 
published in tariff MF-I. C. C. 6 of Jefferson MacAllister, dba 
MacAllister’s Express, Little Falls, N. Y. The suspended sched- 
ules proposed to establish new commodity rates of 23, 25, 28 
and 40 cents a 100 pounds, governed by minimum weights of 
30,000, 25,000 20,000 and less than 20,000 pounds, respectively, 
applicable on paper and paper articles from Little Falls, N. Y., 
to New York docks; it was also proposed to establish new com- 
modity rates of 25 cents a 100 pounds from Lyonsdale, N. Y., 
and 23 cents a 100 pounds from Little Falls, N. Y., applicable 
on paper and paper products, minimum weight 30,000 pounds, to 
Newark, N. J., and points in New Jersey within twenty miles 
of Newark. 

In I. and S. M-1656, the Commission has suspended from 
June 8 until January 8, the operation of certain schedules as 
published in tariff MF-I. C. C. 6 of Robert E. Ensminger, dba 
R. E. Ensminger & Sons, Holyoke, Colo. The suspended sched- 
ules proposed to establish new and reduced rates on certain 
petroleum products, in bulk, minimum capacity of tank but 
not less than 16,500 pounds, from Phillipsburg, Kan., to nine 
points in Colorado. To illustrate, it was proposed to reduce 
from .0198 to .013 dollars a gallon the rate to Amherst, Colo. 


In I. and S. 4977, the Commission has suspended from June 
7 until January 7, the operation of certain schedules as pub- 
lished in supplements Nos. 66 and 70 to Agent J. R. Peel’s tariff 
I. C. C. 3264 and supplements Nos. 44, 46, 48, 49 and 50 to Agent 
J. R. Peel’s tariff I. C. C. 3266. The suspended schedules pro- 
pose to reduce the rates on soda ash, carloads, from Lake 
Charles, La., and Corpus Christi, Tex.. to Port St. Joe and Can- 
tonment, Fla., to meet water competition. The following is 
illustrative; in cents a net ton: 


From Lake Charles, La., to Port St. Joe, Fla., present rate 960, 
proposed rate 500; from Corpus Christi, Texas, to Port St. Joe, Fla., 
present rate 1020, proposed rate 550. 


In I. and S. 4978 the Commission on its own motion has 
suspended from June 7 until January 7, the operation of certain 
schedules as published in supplement No. 8 to Agent L. E. 
Kipp’s tariff I. C. C. A-3131, supplements Nos. 31 and 32 to 
Agent J. R. Peel’s tariff I. C. C. 3239, and other tariffs. The 
suspended schedules propose to reduce the rates on potatoes 
and onions, in carloads, from points in the west and northwest 
to points in the south and southwest, without observing the 
provisions of section 4 of the interstate commerce act. 

In I. and S. M-1657, the Commission has suspended from 
June 10 until January 10 the operation of certain schedules as 
published in supplement No. 32 to tariff MF I. C. C. No. 2 of 
Agent L. E. Roach, Oklahoma City, Okla. The suspended 
schedules proposed to establish reduced rates on iron and steel 
pipe, minimum 28,000 pounds, between Memphis, Tenn., and 
various points in Texas, Arkansas, Louisiana, Oklahoma and 
Yazoo City, Miss., and minimum 21,000 pounds, from Galveston, 
Houston and Orange, Tex., to various points in Louisiana. The 
following is illustrative: 


Between Memphis, Tenn., and Camden, Ark. Present, 21M; pro- 
posed, 28M. Between Memphis, Tenn., and Shreveport, La. Present, 
60; proposed, 38. Between Memphis, Tenn., and Dallas, Texas. Pres- 
ent, 79; proposed, 53. 


In I. and S. M-1658, the Commission has suspended from 
June 10 until January 10 the operation of certain schedules as 
published in tariff MF I. C. C. No. 3 of Gorman G. Gordon, 
dba Gordon’s Transfer, Timberville, Va. The suspended sched- 
ules proposed to establish new commodity rates on fertilizer 
and fertilizer materials of 20 cents a 100 pounds, any-quantity, 
from Philadelphia, Pa., to Broadway, Harrisonburg, Staunton, 
and Timberville, Va. 

In I. and S. M-1659, the Commission has suspended from 
June 10 until January 10 the operation of certain schedules as 
published in tariff MF I. C. C. No. 3 of Fred W. Bode, Elwood, 
Kan. The suspended schedules proposed to establish new and 
reduced commodity rates for the transportation of various 
commodities, the following being illustrative: 


Fresh fruits and vegetables from Kansas City, Mo. To Aberdeen, 
S. D., 10M, 85; to Omaha, Neb., 10M, 35; to Dubuque, Ia., 10M, 75. 

All-freight from St. Joseph, Mo., to Troy, Kans., 8M, 8; 2M, 20. 
To Highland, Kans., 8M, 12; 2M, 35. 

Acid, fertilizer, etc., from Kansas City, Mo., to Doniphan County, 
Kans., points, 10M, 15; 4M, 30. 

M—Minimum in thousands of pounds. 
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In I. and S. M-1660, the Commission has suspended from 
June 10 until January 10 the operation of certain schedules 
as published in supplement No. 32 to joint tariff MF I. C. C. No. 
2 issued by Rocky Mountain Motor Tariff Bureau, Inc., Denver, 
Colo. The suspended schedules proposed to establish, in lieu 
of higher class or commodity rates, a reduced commodity rate 
on wine from Denver, Colo., to Chicago, Ill.; reduced com- 
modity rates on paints and articles listed under that heading 
from Chicago and Kankakee, Ill., to Denver and Pueblo, Colo.; 
also reduced less-truckload commodity rates on finished wall 
paper and power pumps from Chicago to Denver. To illus- 
trate, it was proposed to establish a rate applicable on paints 
from Chicago to Denver and Pueblo, Colo., of 101 cents a 100 
pounds, minimum 20,000 pounds, in lieu of the present rate of 
110 cents a 100 pounds, governed by the same minimum. 

In I. and S. 4979, the Commission has suspended from June 
10 until January 10 the operation of certain schedules as pub- 
lished in supplements Nos. 32 and 33 to Agent L. E. Kipp’s 
tariff I. C. C. No. A-3126. The suspended schedules propose 
to reduce the rate on washing machine wringers and rolls, in 
straight or mixed carloads, from Waterloo, Ia., to Peoria, Il. 
The following is illustrative: 


From Waterloo, Ia., to Peoria, Ill. Present (minimum 40,000 lbs.), 
39; proposed (minimum 20,000 lbs.), 26. 


In I. and S. 4980, the Commission has suspended from 
June 10 until January 10 the operation of certain schedules 
as published in supplement No. 8 to Southern Railway Com- 
pany’s tariff I. C. C. No. A-10899. The suspended schedules pro- 
pose to increase the switching charges at High Point and 
Thomasville, N. C., from $2.48 to $6.93 a car. 

In I. and S. M-1661, the Commission has suspended from 
June 11, 1941, until January 11, 1942, the operation of schedules 
published in supplements Nos. 3 and 5 to schedule MF I. C. C. 
No. 6 of C. B. Fischbach, doing business as Fischbach Trucking 
Co., Akron, O. The suspended schedules proposed to establish 
minimum rates or charges applicable on rubber or rubber prod- 
ucts and material and supplies, governed by minimum weights 
of 20,000 and 30,000 pounds, between Akron, Mansfield and 
Newark, O., on the one hand, and points in Alabama, Georgia, 
Mississippi and Tennessee, on the other. To illustrate, it is 
proposed to establish minimum charges of 96 cents a 100 
pounds, minimum 20,000 pounds, and 84 cents a 100 pounds, 
minimum 30,000 pounds, applicable on the foregoing com- 
modities, between Akron, and Atlanta, Ga., in lieu of a present 
minimum charge of 96 cents a 100 pounds, minimum 20,000 
pounds, applicable on tires, certain tire parts and repair kits. 

In I. and S. 4981, the Commission has suspended from 
June 11 and January 11, the operation of certain schedules as 
published in supplements Nos. 15 and 18 to Agent J. R. Peel’s 
tariff I. C. C. No. 3307, and supplements Nos. 5 and 12 to 
Agent J. R. Peel’s tariff I. C. C. No. 3370. The suspended 
schedules propose to eliminate the charges for loading cotton 
moving to transit points on any-quantity rates and reshipped 
under carload rates from stations in Oklahoma to Texas Gulf 
ports and Lake Charles, La. 

In I. and S. M-1662, the Commission has suspended from 
June 12 until January 12 the operation of certain schedules 
as published in Supplement No. 15 to tariff MF-I. C. C. No. 2 
of Eli E. Wagner, Jr., York, Pa. The suspended schedule pro- 
posed to reduce from 28 to 26 cents a 100 pounds, with no 
change in the minimum weight of 20,000 pounds, the commodity 
rate on certain commodities described under the heading, build- 
ae roofing materials, from York, Pa., to Rocky Mount, 


In I. and S. M-1663, the Commission has suspended from 
June 12 until January 12 the operation of certain schedules 
as published in tariff MF-I. C. C. No. 3 of Thomas Stanley 
Redding, Asheboro, N. C. The suspended schedules. proposed to 
establish reduced truckload rates on lumber, from Asheboro, 
N. C., to Washington, D. C., and points in Maryland and Vir- 
ginia, and on grain and grain products from Washington, D. C., 
Philadelphia, Pa., and points in Maryland and Virginia to Ashe- 
boro. To illustrate, in lieu of present rate of $5.50 a thousand 
feet on boards, minimum approximately ten tons, from Ashe- 
boro to Washington and Baltimore it was proposed to establish 
a rate of 300 cents a thousand feet on lumber, one-half inch 
or less in thickness, minimum 9,000 board feet. 


COMMISSION ORDERS 


No. 28600, oleomargarine, Chicago, Ill., and Indianapolis, Ind., to 
Kansas City; and MC C-230, oleomargarine, Chicago, Ill., and Indian- 
apolis, Ind., to Kansas City and Missouri. Petition filed by Mid-Western 
Motor Freight Tariff Bureau, Inc., respondent, for broadening, and mo- 
tion for minimum rate order, denied. 

No. 28633, Jeffreys-Myers Manufacturing Co. vs. Southern et al. 
Norfolk-Port-Traffic Commission permitted to intervene. 

MC 3379, Koontz Motor Freight, Inc., common carrier application. 
Applicant’s petition requesting reconsideration, further hearing, and 
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consideration of instant ‘‘grandfather’’ application with MC 3379 Sub. 
No. 1, denied. 

MC 5205 Sub. 2 Ex., L. M. Slocum, application for exemption. Na- 
tional Association of Railroad and Utilities Commissioners authorized 
to intervene, Matter assigned for oral argument before Commission at 
Washington, D. C., on June 26, at 10 o’clock a. m. (standard time). 

MC 15735, Allied Van Lines, Inc., common carrier application; and 
MC 15735 Sub. No. 1, Same, extension of operations. Matter reopened 
for further hearing at time and place to be fixed. 

MC 43482, Reliable Van & Warehouse Co., contract carrier applica- 
tion; and MC 43482 Sub. No. 1, Same, extension of operation. MC 43482 
reopened for reconsideration on present record. 

MC 75439 and Sub. No. 1, Miami Transportation Co., common car- 
rier applications, Denial order and cease and desist order of April 14 
modified to become effective August 15 instead of June 19. 

MC 79571, Ziffrin’s Overnite Express, Inc., common carrier appli- 
cation. Denial order of April 4 modified to become effective August 15 
instead of June 5. 

1. & S. M-822, scrip books, exchange of coupons; and MC C-148, in- 
terchangeable scrip books. Order of April 3 further modified to per- 
mit respondents to file schedules in compliance therewith to become 
effective August 15, on not less than one day’s notice. 

Finance No. 13170, Florida East Coast reorganization. Request for 
oral argument and petition for leave to intervene filed by Brotherhood 
of Locomotive Firemen and Enginemen, denied. 

Finance No. 13290, New York, Chicago & St. Louis assumption of 
obligation and liability. Petition of Samuel Zinman for leave to inter- 
vene in proceedings on application of New York, Chicago & St. Louis 
for authority (1) to extend from July 1, 1941, to July 1, 1951, date of 
maturity of not exceeding $3,625,000 of Lake Erie & Western second- 
mortgage 5 per cent bonds (2) to assume obligation and liability as 
primary obligor in respect of extended bonds, and (3) to pledge and 
repledge all or any part of said bonds as collateral security for a short- 
term note or notes, denied. 

Fourth section application No. 18794, class rates in Missouri, Kan- 
sas and Illinois. Petition filed by J. R. Peel, for and on behalf of car- 
riers parties to Class Rates in Missouri, Kansas and Illinois, 213 I. C. 
C. 497, and applications 17404, 18643 and 18794, for reconsideration of 
fourth section order No. 14082, entered January 25 in application No. 
18794, denied. 

Fourth section application No. 18830, circuitous routes in the United 
States. Petition filed by J. M. Souby and C. A. Miller, attorneys for 
petitioning carriers, requesting that fourth section order No. 14125, 
entered March 11, denying relief prayed by application No. 18830, be 
vacated and set aside and that application be assigned for hearing 
denied. 

Fourth section application No. 18843, live stock to Virginia, Ches- 
apeake & Ohio. Petition filed by J. G. Kerr for a modification of fourth 
section order No. 14098, entered therein, denied. 

MC 3697, Blackhawk Line, Inc. Silver Dart Lines, Inc., petition 
for revocation of certificate and for its cancellation because of alleged 
discontinuance of services thereunder referred to Examiner Flood for 
hearing June 25, 9 o’clock a. m. (Standard time), at Hotel Manger, 
Boston, Mass. 

MC 70243, Sub. No. 4, Mat Knecht, extension of operations. Excep- 
tions heretofore tendered by applicant for filing herein received in 
record as brief in this cause. Other parties may file reply to such 
brief of exceptions on or before June 14. 

No. 28629, Commonwealth of Kentucky et al. vs. Illinois Central 
et al. Henry A. Scandrett, Walter J. Cummings and George I. Haight, 
trustees of the property of the Chicago, Milwaukee, St. Paul and Pacific 
permitted to intervene. 

MC 100043, Emil Dobash, common carrier application. Matter re- 
opened at time and place to be hereafter fixed, solely to determine 
whether the present certificate should be amended to authorize opera- 
tion by applicant as a common carrier of general commodities, over 
U. S. Highway 77 and 18, between Sioux Falls, S. D., and Spencer, 
Iowa, and U. S. Highway 77, S. D. Highway 46, Iowa Highway 10, 
and U. S. Highway 71, between Sioux Falls and Spencer, serving all 
intermediate points in Iowa and serving Allendord, Archer, Arnolds 
Park, Ashton, Ayshire, Beloit, Cloverdale, Curlew, Dickens, Esther- 
ville, Everly, Fostoria, Gaza, Gillette Grove, Grettinger, Harris, Have- 
lock, Hespers, Huntington, Lake Park, Langdon, Laurens, Mallard, 
Marathon, Matlock, Melvin, Milford, Moneta, Montgomery, Oak Grove, 
Ocheyden, Okoboji, Orleans, Primghar, Ritter, Rossie, Royal, Rush 
Lake, Superior, Spirit Lake, Terrill, Wallingford and Webb, Ia., in 
off-route service. Order entered herein on September 11, 1940, only in 
so far as it denied applicant authority to continue the above-de- 
scribed operation, vacated and set aside. 

No. 27900, class rates within the state of North Carolina. Petition 
filed by North Carolina Utilities Commission seeking a modification 
of findings with respect to intrastate rates on asphalt, in carloads, from 
Morehead City, N. C., assigned for hearing at the offices of the North 
Carolina Utilities Commission, Raleigh, N. C., 10 o’clock a. m. (Stand- 
ard time), June 13, before Examiner Fuller. 


No. 13535 et al., Consolidated Southwestern Cases. Petitions filed 
by W. F. Knobeloch, on behalf of southwestern lines defendants, for 
approval under finding 27 for modification of findings and orders as to 
caustic soda, Corpus Christi and Dow, Tex., to Bastrop, La.; and modi- 
fication of findings and orders as to liquefied chlorine gas, Corpus 
Christi, Tex., to Bastrop, La., denied. Petition of interveners, Port 
Commission of the City of Beaumont, Tex., and Beaumont Chamber of 
Commerce, and petition of intervener Board of Commissioners, Lake 
Charles Harbor and Terminal District, for rehearing and reconsidera- 
tion with respect to the ocean-rail, rail-ocean, and rail-ocean-rail rates 
and all-rail rates, for the broadening of the scope of the proceeding to 
include rates via Beaumont, Tex., and other Gulf ports via which rates 
were not prescribed in the 23rd and 25th supplemental reports, 211 I. 
C. C. 601 and 222 I. C. C. 229; and for institution of an investigation on 
Commission’s own motion pursuant to sections 6 and 15 of the inter- 
state commerce act and section 11 (d) of the Panama Canal Act, denied. 

No. 28215, Valley Steel Products Co., et al. vs. A. T. & S. F. et al. 
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Proceeding assigned for further hearing at such time and place as Com. 
mission may direct. 

No, 28290, Safeway Stores, Inc., et al., vs. Great Northern et al., 
and three subnumbers, Pay’n Takit Stores Co., et al., vs. Bamberger 
Electric, et al., Safeway Stores, Inc., et al., vs. Southern Pacific Co. 
et al., and Same vs. Same. Defendants’ petition for reconsideration 
denied. 

No. 28620, Union Wire Rope Corporation vs. C. R. I. & P., et al, 
American Steel and Wire Co. of New Jersey permitted to intervene. 

I. & S. No. 4510, cancellation of rates and routes via short lines; 
and |. & S. No. 4532, rates to and from short line junctions. Respond- 
ents’ petition for reargument and reconsideration denied. 

1. & S. No. 4816, petroleum, south Atlantic ports to southeast, 
Order of April 4 further modified to become effective August 1 instead 
of June 14. 

1. & S. No, 4844, transit live stock at feed yards in western dis. 
trict. Effective date of order of May 6 postponed from June 15 to 
August 15. 

MC 39073, Joseph Budreck and Frank Budreck, contract carrier ap- 
plication. Matter reopened for further hearing at time and place to be 
fixed. Order of January 2, which by its terms denies a portion of ap. 
plication, vacated and set aside. 

MC 89207, Monark Egg Corporation, contract carrier application. 
Order of March 25, only in so far as it reopened said matter for re- 
consideration with respect to transportation of shucked oysters, vacated 
and set aside. Matter reopened for further hearing at time and place 
to be fixed. Order of November 7, 1940, as thereafter modified, va- 
cated and set aside. Bonney Motor Express, Inc., Elliott Belch, John 
W. Eason, Reuthers Seafood Co., Paul Ziblich & Co., Inc., Burgess 
Canning Co., G. M. Seafood Co., Inc., Ed. Martin Seafood Co., Pacetti 
Shrimp Co., Salhman Seafood Co., Lopez Shrimp Co., Versaggi Shrimp 
Co., Ramos Shrimp Co., St. Johns Shrimp Co., Patterson Shrimp Co., 
Palmer Shrimp Co., Morgan City Packing Co., V. Santos, Riverside 
Packing Co., J. R. Hardee, Jr., Reuthers Seafood Co. of Berwick, La., 
Colonial Shrimp Co., Brooks Seafood Corporation, S. L. Lewis Crab 
Factory, Inc., Watkins Produce Co., National Peanut Council and Vir- 
ginia-Carolina Peanut Association, Inc., permitted to intervene. 

MC-F 775, Consolidated Freightways, Inc., lease, Montana Trans- 
port, Inc. Applicant’s petition for modification of terms of payment ap- 
proved in second supplemental report, 35 M. C. C. 526, denied. 

MC-F 1466, Ready Truck Lines, Inc., purchase, Chrispens Truck 
Lines, Inc. Applicants’ petition requesting dismissal of application 
granted and application dismissed. 

MC C-228, oleomargarine from Ohio points to the east. Orders of 
December 7, 1940, vacated and set aside and proceeding discontinued. 

No. 28106, Petroleum Rail Shippers’ Association vs. Alton & South- 
ern et al. Petition of United Transporters of Petroleum Products, Inc., 
and its motor carrier members, by C. Austin Sutherland, its secretary, 
for postponement of the effective date of order of March 11 as amended 
by order of May 10, and telegraphic request of Overland Transport Co. 
for modification of order of May 10 to require rail defendants to es- 
tablish rates in compliance with order of March 11, as amended, on not 
less than 30 days’ notice denied. 

No. 28667, Central Soya Co., Inc., vs. Alton et al. Archer-Daniels- 
Midland Co.; Board of Trade of City of Chicago; A. E. Staley Manu- 
facturing Co.; and Indianapolis Board of Trade permitted to intervene. 

1. & S. No. 4793, proportional less carload rates in southwest. 
Third petition by respondents for vacation of suspension order denied, 
without prejudice to right of respondents to renew said petition, or to 
file such other expediting motion as may be appropriate, after com- 
pletion of hearing now assigned in this proceeding. 

Finance No. 12742, Confluence & Oakland et al. abandonment. Pro- 
ceeding reopened for reargument. 

MC 373, Charles M. Leith, common carrier application; and MC 
65297, William Dewey Lovie, common carrier application. MC 65297 
reopened for further hearing at time and place to be fixed. Order of 
January 8, only insofar as it denied application in MC 65297, vacated 
and set aside. 

MC 15945, Will C. Bringwald, common carrier application. De- 
nial order of March 26 modified to become effective August 9 instead 
of May 27. 

MC 29781, Hoey Cartage Co., contract carrier application. Except 
to extent granted by order of April 12, applicant’s petition to postpone 
effectiveness of order denying a portion of application denied. 

MC 39942, M. Vener Trucking Co. Application dismissed on re- 
quest of applicant. 


MC 45485, Union Van Corporation, common carrier application; and 
MC 68624, Union Van Line, Inc., broker application. MC 45485 reopened 
for further hearing at time and place to be fixed. Order of January 11, 
only in so far as it denies application in MC 45485, vacated and set 
aside. 

MC 46016, James Walker Huckabee, common carrier application. 
Matter reopened for further hearing at time and place to be fixed. 
Order of January 8, which by its terms as thereafter modified denies a 
portion of application, effective July 2, vacated and set aside. 


MC 47693, John R. Callahan, contract carrier application. Matter 
reopened for reconsideration on present record. Order of January 14, 
which by its terms denies a portion of application, vacated and set 
aside. 

MC 52426, Lester B. Powell, common carrier application. Appll- 
cant’s petition for reconsideration or further hearing denied. 

MC 59074, System Freight Service, common carrier application and 
extension, El Paso. Denial order of April 10 ‘modified to become ef- 
fective August 9 instead of June 11. 

MC 59272 Sub. No. 1, Carl R. Bieber, extension of operations. Mat- 
ter reopened for further hearing at time and place to be fixed. 

MC 59559, D. Graff & Sons, contract carrier application; and MC 
59559 Sub. No. 1, Same, extension, Joliet, Ill., to Detroit, Mich. Denial 
order of April 17 modified to become effective August 9 instead of 
June 21. 

MC 63398, Bassett Furniture Trucking Co., Inc., common carrie! 
application. Denial order of January 10 further modified to become ef 
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fective July 12 instead of June 12. Petition filed by Horton Motor 
Lines, Inc., for leave to intervene denied. Applicant’s petition for re- 
consideration and postponement of effective date of denial order and rail 
carrier protestants’ petition for reconsideration denied. 

MC 70380, Warren G. Shayler, common carrier application; and 
mc 68913, Same, broker application. Matters reopened for further 
hearing at time and place to be fixed. Order of February 24, which by 
its terms denies portion of applications, vacated and set aside. 

MC 75984 Sub. No. 1, Roley Transfer Co. Application dismissed on 
request of applicant. 

MC 76180 Sub. No. 1, Clarence Oliver Ashforth, extension. Matter 
reopened for reconsideration on present record. Order of January 8, 
which by its terms denies portion of application, vacated and set aside. 

MC 77459, Diamond Freight Lines, common carrier application. 
Applicant’s petition for further hearing denied. 

MC 100968, Jack Wehby, common carrier application. Matter re- 
opened for further hearing at time and place to be fixed. 

MC 101549, T. K. Lewis and Hartsel Phillips, dba Lewis & Phillips. 
Matter reopened for further hearing at time and place to be fixed. 

MC C-237, Mid-Western Motor Freight Tariff Bureau, Inc., vs. 
(Graham) Ship By Truck Co., and three subnumbers, Same vs. E. A. 
Herman, F. M. Leblow and W. H. Harford, dba Capitol Truck Line 
et al., Same vs. C. M. Breckenridge and Earl Zuel, dba Breckenridge 
& Zuel, and Same vs. George L. Harper et al. Kansas Motor Carriers 
Association, Inc., of Topeka, Kan., permitted to intervene. 

1. & S. M-1154, fertilizer and spray materials from Baltimore and 
Hagerstown to Pennsylvania. Rail carriers’ petition for reopening and 
reconsideration denied. 

MC-F 1255, Valley Motor Transit Co., issuance of securities. Ap- 
plicant’s petition, requesting dismissal of application, granted, and ap- 
plication dismissed. 

Ex Parte MC 20, trunk line territory motor carrier rates. Proceed- 
ing reopened and assigned for further hearing solely with respect to 
question whether there should be any revision of the minimum weights 
to which rates previously prescribed herein are subject on July 16, at 
9 o'clock a. m. (standard time), at Hotel St. George, Brooklyn, N. Y., 
before Examiner T. B. Johnston. 

Ex Parte MC 20, trunk line territory motor carrier rates. Order of 
August 14, 1940, and other orders heretofore entered herein, modified 
so as to permit respondents, accordingly as they participate in trans- 
portation, to establish on not less than one day’s notice, and to main- 
tain and apply thereafter, on foundry plant equipment and supplies, 
as set forth in appendix to order, and from Philadelphia, Pa., to Haw- 
thorne and Little Falls, N. J., rates which shall be no less than 25 
cents minimum 23,000 pounds, truckload. 

No. 28370, Traffic Bureau of the Sioux Falls Chamber of Commerce 
vs. C. M. St. P. & P. R. R. et al. Paul Sifton, Acting Director of the 
Consumers Counsel Division, permitted to intervene. 

MC C-98, dairy products in the northwest; |. & S. M-1017, dairy 
products, Dickinson and Mandan, N. D., to Twin Cities. Petition in 
MC C-98 of Northwest Tariff Bureau, Inc., for indefinite postpone- 
ment of so much of the order therein as requires cancellation of 
certain proportional rates, and petition filed by Western Truck Line, 
Inc., respondent in I, & S. M-1017, for modification of the order of 
March 26, denied. 

MC F-1544, T. & M. Transportation Co., lease, Comet Motor Express 
Co. Petition requesting approval, under section 210a(b), of temporary 
operation by the T. & M. Transportation Co., of Denver, Colo., of 
properties of Comet Motor Express Co., of Craig, Colo., denied. 

MC F-1519, Gateway City Transfer Co., Inc., purchase. Clarence 
H, Hird. Petition of applicant seeking to dispense with a public 
hearing, denied. 

|. & S. 4835, automobiles, Evansville, Ind., to south. Petition of 
the Illinois Central and other southern respondents for vacation of 
suspension order in so far as it affects proposed rates to New Orleans 
and Baton Rouge, La., denied. 

MC F-1509, Haeckl’s Express, Inc., purchase, Frank Shisler. Peti- 
tion seeking dismissal of application granted and application dismissed. 


No, 28105, Standard Oil Co. of Louisiana vs. Abilene & Southern. 
Complainant’s petition for reopening and reconsideration denied. 


No, 28278, Barre Forwarding Co. et al. vs. Montpelier & Wells 


River et al. Complainants’ petition for reconsideration and further 
hearing denied. 


Finance No. 12427, application of Northern Pacific for certificate 
permitting abandonment of operation of portion of line in Silver Bow 
County, Mont. Application dismissed on request of Northern Pacific. 

MC 22254, Trans-American Van Service, Inc., common carrier 
application; and MC 22253, Same, broker application. Order of Jan- 
uary 6, which by its terms denies applications, effective March 10, 
and which by subsequent orders was modified to extent that MC 
22254 was to become effective June 12, further modified to extent that 
MC 22254, except to extent that such application is vacated and set 
aside by order of May 14, is to become effective August 9. 

MC 41404, R. K. Argo, C. R. Scates and R. G. Collier, common 

carrier application; and MC 41404 Sub. No. 1, Same, Memphis-Mont- 
gomery extension. Denial order of January 10 modified to become 
effective August 9 instead of June 12. 
_ MC 78763, K. H. Mesharer, dba State Transfer Co., common car- 
ner application. Western States Household Goods Carriers’ Bureau 
permitted to intervene. Exceptions offered for filing by intervener 
received as a part of record. ‘ 


MC 86772, Irving Nudelman. common carrier application; MC 86815, 
Robert Warsawer, common carrier application; MC 86827, Reuben J. 
Kleiman, common carrier application; MC 86920, Solomon Klinger, 
common carrier application; MC 86950, Meyer Friedman, contract 
carrier application; MC 88078, Perez Gurwitz, common carrier appli- 
cation; MC 88899, Alex Fleischer, common carrier application; MC 
93942, Abe and Dora Epstein, common carrier application; MC 94144, 
Mollie Cohen, common carrier application; MC 94145, Joseph Cozoran, 
Common carrier application; MC 94162, Sam Casten, common carrier 
application; MC 94186, Charles Peretz, common carrier application; 
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MC 94209, Abe Horowitz, common carrier application; MC 94210, Harry 
Horowitz, common carrier application; MC 94212, Abraham S. Danishef- 
sky, contract carrier application; MC 94214, Bernard Chustckie, con- 
tract carrier application; MC 94217, Louis Kershner, common carrier 
application; MC 94221, Harry Rothberg, common carrier application; 
MC 94233, Max Novack, contract carrier application; MC 94236, Joe 
Shapiro, contract carrier application; MC 94237, Charles Rothberg, 
common carrier application; MC 94239, Samuel Rosenblatt, contract 
carrier application; MC 94247, Hyman Feller, common carrier applica- 
tion; MC 94258, Isidor Spar, contract carrier application; MC 94259, 
Max Goldstein, contract carrier application; MC 94260, Max Pincus, 
contract carrier application; MC 94261, Louis Klayman, contract car- 
rier application; MC 94262, Easy Baim, contract carrier application; 
MC 94263, David Weintzweig, contract carrier application; MC 94264, 
Harry Pincus, contract carrier application; MC 94273, Fred Fisher, com- 
mon carrier application; MC 94274, Leo Weiss, contract carrier ap- 
plication; MC 94275, Irving Edelson, contract carrier application; 
MC 94276, Benjamin Rosen, contract carrier application; MC 94278, 
Samuel Gendelman, contract carrier application; MC 94279, Abraham 
Silberfarb, contract carrier application; MC 94280, Nathan Cederbaum, 
contract carrier application; MC 94281, Isidore Walkin, contract car- 
rier application; MC 94282, Joseph B. Greener, contract carrier ap- ° 
plication; MC 94283, William Rosenbaum, contract carrier application; 
MC 94293, Sam Starr, contract carrier application; MC 94297, Sol 
Bershadsky, contract carrier application; MC 94298, Alex A. Fabricant, 
contract carrier application; MC 94300, Michael Golden, contract car- 
rier application; MC 94301, Harry Farber, contract carrier applica- 
tion; MC 94309, Simon S. Feureisen, contract carrier application; 
MC 94310, Benjamin Bein, contract carrier application; MC 94311, 
Robert Kimmelman, common carrier application; MC 94312, Moe Gold- 
stein, contract carrier application; MC 94313, Tobias Schwartz, con- 
tract carrier application; MC 94314, William Fisher, contract carrier 
application; MC 94315, Alex Smith, contract carrier. application; MC 
94359, Barnett Berland, contract carrier application; MC 94360, Michael 
Rothleder, contract carrier application; MC 94361, John Lefkowitz, 
contract carrier application; MC 94367, Isadore Horowitz, common 
earrier application; MC 95127, Leo Edelstein, contract carrier appli- 
cation; MC 95246, Jacob Goldberg, contract carrier application. Peti- 
tions filed by Irving Nudelman and three other applicants, and by 
Abraham Danishefsky and 31 other applicants, for reconsideration 
denied. 

MC C-241, transformers to Oneida, N. Y., from Zanesville, O, Or- 
der of February 4 set aside and proceeding discontinued. 

Ex Parte MC 23, midwestern motor carrier rates. Arkansas City 
Chamber of Commerce, Chanute Chamber of Commerce Association, 
Inc., Coffeyville Chamber of Commerce, El Dorado Chamber of Com- 
merce, Fort Scott Chamber of Commerce, Independence Chamber of 
Commerce, Chamber of Commerce, Iola, Kan., Parsons Chamber of 
Commerce, Pittsburg Chamber.of Commerce, Chamber of Commerce, 
Wellington, Kan., and Winfield Chamber of Commerce permitted to 
intervene. 


F. E. C. Reorganization 


The Commission, by division 4, in Finance No. 13170, 
Florida East Coast reorganization, has certified that it has 
incurred costs of $3,219.45 in the preparation by its Bureau 
of Accounts of a report of its investigation of the income ac- 
counts of that road for the years 1936 to 1940, inclusive, and 
$291.47 in the preparation by its Bureau of Valuation of a re- 
port on certain elements of value of property owned by the 
road as of December 31, 1938. 


Briefs setting forth divergent views of various interests 
in the Florida East Coast reorganization proceedings have 
been filed in Finance No. 13170, Florida East Coast Railway 
Co. reorganization. 

One of these briefs was filed on behalf of the deposit 
committee for the first and refunding mortgage 5 per cent 
bonds, supporting its own plan of reorganization and assailing 
the du Pont Estate plan as unfair and inequitable to the 5 per 
cent bondholders and unfair from a business standpoint. It 
said the du Pont plan rested on the theory that $4,000,000 was 
immediately needed in “rehabilitation” and added that this 
assumption was unwarranted. In any event, it contended, the 
5 per cent bondholders should be allowed to retain all the 
equity in the property, to operate the property in the interest 
of all the stockholders, and to have an opportunity to recover, 
over a period of years, “such measure of salvage as the growth 
of Florida and cooperation in such growth by an alert and careful 
management will permit.” It maintained that the 5 per cent 
bondholders had a right as a matter of law to retain their 
equity in full, rather than relinquish 69 per cent of such equity. 

On behalf of the Estate of Alfred I. du Pont, intervener,:a 
166-page topical abstract of testimony and exhibits, designated 
as volume 1, supporting the du Pont plan was submitted. An- 
other brief, on behalf of the trustees of the first and refunding 
mortgage, said that the trustees reaffirmed their approval of 
the deposit committee’s plan despite the advent of the du Pont 
plan. It contended that if the refunding mortgage bondholders 
were unwilling to sell at prices offered by sponsors of the du 
Pont plan, there was no legal or moral reason why, by the terms 
of the plan of reorganization, they should be compelled to sell. 

Arguments in support of objections filed by Fred G. Hamil- 
ton, intervenor, to both the deposit committee’s plan and the 
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du Pont plan were contained in another brief. It asked the Com- 
mission to find that based on the record in the proceeding the 
5 per cent committee was disqualified to represent the first and 
refunding mortgage bonds, that no plan of reorganization could 
be approved until the relative rights and priorities of the first 
mortgage and the first and refunding mortgage bonds were 
determined, and that after these rights were determined the 
Commission should order an allocation of earnings to which 
each mortgage was respectively entitled. 

The independent protective committee, representing over 
20 per cent of the first mortgage bonds of the debtor railroad, 
asserted in its brief that the 5 per cent (deposit) committee’s 
plan was not practicable because it made no actual or adequate 
provision for the present and prospective cash needs of the 
reorganized road and that it was not fair to the first mortgage 
bondholders because it failed to meet the test of Case vs. Los 
Angeles Lumber Products Co. and Consolidated Rock Products 
Co. vs. Du Bois. It maintained that the du Pont plan was 
‘not only a practical plan of reorganization but a fair plan 
and a more advantageous one to both classes of security hold- 
ers.” 

In another brief, the Greater Miami Traffic Association, 
intervener, said it could not support the 5 per cent committee’s 
plan on the ground that this committee of bankers had been 
“responsible for the issuance of the securities which led to the 
present bankruptcy” and that the plan apparently was de- 
signed to perpetuate the control of the property in the hands 
of persons who had no investment in it. The brief said the 
du Pont plan was to the best interests of the territory served 
by the railroad, the Greater Miami area as well as the entire 
east coast of Florida. 


Pennsylvania Control of Wabash 


The commonwealth of Massachusetts, the governors of New 
Hampshire, Vermont and Maine and the Boston Port Authority 
have been permitted to intervene in Finance No. 13235, ap- 
plication of the Pennsylvania Railroad Co. and the Pennsylvania 
Co. to acquire control of the Wabash through purchase of stock. 
In permitting intervention the Commission acted on three peti- 
tions, one filed by Massachusetts, one by the Boston Port 
Authority and one by the three governors. 

Each of the three petitions refers to the Commission’s third 
supplemental report of the Commission in No. 12964, consolida- 
tion of railroads, with respect to the proposal of the railroads to 
have it establish four systems in the eastern part of the country, 
the Wabash to be included in the system to be built around the 
Pennsylvania. 

In that report the Commission said it could not give its 
approval to any application of the Pennsylvania unless and until 
the Pennsylvania had divested itself of all stock held by it 
directly or indirectly through the Pennroad Corporation in the 
New Haven and Boston & Maine, or had placed all such stock 
in the hands of independent trustees approved by it as in the 
public interest. 

The New England interests pointed out that the Pennsyl- 
vania had not divested itself of all the stock either by sale or 
placing in the hands of independent trustees but on the con- 
trary continued to be in a position to dominate the traffic New 
England interchanged with the rest of the country, hence their 
interest in the matter. 

Agreement between the Pennsylvania and the New York 
Central under which the former will place the Pennsylvania’s 
holdings of New Haven and Lehigh Valley stock and Wabash’s 
holdings of Lehigh Valley stock, for voting purposes, in the 
hands of independent trustees, announced June 12, caused the 
hearing, before Commissioner Miller and Examiner Molster 
on that day, in Finance No. 13235, application of the Penn- 
sylvania Railroad Co. and the Pennsylvania Co. for authority 
to acquire control of the Wabash by purchase of stock, to lose 
much of what had been deemed its importance. 

That supposed loss of importance was accentuated by a 
suggestion by John Dickinson, general solicitor of the Penn- 
sylvania, that the Commission appoint the trustee or trustees. 
Commissioner Miller was not sure the Commission could do 
that. But Mr. Dickinson said that no matter how the appoint- 
ment was supervised by the Commission, the desire of the 
Pennsylvania was to get as far away from control in the mat- 
ter as possible. In addition to that it was pointed out that 
adoption of the plans proposed for the reorganization of the 
New Haven and Wabash would wipe out the stock interest of 
the Pennsylvania. It was also pointed out that the Pennsylvania 
could not buy stock of the reorganized Wabash unless the 
bondholders for whose benefit new stock would be issued de- 
sired to sell. Talk about Pennsylvania acquiring stock of the 
reorganized Wabash was conditioned by if it could buy the 
new stock from its holders. 

A statement as to the agreement between the Pennsylvania 
and New York Central interests, each parent company being 
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hooked up with a subsidiary, was made by Mr. Dickinson, who 
emphasized the desire of the Pennsylvania to have the stocks 
in question placed in hands that would make it impossible for 
it to exercise control direction or suggestion. He said the 
Pennsylvania owned 10.57 per cent of the New Haven stock, 
over which road, he said, the Pennsylvania did not wish inter- 
est or control. He made similar declarations with respect to 
Wabash holdings or Lehigh Valley stock, which, if the Penn- 
sylvania continued in control of the Wabash would give the 
Pennsylvania a large influence if not absolute control of the 
New Haven, its holdings being represented as for investment 
purposes. 


J. Aronson, vice-president of the New York Central, backed 
up Mr. Dickinson’s representations as to the nature of the 
agreement but said he did not concur in the reasons assigned 
by the Pennsylvania for its position. Mr. Dickinson suggested 
the reasons did not concern the New York Central and Mr. 
Aronson agreed with him. The point of the whole matter was 
that the Pennsylvania, after conferences on the subject, agreed 
to having the stock in question placed beyond the power of the 
Pennsylvania to control, require or suggest anything concern- 
ing the New Haven by reason of its stock interest. 


Assent on the part of the Wabash was given by Arthur K. 
Atkinson, vice-president-treasurer, who was presented later as 
a witness in behalf of the applicants. He said he had consulted 
the receivers of the Wabash and was speaking with authority 
when he said they did not object to the arrangement. He pre- 
sented statistical data. 


Mr. Dickinson said that to avoid a possible misconception 
as to why the Pennsylvania was consenting to the trust arrange- 
ment he said it desired it to be known that it was not on ac- 
count of what the Commission had said in disposing of the four- 
system plan of consolidation in which the regulating body sug- 
gested that before anything could be done on that the Penn- 
sylvania would have to dispose of its interest in New England 
carriers. He indicated the Pennsylvania in consenting to this 
trusteeing of its stock it considered that all things done about 
consolidations in accordance with any plan was “out of the 
window” by reason of the transportation act having repealed 
that part of the interstate commerce act requiring the making 
of a plan for consolidation. 

The Boston Port Authority was the only New England 
interest that took part in the initial hearing. Mr. Foley, its 
attorney, brought up the Pennroad interest in the Boston & 
Maine. He said the Port Authority’s idea was that it was dan- 
gerous to New England interests for the Pennsylvania to retain 
its stock holdings in New England roads on account of the 
Pennsylvania’s interest to have traffic move into and out of 
New England via Harlem River. He observed that the agree- 
ment did not touch the Pennroad’s interest in the Boston & 
Maine. 

Mr. Dickinson remarked that Mr. Foley was showing an 
interest in the wrong case, saying that the transportation af- 
fected by the matter under consideration was in the middle 
west, not in New England. No. 26286, status of Pennroad 
control, he said, was the case in which New England trans- 
portation was the subject. The Commission initiated that 
case. 
“What’s the status of that case?” asked Commissioner 
Miller, 

“We don’t know,” said Mr. Dickinson. “No hearings have 
ever been held in it.” 


WABASH REORGANIZATION 


Reorganization managers for the Wabash Railway Co. 
have applied to the Commission in Finance No. 13335 for au- 
thority under section 77(p) of the bankruptcy act as amended 
to solicit from the creditors, security holders and persons hav- 
ing interests in the properties of the Wabash the deposit of or 
assents with respect to their claims against and interests in 
the Wabash or its properties, or any instrument evidencing such 
claims or interests, under a plan of reorganization, and to act 
for them pursuant to such reorganization plan. 

The reorganization managers, as identified in the applica- 
tion, are Dwight S. Beebe, vice-president and finanical manager 
of The Mutual Life Insurance Co. of New York, James L. 
Homire, assistant solicitor of The Prudential Insurance Co. of 
America, Russell L. Snodgrass, assistant general counsel of the 
Reconstruction Finance Corporation, and Tom K. Smith, presi- 
dent of The Boatmen’s National Bank of St. Louis, Mo. The 
application says that the applicants have selected Arthur K. 
Atkinson, vice-president, secretary and treasurer of the Wabash, 
and William D. Steele, assistant secretary and assistant treas- 
urer of the Wabash, as their secretary and assistant secretary, 
respectively. The applicants say that they propose to solicit de- 
posits and assents by word of mouth, letters, telegrams and 
advertisements and that they may employ one or more agents 
to conduct such solicitation for them. 
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Carriers as Shipper Agents 


Railroads will “in all probability” enter into the business 
of distributing goods as private warehousemen, taking busi- 
ness away from the independent merchandise distributing ware- 
housemen, as a result of the cancellation of Rule 23 of the rail- 
road classification in connection with the establishment of all- 
freight carload commodity rates from assembling points to 
distribution points and the establishment of proportional less- 
carload commodity rates to assembling points or from dis- 
tribution points, says a petition of the Jacksonville (Fla.) 
Warehousemen’s Association requesting reopening, rehearing 
and reconsideration by the Commission of I. and S. 4796 and 
the related cases (see Traffic World, May 17, 1941). 

Rule 23 prohibited carriers’ agents from acting as agents 
for shippers or consignees for assembling or distribution of 
carload or less-carload freight and prescribed the manner of 
handling freight by rail agents. The Commission, division 3, 
in its decision of April 30, 1941, found justified the proposed 
cancellation of Rule 23. The petition noted that the all-rail 
tariffs involved had been voluntarily postponed until July 15, 
and the rail-motor and all-motor tariffs until June 12. 

The petition says the decision of the majority of division 
3 that “tariffs must be explicit as to the services to be ren- 
dered and the charges to be made for that service” is obvious, 
but raises the question whether this statement will provide “the 
protection which is needed.” 

“The tariffs,” says the petition, “publish charges for serv- 
ices rendered by a common carrier and railroads’ agents when 
in contractual relation with the shippers and receivers only. 
There is no statutory requirement that the relations between 
shippers and their private agents, or receivers and their private 
agents, be published in tariff form, or even disclosed . . . If 
railroads’ agents are permitted to act as shippers’ private 
agents, free from regulation and control, opportunity will arise 
for favored treatment of some shippers and disfavored treat- 
ment of other shippers in contravention of one of the primary 
purposes of the interstate commerce act. Such discrimina- 
tions, when practically freed from the restraining arm of the 
Commission, would be difficult to discover, difficult to police, 
and difficult to prove.” 

The petitioner, a protestant in the proceeding in question, 
contended that the majority decision of division 3, “apparently 
based on lack of evidence on the part of protestants,” was 
contrary to law, that the respondents proposed the changes, 
that the affirmative of the issue therefore rested with them, 
and that no evidence was required of the protestants. The 
petition said the only assignment of hearing of this case was 
in Washington, D. C., and that the petitioner did not consider 
that a hearing “at such a far distant point” gave it a rea- 
sonable opportunity to present its proof, and it asked the 
Commission, therefore, to assign the case for further hearing 
at Jacksonville. 


Interchange with Seatrain 


Another exchange of arguments in the long continued con- 
troversy between the eastern and southern railroads on the one 
side, and Seatrain Lines, Inc., on the other, took place before 
the Commission June 12. The phase under consideration then 
was as to the terms and conditions under which the carrier by 
water should have the use of railroad cars. As to that the 
precise questions were those treated by Examiners H. W. Archer 
and Martin J. Walsh in a proposed report in No. 25728, 
Hoboken Manufacturers Railroad vs. Abilene & Southern, et al. 
and No. 25878, New Orleans & Lower Coast vs. Akron, Canton 
& Youngstown, et al. (see Traffic World, Jan. 25, p. 205). 

The ultimate issue was as to what compensation the car- 
rier by water should pay for the use of cars which it carried, 
as containers of freight, between its termini on the north At- 
lantic and the Gulf of Mexico. The controversy was between 
the water carrier and the railroads which were opposed to the 
use of their cars by it. The Commission, against the arguments 
of the objecting railroads, had decided that there should be 
an interchange of cars so that Seatrain could haul loaded cars 
as part of the transportation over through routes which had 
been established voluntarily so far as railroads of the Missouri 
Pacific system had the power, and those which the Commission 
had ordered to be established. 

Time for arguments was assigned to Parker McCollester 
for Seatrain and H. H. Larimore for the Missouri Pacific and 
the carriers that were willing to have the Seatrain participate 
in the through route and joint rate arrangements; J. Carter 
Fort, representing the Association of American Railroads which 
came into the controversy on account of the rules it had estab- 
lished concerning car service; Charles Clark, for the southern 
rail defendants and Joseph F. Eshelman for the opposing east- 
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ern railroads which had sought to prevent interchange years 
ago by pointing to the rules governing the interchange of cars 
among railroads but not between a railroad and a carrier by 
water, as reason for opposing the Seatrain method of operating 
a through route. 

The railroads opposed to the arrangement contended that 
the water carrier should pay more than the per diem of $1 
for the use of cars containing freight because, otherwise, Sea- 
train would be relieved of the burden of car ownership. Mr. 
Fort said the cost of car ownership by railroads was equal to 
19 per cent of the freight revenue while the Seatrain, in paying 
only per diem, paid out only 3.75 per cent of its freight revenue 
for the use of cars owned by the railroads. Mr. Fort was 
sharply questioned from the bench on that point but he pointed 
to the pages of testimony on which he founded his declaration. 

In his discussion of the matter Mr. Larimore said that the 
Association of American Railroads had no more right to be in 
this controversy among members of the association than any 
local lodge of the “Order of Owls.” 

The examiners in their report recommended that the Com- 
mission find that the objecting railroads should interchange cars 
with Seatrain at the compensation provided in the code of per 
diem rules of the Association of American Railroads, provided 
Seatrain subjected itself to all the terms and conditions of the 
codes of car service and per diem rules of the Association and 
assumed the responsibilities of line-haul carriers, including any 
per diem for detention on acount of inability to receive cars, 
and subject also to switching reclaims. 


S. P. Acquisition of Waco 


Opposing a motion filed by the Waco, Beaumont, Trinity & 
Sabine Railway Co. et al., for an order by the Commission 
requiring the Southern Pacific to take over and acquire the 
existing remains of the line of the Waco, the Southern Pacific 
has filed a brief in Finance No. 8393, St. Louis Southwestern 
Railway Co. control, contending that the Waco has no commer- 
cial value and that enforced acquisition of that line by the 
Southern Pacific would not be consistent with the public 
interest. 

The brief showed that in the decision of the Commission 
January 12, 1932, in Finance No. 8393, the Southern Pacific 
was authorized to acquire control of the St. Louis Southwestern, 
that the Commission found that the Waco line would be con- 
tinued if a sound basis for operation could be established, and 
that the authorization was made subject to the condition that 
the Southern Pacific should agree and undertake that “if here- 
after in this or in an ancillary proceeding we shall find that it 
should acquire the lines of the Waco at the commercial value 
thereof, or assume the operation thereof, or both, it will abide 
by such findings.” A hearing on the motion of the Waco was 
held in February at Houston, Tex., said the brief. 

One of the contentions of the Southern Pacific was that 
since it acquired control of the St. Louis Southwestern the 
latter had become bankrupt and had gone into reorganization 
proceedings in a case now pending before the Commission, 
Finance No. 11040, and that, inasmuch as the credit to be 
allowed for existing capital stock of the St. Louis Southwest- 
ern had not been finally determined and in view of several 
other financial elements involved, it was doubtful whether the 
Southern Pacific was in financial position to bear the “expense 
and loss incident to such enforced acquisition.” The brief 
said the Waco, in receivership since February, 1930, had aban- 
doned parts of its line since then and operated over 41.44 miles 
of main track in 1940. It said the road had been operated at a 
loss continuously, could not be operated at a profit, did not pro- 
vide an indispensable service inasmuch as service over other 
lines and over highways was available, and had no value other 
than its scrap value. 


Cc. AND N. W. REORGANIZATION 

The circuit court of appeals at Chicago in the Chicago and 
North Western reorganization case has reversed a ruling by 
John P. Barnes, district judge, entered March 31, in which he 
declined to order the Commission ty fix maximum limits of 
allowance for the debtor company’s costs of taking the reor- 
ganization case to the appeals court. The matter was heard 
a hg appeals court May 13 (see Traffic World, May 17, p. 

The district court intimated, if it did not say, it would make 
the order for the maximum allowance if it had the authority 
to do so, the appeals court said, adding that the appeals court 
thought “the trial court rather than the Commission is the 
best judge” of the necessity and reasonableness of future serv- 
ices and expenses. The new order remanded the matter to 
Judge Barnes for rehearing, though without a recommendation 
that the district court ought or ought not to direct the trustee 
estate to pay for the costs involved in appealing from the 
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district court order approving the reorganization plan. The 
deadline for paying the costs, estimated at approximately 
$17,000, is June 15. Attorneys for the debtor have asked the cir- 
cuit court to postpone the deadline for one month to permit 
stockholder protective groups to solicit two cents a share from 
stockholders toward paying the costs, the Commission having 
last week given the protective groups permission to make the 
collection (see Traffic World, June 7, p. 1430). The court has 
not yet acted on the motion to.extend the deadline. 

Attorneys for the interested parties have indicated that 
the circuit court’s order reversing Judge Barnes might not 
result in a speedy end to the dispute about the costs of the 
debtor’s appeal. If Judge: Barnes decided to order the trustee 
to pay the costs, they said, the bondhoider zroups and the Com- 
mission might appeal to the higher courts from such an order. 
For the time being there was no teiling whether or not the 
stockholder contributions would be needed to pay for the 
appeal costs, the parties said. 

Charles M. Thomson, trustee for the Chicago and North 
Western Railroad, has sent to all parties to the company’s re- 
organization case copies of a petition, which he said he would 
present to Judge John P. Barnes in federal court June 23, ask- 
ing authority to distribute $9,028,315 to the security holders to 
pay fixed and contingent interest charges on their notes as pro- 
vided for in the reorganization plan. The railroad’s cash on 
hand amounted to $29,515,400 on June 1 and it would be to the 
best interests of the parties if the charges for 1939 and 1940, thc 
first two years the plan will be operative when confirmed, be 
paid, he said. He said the petition would be presented in court 
when all the interested parties would be present at a hearing 
set for June 23 in the matter of the confirmation of the plan 
by Judge Barnes. 

The petition asks that the disbursements be allowed subject 
to possible readjustments necessary to make them conform to 
interest rates as provided for in the plan when finally con- 
firmed. Under the proposal, $6,525,291 would go to bondhold- 
ers, $2,239,344 would be paid to the Reconstruction Finance 
Corporation, and $263,680 would go toward payment of interest 
on a long-standing bank loan. The amount to go to the bond- 
holders would represent average interest on each class of the 
new securities of 2.86 per cent, the petition says. The plan at 
present provides that holders of present mortgage bonds of the 
debtor will exchange their $233,486,000 of bonds for $54,379,376 
in new fixed interest securities and $92,944,374 in new income 
bonds. 

The circuit court June 12 extended from June 15 to July 1 
the date for the Chicago and North Western to pay the costs 
of appealing from the district court order approving the re- 
organization plan. Attorneys for the Reconstruction Finance 
Corporation on the same day asked the circuit court to hold a 
rehearing in the matter of the authority of the district court to 
order the Commission to fix maximum limits of allowance for 
the appeal costs. 


SIGNAL SYSTEMS 


The Chicago, St. Paul, Minneapolis & Omaha; Southern 
Pacific Co. (among others, one superseding public notice issued 
July 11, 1940, and approved by order of August 15, 1940); 
Oahu Railway and Land Co.; Pacific Electric; Great Northern; 
Elgin, Joliet & Eastern; Texas & Pacific; and Northern Pacific 
have filed applications with the Commission for approval of 
proposed modifications of signal systems or devices under sec- 
tion 25 (b) of the interstate commerce act. Any interested 
party desiring hearing should advise the Commission and 
applicant in writing within 20 days from June 6. 


The Norfolk & Western; Elgin, Joliet & Eastern; Chicago 
& North Western; Missouri-Kansas-Texas of Texas; Chicago, 
Milwaukee, St. Paul & Pacific; Pennsylvania; Pennsylvania- 
Reading Seashore Lines; and Cleveland, Cincinnati, Chicago & 
St. Louis have filed applications with the Commission for 
approval of proposed modifications of signal systems or devices 
under section 25 (b) of the interstate commerce act. Any inter- 
ested party desiring hearing should advise the Commission 
and applicant in writing within 20 days from June 7. 


The Chicago & North Western; Lake Superior & Ishpem- 
ing; Chicago Great Western; Missouri Pacific; Chicago, Rock 
Island & Pacific have filed applications with the Commission 
for approval of proposed modification of signal systems or 
devices under paragraph (b) section 25 of the interstate com- 
merce act. Any interested party desiring hearing should advise 
~ — and applicant in writing within 20 days from 

une 10. 


The Lake Superior & Ishpeming has filed application with 
the Commission for approval of proposed modifications of rules, 
standards and instructions prescribed by order of April 13, 1939, 
under paragraph (c} section 25 of the interstate commerce 
act. Any interested party desiring hearing should advise the 
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—— and applicant in writing within 20 days from 
une 10. 

The Baltimore & Ohio; Great Northern; Chicago & Eastern 
Illinois; Chicago, Rock Island & Pacific; and Southern Pacific 
Co. have filed applications with the Commission for approval] 
of proposed modifications of signal systems or devices under 
section 25 (b) of the interstate commerce act. Any interested 
party desiring hearing should advise the Commission and ap- 
plicant in writing within 20 days from June 11. 

Chicago & North Western; Baltimore & Ohio Chicago Ter- 
minal; Chicago, Rock Island & Pacific; Long Island (super- 
sedes public notice issued August 20, 1938, approved by order 
of September 26, 1938); New York Central; Atchison, Topeka 
& Santa Fe; and Virginian have filed applications with the 
Commission for approval of proposed modifications of signal 
systems or devices under section 25 (b) of the interstate com- 
merce act. Any interested party desiring hearing should advise 
ved os and applicant in writing within 20 days from 

une 12. 


“EXPRESS BUSINESS” INQUIRIES 


Motor Express, Inc., and the Cleveland, Columbus & Cin- 
cinnati Highway, Inc., have asked the Commission to institute 
an ex parte proceeding for the purpose of defining, classifying 
and determining the kind and character of transportation 
embraced in the term “express business” regulated as “express 
business” under the interstate commerce act (see Traffic World, 
June 7). Institution of such an investigation “at this time,” 
they said, would eliminate innumerable duplications, great 
expense, a considerable waste of time, and litigation. 

In the ex parte proceeding, they ask that the Commission 
determine what limitations and restrictions should be placed 
in any certificate which may be issued to Railway Express 
Agency, Inc., as a result of applications now pending before it: 
and what circumstances were, if any, under which railroads 
might acquire duplicate operating rights under the fiction of 
separate corporate entities involving railroads, railroad-owned 
truck operations, railroad-owned motor carriers and railroad- 
owned express agencies. 

The Railway Express Agency, Inc., has asked the Com- 
mission to deny petitions of various Ohio motor carriers, mem- 
bers of the Ohio Motor Freight Tariff Committee, Inc., Motor 
Express, Inc., Cleveland, Columbus & Cincinnati Highway, Inc., 
Keeshin Motor Express Co., Inc., and Seaboard Freight Lines, 
Inc., for an investigation to define “express business.” It said 
the Commission had issued compliance orders on most of the 
applications for temporary authority. In view of the statutory 
limitation upon the duration of temporary authority, the ex- 
press company said it was urgent that the hearings on “Form 
BMC 8” applications be proceeded with as promptly as possible 
“and there should be no delay in the dates now set.” 


D. & R. G. W. ABANDONMENT 


The Senate approved, June 9, the report of the Senate com- 
mittee named to investigate the proposed abandonment of the 
connecting line between the Denver & Rio Grande Western and 
the Atchison, Topeka & Santa Fe, between Antonito, Colo., and 
Santa Fe, N. M., which investigation was conducted pursuant 
to Senate Resolution 82 (see Traffic World, June 7, p. 1430). 

The Commission, by Commissioner Porter, on further con- 
sideration of the record and at the request of the Senate in- 
vestigating committee, has further extended to July 1 the 
effective date of the certificate issued in Finance No. 12829, 
Denver & Rio Grande Western trustees abandonment, permit- 
ting abandonment of the road’s Santa Fe branch. Prior to this 
extension, the certificate was to become effective June 11. 
Simultaneously, the Commission, in I. and S. No. 4982, aban- 
donment stations on D. & R. G. W., on its own motion, has 
suspended from June 11 until July 1 the operation of certain 
schedules published in supplement No. 4 to D. & R. G. W. 
tariff I. C. C. No. 642 and other- tariffs, proposing abandonment 
of stations on the Santa Fe branch. 


STONE INQUIRY VACATION 


The Southern Motor Carriers Rate Conference has joined 
a request filed by E. L. Hart on behalf of various Georgia 
granite companies asking the Commission to vacate its order 
in MC C-250, stone, Georgia to New England, trunk line and 
central territories, dated Feb. 14. The Commission sometime 
ago vacated I. and S. M-1474, covering proposed rates of similar 
character. 

Vacation was asked for the reason, said the petition, the 
presently effective dates maintained by the petitioning bureau 
were competitive with existing rates maintained by southern 
rail carriers. To its knowledge, said the bureau, no complaint 
had been filed by competing transportation agencies against 
the motor carrier rates, and, therefore no reason existed for 
the investigation. 
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Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1941, by West Publishing Company.) 





REGULATION OF COMMON CARRIERS 


(Supreme Court of Ohio.) In proceedings for certificates 
of public convenience and necessity to transport property over 
pike between Dayton and private plant 2% miles therefrom, 
evidence established actual necessity and public convenience. 
Gen. Code, Sec. 614-87. 

In proceedings for certificates of public convenience and 
necessity to transport property over pike between Dayton and 
private plant 2% miles therefrom, protestants were “estopped” 
from denying actual necessity and public convenience, where 
applicants had operated over pike for many years without any 
such issue being raised. Gen. Code, Sec. 614-87. 

The granting of certificates of public convenience and neces- 
sity to transport property over pike between Dayton and private 
plant 2% miles therefrom was not erroneous on ground that 
only private interests were involved. Gen. Code, Sec. 614-87. 

Where applicants for certificates of public convenience and 
necessity to transport property over pike between Dayton and 
private plant 2% miles therefrom had operated over pike for 
many years and protestants were not certificated over pike, but 
over different route between Dayton and plant, certificates 
could be granted without complying with statutes requiring that 
carrier failing to give adequate service be given at least 60 days 
to provide such service. Gen. Code, Secs. 614-87, 614-87b. 

The granting of certificates of public convenience and neces- 
sity to motor transportation companies was not erroneous on 
ground that companies were without legal capacity because 
stock was qualified through Division of Securities instead of 
through Public Utilities Commission, where record did not dis- 
close disposition on part of applicants to defy orders of the 
commission. Gen. Code, Secs. 614-53 et seq., 614-87. 

The granting of certificates of public convenience and neces- 
sity was not erroneous on ground that certain applicant, who 
had been operating over pike for many years and who dedi- 
cated tractor and semitrailer to service of common carriers, 
was not a “motor transportation company.” (Commercial Motor 
Freight vs. Public Utilities Commission, 33 N. E. Rep. 2d 989.) 


(Court of Appeal of Louisiana, Second Circuit.) Where 
carrier engaged in interstate hauling, proposed to move fixtures 
from Shreveport, La., to Fort Worth, Tex., for price computed 
in accordance with individual tariff under which carrier then 
operated, the shipment which was made after carrier elected to 
operate under another tariff, under which the scheduled rate 
for the haul exceeded amount of the accepted proposal, but 
which apparently was completed before effective date of the 
new tariff, was not subject thereto and the carrier could not 
recover the amount representing difference between the sched- 
uled rates. (Loraine Transf. Co. vs. Peacock’s, Inc., 1 Sou. Rep. 
2d 813.) 








CORRECTION—Under MISCELLANEOUS DECISIONS, 
page 1432, Traffic World, June 7, citation was omitted. This 
citation is (Reading Co. vs. Sobelman, 19 Atl. Rep. 2d 754). 


McARTHUR GRANDFATHER CASE 


Roy McArthur and G. A. McArthur, doing business as 
Anaconda Van Lines, Chicago, have filed suit against the 
Commission and the United States in the federal court at 
Chicago, seeking a three-judge injunction order that would 
suspend execution of, and set aside the Commission’s order 
dated January 11, in MC 75732, in which the Commission, by 
division 5, denied the applicants authority under the grand- 
father clause to operate as a common or contract motor carrier 
of household goods between Chicago and points in the United 
States, over irregular routes. In its order, the Commission said 
there was insufficient documentary evidence to prove bona fide 
operations on the grandfather dates and continuously since, and 
that in its opinion the applicants’ equipment was operated under 
the direction and control of another motor carrier, the United 
Van Lines, Inc. 

In their petition for an injuction, the complainants said their 
original records had been placed in the possession of their traffic 
counselor, Walter Scott, Chicago, and that he had lost or de- 
Stroyed them. There were, however, semi-permanent, loose- 
leaf records in the applicants’ possession, which had been in- 
troduced in evidence at hearings before the Commission, that 
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were reasonably satisfactory proof of the continuous operations 
described, the petitioners said. The petition says the Commission, 
after once approving a common carrier certificate for the partners 
in 1938, abruptly and without hearing vacated that grant in 
1939. In further defense of their position, the petitioners say 
they were registered as motor carriers under the National In- 
dustrial Recovery Act at the time of the grandfather dates; 
that they transport goods needed by the federal government; 
that the Commission’s order was unfair in that it would result 
in terminating the applicants’ business, and that their equip- 
ment was not controlled by any other carrier. 





CHICAGO STOCK YARDS PRACTICE 


The federal court at Chicago has denied the petition of 
Swift and Company and its subsidiary, the Omaha Packing 
Company, for an injunction setting aside the Commission’s 
order of April 8, 1940, in No. 27862, in which it found that 
charges for getting the plaintiffs’ live stock from unloading 
pens within the Union Stock Yards at Chicago to points outside 
the yards need not be included in the railroad line haul rates. 
Hearing on the petition was held April 22 by a three-judge 
court consisting of Will M. Sparks, circuit judge, and P. L. 
Sullivan and M. L. Igoe, district judges (see Traffic World, 
April 26, p. 1049). 

In their dismissal order, the three judges found that facts 
in the case supported the Commission’s judgment that direct 
shipments of live stock, under the commerce act, ended when 
the live stock was placed in unloading pens on the stock yards 
rail line, and that the two meat packing companies should not 
receive egress from the pens to public streets outside the yards 
at the expense of the carriers. The plaintiffs’ further petition 
that the injunction order sought should direct the line haul 
carriers to refund to them several hundred thousand dollars 
which the packers had paid in yardage charges to the Union 
Stock Yards and Transit Company since 1935 was also denied 
in the dismissal order. 


BEER CARRIER ASKS !NJUNCTION 


In No. 3039, Edward P. Cook and Ray Koch, dba Koch’s 
Motor Service vs. United States and Interstate Commerce Com- 
mission, have asked the federal court for the northern district 
of Illinois, eastern division, :to forbid enforcement of the Com- 
mission’s MC 27089, Edward P. Cook and Ray Koch contract 
carrier application. In that report, made Jan. 2, the Commis- 
sion found the applicants not entitled to a permit as a contract 
carrier, by reason of grandfather rights, of malt beverages, from 
Milwaukee, Wis., to Chicago, Ill., and empty malt beverage 
containers in the opposite direction, on a finding that the ap- 
plicants had not operated continuously since the grandfather 
date, two interruptions being specified. 

The applicants for injunction were successors in interest 
to Henry J. Kotecki. In asking for an injunction the plaintiffs 
alleged the action of the Commission was capricious, and, if 
not enjoined, would result in irreparable damage. They con- 
tended the interruptions were due to no business to be hauled 
for the one customer part of the time and failure to obtain 
motor equipment because of labor troubles of the manufac- 
turer. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com- 
mission rules and regulations thereunder, appear below.) 


Northern Illinois district, at Chicago. Cushman Motor De- 
livery Co., Inc., of Chicago, Ill., has been fined $1,500 on a plea 
of guilty to an information charging it with granting concessions 
and knowingly and wilfully relinquishing possession of ship- 
ments of property without collecting transportation charges on 
delivery or within the time allowed by the Commission’s rules, 
thereby granting unlawful extensions of credit for the payment 
of transportation charges. The shipments involved were trans- 
ported from the plant of the Peninsula Paper Co., at Ypsilanti, 
Mich., under an arrangement whereby less-truckload shipments 
were transported at truckload rates. 

New Jersey district, at Newark. Joseph Yasenchok and 
William H. Ullrich, fined $1,850 each on pleas of guilty to 
informations charging them with operating as a common car- 
rier without authority, without rates on file, and with seeking 
to evade and defeat regulation, with respect to the transporta- 
tion of coal from mines in Pennsylvania to New York City. 
Each was required to pay $50, the remainder being suspended 
for a probationary period of one year. Michael Barron and 
Josephine Barron, co-partners, who previously were charged 
as aiders and abettors and entered pleas of guilty were fined 
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$1,500 each, of which amounts each was required to pay $300, 
the balance being suspended for a probationary period of one 
year. 

Eastern Pennsylvania district, at Philadelphia. Thomas G 
Chadwick, of Darby, Pa., fined $200 on a plea of guilty to an 
information charging him with operating as a common carrier 
without authority, without having on file rates or charges, and 
with failing and refusing to issue a receipt or bill of lading 
covering the transportation, with respect to shipments of poultry 
feed and canned goods for the Atlantic & Pacific Tea Co., Inc., 
between Chester, Pa., and points in Delaware. 

Eastern Washington district, southern division. John W. 
Tocco, of College Place, Wash., fined $303, on pleas of guilty 
to 15 and nolo contendere to 3 counts of an information charg- 
ing him with knowingly offering, and giving concessions to con- 
signees, and with failure to comply with the Commission’s in- 
surance regulations, with respect to shipments of cement and 
other commodities between points in Oregon and Washington. 

Western Pennsylvania district, at Pittsburgh. Edgar D. 
Abel, of Uniontown, Pa., fined $1,100 on a plea of guilty to an 
information charging operation as a common carrier without 
authority, and failure to collect charges from the consignor 
within the time allowed by the Commission’s rules, with respect 
to the transportation of property between points he was not 
authorized to serve. Sentence on 14 counts of the 25-count 
information was suspended for two years on compliance with 
the Commission’s rules and regulations. 

Northern Iowa district, at Sioux City. Union Transfer Co., 
of Omaha, Neb., and Michael M. Krupinsky, its vice-president, 
fined $540 on pleas of guilty to an information charging the 
former with operating as a common carrier without authority, 
and the latter, with aiding and abetting. 

Massachusetts district, at Boston. John W. Appleyard, dba 
Appleyard’s Express, of Methuen, Mass., fined $2.700, of which 
$1,200 was ordered paid and the balance suspended for a 
probationary period of one year, on a plea of guilty to an in- 
formation charging him, as a common carrier, with granting 
rate concessions and failing to issue freight or expense bills in 
the manner required by the Commission. Concessions were 
granted in connection with the transportation of milk from 
Lyndonville, Vt., to Methuen, Mass., for Findeison Farms, Inc., 
and sugar from Boston, Mass., to St. Johnsbury, Vt., for the 
French & Bean Co., of St. Johnsbury. In separate informa- 
tions, the two shippers, Findeison Farms, Inc., and French @é- 
Bean Co., are charged with soliciting and accepting rate con- 
cessions from Appleyard. Separate pleas of not guilty have 
_— re and the cases will be assigned to the next trial 
calendar. 


Western Pennsylvania district, at Pittsburgh. Paul L. 
Boltz, of Akron, O., fined $750 on a plea of guilty to an informa- 
tion charging operation without a permit and without having on 
fire minimum rates and charges, in connection with the trans- 
portation, under contract with the Union Clay Manufacturing 
Co., of Empire, O., of clay sewer pipe from Empire to points in 
Pennsylvania and West Virginia. 

Middle North Carolina district, at Greensboro. Atlantic 
States Motor Lines, Inc., of High Point, N. C., fined $1,000 on a 
plea of guilty to an information charging it, as a common 
carrier, with failing to remit, within the period provided in its 
tariff, monies collected by it on C. O. D. shipments, in con- 
nection with the transportation of property to and from High 
Point and Asheville, N. C., and Greenville, S. C. 


MOTOR COMMODITY RATES INQUIRY 


An investigation into and concerning the reasonableness 
and lawfulness otherwise of rates and charges and minimum 
rates and charges, etc., on various commodities between Char- 
lotte, N. C., on the one hand, and points in South Carolina and 
Virginia, on the other, named in tariff MEF-I. C. C. No. 2 of 
Kilgo Transfer Co., Inc., truckload minimum weight 10,000 
pounds, and in minimum charge schedule MF-I. C. C. No. 8 of 
J. C. Warren & J. C. Warren, Jr., dba Warren Transfer Co., 
truckload and less-truckload, has been instituted by the Com- 
mission, division 2, in MC C-272, various commodities between 
Charlotte, N. C., and South Carolina and Virginia. The matter 
has been referred to Examiner McCaslin for hearing July 2 at 
the U. S. court rooms, Charlotte, N. C 


LUMBER RATES BY NEGOTIATION 


Interested parties having agreed on a stipulation concern- 
ing rates on lumber proposed by the Pacific Lumber Carriers’ 
Association, the Commission has vacated and set aside its order 
of suspension dated April 30, in I. and S. No. 4946, lumber be- 
tween Pacific coast ports, except so far as it suspended the 
elimination of Hart-Wood Lumber Co., and Oliver J. Olson & 
Co., as participating carriers. That part of the proceeding re- 
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mains in effect. The schedules were suspended to December 1, 
The part of the order vacating the suspension and setting forth 
the agreement among the parties follows: 


It further appearing, That parties to this proceeding have entereq 
into a stipulation in which it is agreed, among other things, that car- 
riers members of the Pacific Lumber Carrier’s Association will file sup- 
plements to the various tariffs which they publish or in which they 
participate so as to establish the rates now under suspension and main- 
tain such rates until December 1, 1941, or until such time as this pro- 
ceeding may be determined, whichever may occur first; that carriers 
parties to Agent Parker’s tariff who have contract carrier schedules 
on file, either presently effective or to become effective on a future 
date, agree to file supplements thereto making the effective date of such 
schedules December 1, 1941; and that the parties to this proceeding 
agree that so much of the order herein may be vacated as will permit 
respondents to maintain the rates now under suspension until Decem- 
ber 1, 1941, or until such time as this proceeding may be determined, 


PRE-HEARING SIGNAL CONFERENCE 


A pre-hearing conference in Ex Parte No. 141, in the mat- 
ter of rules, standards and instructions for the installation, 
inspection, maintenance and repair of manual block signal 
systems, will be held at offices of the Commission in Wash- 
ington, at 10 a. m., July 2, with Commissioner Patterson pre- 
siding, the Commission has announced. Carriers subject to 
section 25 of the interstate commerce act, as amended, railway 
employe organizations, and other interested, the Commission 
said, should attend. 


SIMPLIFIED ACCOUNTING FORMS 


The accounting division of the Association of American 
Railroads has issued a manual entitled “Plans and Methods 
Used in Application and Verification of Interline Freight Di- 
visions.” The manual includes a number of suggested forms 
for simplified accounting in connection with application and 
verification of divisions. 


COTTON PIECE GOODS BY WATER 


The Commission, by division 2, in No. 28671, cotton piece 
goods between New Orleans and Houston, on its own motion, 
has instituted an investigation into and concerning the reason- 
ableness and lawfulness of rates and charges, etc., on cotton 
piece goods and other articles, any-quantity, as described in 
item 2180-A of supplement No. 4 to DeBardeleben Coal Cor- 
poration, dba Coyle Lines’, tariff I. C. C. No. 1, between New 
Orleans, La., and Houston, Tex., over all-water routes. The 
matter is to be assigned for hearing at a time and place here- 
after to be fixed. 


TIME ZONE INVESTIGATION 


The Commission, by division 2, has reopened for further 
hearing, No. 10122, standard time zone investigation on the re- 
quest of Atlanta, Ga., Knoxville, Greenville and Norris, Tenn., 
and of many individuals and groups in Georgia and Tennessee. 
The notice of the reopening also takes note of the fact that the 
state of Georgia has adopted eastern standard time for state 
purposes. 

The question to be decided in the reopened proceeding is 
as to whether prior orders of the Commission, relating to the 
eastern and central zones, shall be modified so as to rearrange 
those zones as requested so as to meet the wishes of Atlanta 
or Knoxville, or whether any of the remainder of the states 
of Georgia or Tennessee or any portion of the states of Ken- 
tucky, Virginia, North Carolina, Alabama or Florida now in- 
cluded in the central time zone be included within the eastern 
time zone. 

This reopened proceeding has been assigned for further 
hearing before Examiner Thomas E. Pyne at the Atlanta Bilt- 
more Hotel, Atlanta, Ga., June 24 at 9 a. m., and at such fur- 
ther places and times as may be determined by the presiding 
examiner. 


LIVE STOCK PICK-UP 


The live stock pick-up service in effect since 1934, the 
respondent railroads declare in exceptions to the report pro- 
posed by Examiner Disque in No. 28216, pick-up of live stock 
in Illinois, Iowa and Wisconsin, has proved its worth to them 
and has yielded many benefits and advantages to farmers who 
raise and ship stock. 

If the Commission is again constrained to find the present 
tariffs unlawful, they said, they asked the Commission’s report 
to include a finding as to what would be proper for the render- 
ing of this service. Every shipper interest in this case, save 
the two protestant packers, the railroads point out, stands 
with them in asking the Commission to approve it. 
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June 14, 1941 


Freight Claim Meeting 


Freight Claim Division of the Association of American 
Railroads, Meeting at Denver, Elects Pasman to 
Chairmanship—McCarthy and Parkes Speak 


The freight claim forces constitute the “diplomatic corps 
® of the American railroads,” said Wilson McCarthy, trus- 
tee, Denver and Rio Grande Western, and president of the 
Denver and Salt Lake, in an address at the opening session of 
the annual meeting of the freight claim division, Association 
of American Railroads, at the Cosmopolitan Hotel, Denver, 
Colo., June 10. The claim men have learned to say “no” to 
claimants and still retain their friendships, said he, and have 
been ready to say “yes” when the claimant has presented a 
fair case. ‘They were, he continued, “a tremendous asset to 
the traffic department.” 

The claim agent, he said, was in a particularly favorable 
position to influence efficient transportation. He “has an ideal 
opportunity to point out to shippers the proper methods of pre- 
paring produce, products or merchandise for shipment” by con- 
veying to him some of the knowledge he had on “how to tie a 
bundle, tack a box, seal a carton, the technical requirements for 
handling perishables and the right methods of loading live 
stock.” On the other hand, the claim agent was “in a position 
to make suggestions for the improvement of operating methods 
of the railroads” and to act as a liaison officer among the de- 
partments of his own railroad. ; 

He had contributed largely to the fine job the railroads 
have done in recent trying months, he said. There was much 
evidence of just how good that job done by the railroads as a 
whole was, he said, continuing: 


The best evidence of this, I believe, lies in the fact that just ten 
days ago the President terminated the work of the transportation divi- 
sion of the National Defense Advisory Commission. In its place he has 
ordered—not the taking over of the railroads by the government, but 
rather the creation of an office of transportation. 

This new agency is to be a planning and coordinating body designed 
to get maximum defense cooperation in the fields of transportation. It 
is expected that Mr. Budd will head the railroad division of the new 
agency. Of paramount interest to railroaders is the statement of au- 
thoritative sources that the President has no intention of placing the 
railroads under government operation as they were during the last 
World War. It is reliably reported that administration officials regard 
the last World War step a failure, and that they now believe that 
government directed cooperation of the railroads under private man- 
agement can get better results. 

Of all stories emanating from Washington, this one appeals to me 
as public recognition of a house in order. It seems to me that the 
President is now saying, in fact, that American railroads are prepared 
to meet any and all demands which may be imposed upon them by him 
as our Commander-in-Chief during the period of unlimited national 
emergency which he proclaimed. 

The record shows that there are ample bases upon which the Presi- 
dent may justify his faith in the ability of American railroads. We all 
can recall numerous instances where our railroads have been con- 
fronted with unusual demands and emergencies and have successfully 
met them. 


In order to keep up this record, he continued, it was neces- 
sary for “every railroad management and every railroad em- 
ploye to realize the importance of the gigantic task confronting 
the industry today” and immediately to “get 100 per cent behind 
the newly created office of transportation without delay and 
promptly take whatever steps are necessary to carry out the 
suggestions and recommendations of that agency.” 


The railroads, he said, “have been a little too modest in 
telling the public just how good a job they have been doing 
and how important the railroad industry is, not only in times 
of war, but also in peace.’”’ What they needed, he said, was 
“some good press agents.” On that point, he said: 


Necessarily, the indispensability of our railroad industry is forcibly 
driven home to everyone in emergencies such as the present. Unfor- 
tunately, apparently too few realize that it is not only in times of war, 
but in times of peace as well that our railroads serve as the backbone 
of our nation’s commerce and defense. 

With interest in the general transportation situation intensified by 
the stimulus of the national defense effort, I believe we have an un- 
usual opportunity to effectively take our case to the public. To become 
crusaders, if you please—with our objective the education of the gen- 
eral public as to the need for a long range transportation policy which 
will eliminate the many inequalities and injustices under which the 
railroads now operate. 


__ He spoke of inequalities in regulation, taxation and sub- 
Sidization under which the railroads suffered. As to the last 
mentioned, he pointed to the investment of the railroads of 
$26,000,000,000 in plant, as contrasted with a total investment 
by American airlines in airplanes of only $40,000,000 while re- 
ceiving such public benefits as the New York La Guardia air- 
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field “which cost the taxpayer nearly $43,000,000. This, he 
said, he mentioned as evidence to air-minded people and tax- 
payers as to “what the railroads mean.” He also spoke of the 
ee and costly development of water transportation,” 
adding: 


These competitive subsidized agencies are going to eat into the 
heart of the railroads—not for the purpose of supplying better, more 
efficient, or less costly transportation, but the effect will be to cripple 
the greatest transportation agency, both in time of peace and National 
Emergency, that has yet been developed in our country—all privately 
owned, privately operated, and without cost to the taxpayer—and in its 
place will have been builded subsidized facilities, which will be a 
drain on the taxpayer for all time. 

Railroads are called upon to carry the brunt of the transportation 
load. This is as it should be, and as we want it. We should let the 
people know, however, that we have only one source of revenue, freight 
and passenger traffic. And we should certainly let them know that out 
of the price we get for the service we sell we pay not only all our own 
costs, but through taxes a portion of the cost of competing forms of 
transportation. The waterlines use waterways, government owned and 
government maintained; the motorways use ‘‘the highways as tracks.”’ 
The airlines have airports, in nearly every case, municipally built—and 
they receive more for flying the mail than the total revenue for air- 
mail postage. 


Parkes Scoffs at Rail Fears 


Another speaker the first day of the meeting was Holcombe 
Parkes, associate director of public relations, A. A. R. He men- 
tioned the President’s fireside chat of a fortnight ago and said 
that, in saying that the government had “the right to expect of 
all citizens that they take loyal part in the common work for 
our defense,” he was talking, among other things, “about the 
prevention of freight loss and damage” because that, too, was 
“part and parcel of the common work for our common defense.” 
He said that, while it might justly be said that the freight 
claim men had done the impossible in the reduction of claims 
in the last twenty years, the new emergency meant that they 
had to do more. 

Again quoting from the President, that “the only thing we 
have to fear is fear itself,” he said that accurately described 
the state of mind in some quarters about the railroads. Con- 
tinuing along that line, he said: 


Fears about the railroads’ capacity to meet the demands that may 
be made on them, insofar as they have been expressed, are like most 
of our personal fears—groundless or at least pathetically thin. They 
sometimes appear to be based on both past experience and well-in- 
tended appraisal. But when we inspect these fears honestly we find— 
much to our relief—that this ‘‘past experience’’ is usually a broken- 
down, obsolete antique and that this so-called ‘‘appraisal’’ is usually 
the familiar school-boy process of juggling facts and figures to get the 
answer ‘‘in the back of the book.’’ 


The baselessness of that fear, he said, was attested by the 
“brilliant two-year record of achievement” of the railroads, 
made with “the whole-hearted cooperation of shippers and re- 
ceivers of freight.” There was, he said, an answer to “all the 
prophets of gloom,” and this was it: 


So far the railroads have ‘‘delivered the goods.’’ They have the 
plant, the organization, the cooperation of government and business 
and the will to meet the demands of the future with confidence. And 
they will keep on railroading! 

Of course, they know that there will be times and places where 
they will not be able to furnish every shipper with precisely the type 
of car he wants exactly on the day he wants it. Even in normal times, 
when there may be a hundred thousand surplus cars in the country, 
there will be instances where a particular type of car cannot be placed 
at a particular spot on a particular day. But the railroads know that 
there will not be a ‘‘car shortage’’ in the sense in which that much- 
abused term is being bandied about. 

The railroads, during the past two years, have learned that the 
capacity of the railroad plant has been greatly increased by the ex- 
penditure of billions of dollars since the last war. They have tried 
out their new organized cooperation with those who use their services. 
They have met the rising demands of commerce and the multiplying 
needs of defense. And that they will continue to do so. 


Committee Reports 


The accomplishments of the division in the year were out- 
lined in the report of Parks C. Archer, general claim agent, 
Alton Railroad, Chicago, as chairman of the division, and as 
chairman of the division’s general committee. Mr. Archer pre- 
sided at the business sessions. 

G. W. Loderhose, freight claim agent, Chicago, Milwaukee, 
St. Paul and Pacific, reported as chairman of the committee 
on prevention of loss and damage. He reported total claims 
paid in 1940 at $21,059,149 or 11.5 per cent over the $18,885,330 
of 1939, but pointed out that increases in freight revenues made 
the ratio of loss and damage to gross freight revenue in 1940 
only .57 of one per cent as compared with .56 of one per cent 
in 1939. 

His report stressed the cooperation received by the rail- 
roads from shippers in their claim prevention efforts.. It told 
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of the activities of Perfect Shipping Month in April, in which 
more meetings with larger attendance were held than in any 
previous similar campaign. He also spoke of the wide publicity 
the campaign received, mentioning specifically the March 29 
Perfect Shipping Month issue of the Traffic World. Much of 
his report was given over to discussions of problems of loss and 
damage to particular types of freight, such as furniture, stoves 
and ranges, canned goods, newsprint paper, sewer pipe, live 
stock and others, on which the division’s forces had made 
studies and were continuing to work. The report, like others 
under the practice of the division, was received for future atten- 
tion and recommendations by the general committee. 

The general committee will also consider recommended 
changes in the division’s rules of order and freight claim rules 
made by the committee on that subject, W. E. Lawson, freight 
claim agent, Chicago, Indianapolis and Louisville, chairman. 


Officers Elected 
The division elected the following officers: 


































































Chairman, A. E. Pasman, freight claim agent, Erie Railroad, Cleve- 
land, O.; first vice-chairman, C. D. Hart, assistant general claim agent, 
Atchison, Topeka and Santa Fe, Topeka, Kan.; second vice-chairman, 


J. J. McManus, freight claim agent, Northern Pacific Railway, St. 
Paul, Minn. 


The following were elected to two-year terms on the gen- 
eral committee: 


For Canada, A. Shelburne, auditor of claims, Canadian Pacific, 
Montreal; east, J. M. Heath, freight claim agenf, Lehigh Valley Rail- 
road, Philadelphia, Pa.; Virginia, C. O. Miller, freight claim agent, 
Chesapeake and Ohio, Richmond, Va.; Pacific Coast. T. B. Barry, 
freight claim agent, Western Pacific, San Francisco, Cal. 


Freight Less and Damage 


Freight loss and damage payments made by the railroads 
of the United States and Canada in 1940 totaled $21,059,149, 
an increase of 11.5 per cent over the preceding year, the 
Freight Claim Division of the Association of American Rail- 
roads announced on the eve of its fiftieth annual convention 
at Denver. 

The rise in such claims, it was pointed out, was in line 
with the increase in the volume of transportation, particularly 
of manufactured products. Loss and damage payments last 
year were 0.57 per cent of the gross freight revenue of Class I 
American railroads as compared with 0.56 per cent in 1939. 

G. W. Loderhose, of Chicago, chairman of the division’s 
committee on prevention of loss and damage, said that the 
railroads would take immediate steps to intensify their drive 
against this economic waste. 

“There is more opportunity for errors when shippers and 
transportation companies are working under high pressure and 
increasing business,” said he. “Therefore, plans are being for- 
mulated for greater supervision in all phases of freight han- 
dling, from the shipping room to the receiving room. This will 
include special methods of educating the personnel, a large 
number of whom are new. 

“Special studies are also being made of loading methods 
to apply to the many articles to be used in national defense, 
the most important of which represents a wide variety of 
machinery products that must be handled promptly and safely. 
This will be emphasized in all its ramifications, and lends 
double importance to the joint shipper-carrier perfect shipping 
and careful handling campaign.” 

For many years, Mr. Loderhose added, the railroads had 
waged war on waste until, as a result of better methods of 
packing, loading and handling of shipments, loss and damage 
to freight had been reduced to less than one-fourth of what it 
was 20 years ago. 


SHORT LINE RAILROAD CLAIMS 


President Roosevelt has submitted a cummunication to the 
Speaker of the House setting out supplemental estimates of 
appropriations for the years 1941 and 1942, including $1,000,000 
for reimbursement of deficits incurred by short line railroads 
in the period of federal control, such reimbursement being pro- 
vided for by enactment of H. R. 1098 (see Traffic World, Nov. 
23, 1940, p. 1281), which became law January 7, 1941. The 
act of January 7 authorized and directed the Commission to 
reopen all claims heretofore filed by carriers in compliance 
with its orders or regulations issued under section 204 of the 
transportation act of 1920 and to ascertain and certify to the 
Secretary of the Treasury such amounts as might be payable 
to such carriers under that section as amended. 

Holding that the Union & Glenn Springs Railroad Co. was 
not entitled to benefits under section 204 of the transportation 
act of 1920, as amended January 7, 1941, because it did not 
sustain a decrease in its net railway operating income while 
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under private operation ;- the federal control period, the Com. 
mission, by division 4, i: inance No. 1370, deficit status of 
Union & Glenn Springs ha: ‘ismissed that road’s claim for re. 
imbursement. The carrier‘“was under federal control from 
January 1, 1918, to June 2.- ‘1918, inclusive. It filed a claim 
with the Commission coverir*® °+« ‘period from January 1, 1918 
to February 29, 1920, inclu i*e; for $6,349.93. The claim, dis. 
missed in the prior report, 105 I. C. C. 312, was reopened for 
further consideration pursuant to secti .-°04- as amended Jap. 
uary 7, 1941. = 


A. B. & C. Strike Averted 


An emergency board appointed by President Roosevelt to 
investigate a dispute between the Atlanta, Birmingham & Coast 
and certain of its employes represented by the Brotherhood 
of Locomotive Firemen and Enginemen and the Brotherhood 
of Railroad Trainmen has submitted a report showing that a 
compromise of the parties to the dispute, under which 325 em. 
ployes directly involved would receive wage increases averag- 
ing 17% per cent, bringing them up to 81 per cent of the stand- 
ard wage level for Class I steam railway employes, had averted 
a strike that would have thrown approximately 1,700 employes 
out of work. 

The report recited in some detail the financial history of 
the Atlanta, Birmingham & Coast, calling attention to the fact 
that it had operated at a deficit, and noting also that employes 
had not received, since 1921, the wage increases given other 
railroad employes but had accepted without protest a 10 per 
cent pay cut for a two-year period beginning in 1932. With 
the exception of matters relating to rates of pay, said the re- 
port, no serious obstacles were encountered in reaching a settle- 
ment on promotions, seniority rights, limitations on mileage, 
starting time for yardmen, furnishing hostlers and _ hostlers’ 
helpers, responsibility of hostlers for engines, and the use of 
engineers and firemen on other than steam locomotives should 
they be installed. 

Wage demands of the Brotherhoods, continued the report, 
would have involved an increase in the railroad’s payroll of 
$280,800, representing an increase of 45 per cent in the pay of 
the employes affected. It observed that granting of these de- 
mands would place the railroad under obligation to increase 
wages of 781 other employes, necessitating an additional in- 
crease of $373,200 in the annual payroll. The Brotherhoods, the 
report said, did not deny “the difficult financial straits in 
which the carrier had found itself, but contended that ability to 
pay was not an appropriate criterion by which to determine 
wage rates and alleged that the A. B. & C.’s ability to pay 
had been diminished by what they termed an unfair distribu- 
tion of revenues between the railroad and its parent, the At- 
lantic Coast Line. The emergency board said the aggregate 
net income of the Atlantic Coast Line in the last five years had 
been over $5,000,000, but that it was under no obligation to 
make good an operating deficit of the Atlanta, Birmingham & 
Coast, although it was guarantor of A. B. & C. preferred stock. 

The board pointed out that revenues of the Atlanta, Bir- 
mingham & Coast had increased substantially in the first four 
months of 1941 and that defense plants now under construc- 
tion on its line would provide additional traffic and revenue 
for it. 


VACATION-WITH-PAY DISPUTE 


The National Mediation Board, unable to bring the rail- 
roads and the 14 non-operating railroad unions to an agreement 
on the demands of the unions for vacations with pay for thelr 
members, has asked the parties to arbitrate the dispute. The 
board is awaiting their replies. 

Mediation board officials declined to discuss the matter 
but in labor circles it was charged that the railroads had 
“stalled” in the mediation proceedings. 


LABOR BOARDS’ EMPLOYES 


Representative Crosser, of Ohio, obtained adoption by the 
House of an amendment to the labor-federal social security 
appropriation bill exempting the National Mediation Board, 
the National Railway Adjustment Board and the Railroad Re- 
tirement Board from restriction as to appointment of non-civil 


service employes in the bill which was passed and sent to the 
Senate. 


R. R. EMPLOYES AND DEFENSE BONDS 


The Association of American Railroads has worked out 4 
plan for time-payment purchase by railroad employes of de- 
fense bonds in aid of the U. S. Treasury’s defense financing 
program. Under the plan railroads at the request of employes 
allot a specified amount from wages fer purchase of the secur'- 
ties. The association has also approved sale of defense stamps 
by railroad ticket offices. 
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Wage Demands Ser- 4d 


Railroad labor unions, June ~ 
accordance with earlier announc: 
in wages. The demand of the ‘ig 
30 per cent increase with ae" *umum of $1.80 (see Traffic 
World, May 24, p. 1339), and i .tof the fourteen “standard” 
non-operating unions, for specified increases in the hourly rates 
of pay with a resulfin,,,70 cents as the hourly minimum (see 
Traffic World, June 7, ». 1435). ; 

In a statement issued on that day, C. E. Johnston, chair- 
man of the Western Association of Railway Executives, esti- 
mated that the demands of the standard unions, if allowed in 
full, would add $580,000,000 a year to railroad payrolls. This is 
$140,000,000 higher than earlier unofficial estimates. According 
to Mr. Johnston, the standard union’s demand figured out at 
about a 47 per cent average increase, rather than the 30 per 
cent originally announced. He said, generally, the demand 
was for an increase of 30 cents an hour, which figured out at 
95 per cent on the existing 36-cent Class I rail minimum wage; 
at 75 per cent on the existing 40-cent rate; 60 per cent on the 
50-cent rate; 50 per cent on the 60-cent rate, and so on. 

The standard unions’ demands, added to those of the 
brotherhoods, he said, averaged at a 41 per cent increase over 
the whole railroad payroll, or about $770,000,000 a year. 

“It is obvious that nothing in the present situation of the 
railroad industry or of the nation as a whole justifies these ex- 
orbitant demands,” said he. “It is equally obvious that the 
railroads cannot meet them. While earnings have recently and 
perhaps temporarily improved because of the increased volume 
of defense traffic moving, the placing of any such additional 
burden on the carriers would return them to, if not below, the 
depths of the depression. We are not anxious to see 1932 re- 
turn to the carriers.” 


He repeated what he had said in a number of earlier public 
statements about the responsibility of the public in the railroad 
wage matter, asserting that it had “a duty to perform,” and 
“must perform it.” 


Non-Operating Working Rules 


Western railroads served on their non-operating employes, 
June 11, notice of intention to “modify and clarify various rules 
in existing agreements which, as now interpreted and applied, 
unduly increase operating costs and impair efficiency.” The 
proposed changes, according to a statement issued by the west- 
ern railroads’ committee on public relations, were “similar in 
principle to those previously served by the western lines on 
their engineers, firemen, conductors, brakemen and switchmen.” 
(See Traffic World, June 7, p. 1435). ‘ 

The changes were necessary, the statement said, because 
of “the constant encroachment which has been made, par- 
ticularly in recent years, on the legitimate and necessary func- 
tions of management.” These encroachments, it continued, im- 
paired operating efficiency and placed undue and unjust financial 
burdens on the railroads. The proposals were in line with the 
responsibility of railroad management to effect efficient and 
economical operation of rail properties, it said. ; 

In proposing the clarification of some of the rules, it con- 
tinues, the railroad managers are not conceding “that the exist- 
ing agreements contain different provisions from those pro- 
posed.” The clarification is needed, it says, because of inter- 
pretations of the agreements made by the National Railroad 
Adjustment Boards which, it is contended, are not in agree- 
ment with the spirit of the rules. ; 

Among the modifications proposed are the following: 


served on the railroads in 
nts, demands for increases 
ig+five’”’ brotherhoods is for a 


That arbitrary payments or special allowances to employes for 
services performed during the hours of their regular assignments, 
or any other allowances which conflict with the payment of single 


time from time of reporting for duty until time of release, shall be 
eliminated. 


That the companies will not be penalized for traveling or other 
expense when caused by or resulting from the exercise of seniority, 


the application of assignment rules, or the serving of convenience of 
the employes. 


That the carrier’s right to manage its property and to promulgate 
rules for the government of its employes is not bridged or regulated 
except as specifically provided in the agreement between the parties. 


Rail Wages and the Public 


Because the law under which labor disputes “may eventu- 
ally be settled” is based on “informed, active, and vocal public 
opinion,” the responsibility for avoiding railroad labor troubles 
and “eventual government ownership of the railroads” rests on 
the public, said C. E. Johnston, chairman, Western Association 
of Railway Executives, in an address on “Danger Signals in 
American Transportation” before the Denver Chamber of Com- 
merce, June 11. 

“You have a duty to perform,” he told his audience. ‘You 
must perform it.” 
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He said it was highly necessary for the railroads to retain 
their present increased revenues in order to “strengthen their 
financial structure and prepare for the uncertainties that lie 
ahead after our present national spending program has passed.” 
In spite of that necessity, he said, labor was demanding more 
wages, material costs were rising and there was “constantly 
being added more regulation to raise the cost of railroad 
operation.” 

“If anyone is able to figure out much for the investor in this 
picture,” said he, “I’ll say he is pretty good.” 

The situation was of vital concern to industry and agricul- 
ture, he continued, because such rising rail costs would affect 
services and rates. In the end, he said, “‘the users of railroad 
service have to pay the costs of that service.” Continuing, he 
said: 

“The railroads under private ownership and control are 
among the few self-reliant agencies in the general transporta- 
tion field. But self-reliant as we are, we are forced to the sad 
and inevitable conclusion that self-reliance cannot compete 
successfully and forever with special privilege and with subsidy. 
Yet the railroads are essential in peace time and a thousand 
times more so during periods of national emergency. In the 
interest of the common good their operation must be continued. 
And most of our people believe, or profess to believe, that the 
nationalization of the railroad industry would be one of the 
direst calamities which could befall America. Isn’t it high 
time that we stop drifting and that we firmly resolve to take 
the steps necessary to prevent the calamity?” 


T. A. of A. on Rail Labor 


In a letter addressed to the pres:dents of Class I railroads, 
Donald D. Conn, executive vice-president, Transportation As- 
sociation of America, says that the association’s board of direc- 
tors has directed its management “to oppose vigorously any 
increase in rail wages beyond what can be proven as reasonably 
equitable under prevailing conditions.” The railroad labor 
question, he says, “may become the controlling factor in a final 
decision as to whether private ownership will or can be main- 
tained as the underlying principle in the conduct of the nation’s 
transportation.” The public, he adds, “is not sufficiently informed 
intelligently to formulate and express an opinion on that ques- 
tion.” Therefore the association will undertake so to inform 
the public by furnishing all newspapers in town of 5,000 popula- 
tion and over “a series of factual statements on the subjects.” 
It is also sending such letters as the ene sent recently by C. J. 
Abbott, chairman of its board (see Traffic World, May 31, p. 
1340), to farm, trade and civic organizations, asking such organ- 
izations to study the question. 


The association has appointed a committee on the coordina- 
tion of transportation facilities, to work tuward agreement on 
the association’s national transportation policy. Mr. Abbott 
is chairman of the committee. Other members are: 


Sydney Anderson, vice-president and secretary, General Mills, Inc., 
Minneapolis, Minn.; Fairman R. Dick, Dick and Merle-Smith, New 
York; John W. Drayton, vice-president, Insurance Company of North 
America, Philadelphia, Pa.; L. O. Head, president, Railway Express 
Agency, Inc., New York; LeRoy Kramer, first vice-president, General 
American Transportation Corporation, Chicago; Howard C. Mull, vice- 
president, Warren Tool Corporation, Warren, O.; W. J. Williamson, 
general traffic manager, Sears Roebuck and Company, Chicago; A. T. 
Wood, president, Lake Carriers’ Association, Cleveland, O. 


Speaking at a meeting of the Milwaukee Women’s Traffic 
Club, June 9, Edith C. Krogh, manager of the association’s 
women’s division, said that the demand of the rail brotherhoods 
for a 30 per cent wage increase was, in fact, a demand for “an 
increase in their daily average wages of 38% per cent over 
1929; in terms of buying power, an increase of 58 per cent.” 

“There is no rhyme nor reason why any class of labor 
should capitalize on the emergency confronting this coun- 
try through demands which can only result in pyramiding prices 
all along the line and materially increasing the cost of neces- 
sities of life,” said she. “The government has adopted a policy 
of putting a ceiling on prices. Why not a ceiling on costs?” 


Transport Labor and Strikes 


Senator Connally, of Texas, has submitted to the Senate 
a letter from Missouri Pacific employes urging that “immediate 
and vigorous action be taken by Congress to enact laws that 
will put a stop to strikes in defense industries” and adding: 


Members of our families and friends have been inducted into the 
service of our country. We feel that their efforts should not be ham- 
pered by the willful and disloyal attitude of labor agitators, as is ap- 
parent in the Allis-Chalmers and Ford strikes. 


The letter, dated April 5, said the majority of the employes 
making the appeal were union members. 

At his press conference June 6 President Roosevelt made 
public a letter from the general executive board of the Inter- 
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national Brotherhood of Teamsters, Chauffeurs, Warehousemen 
and Helpers, Daniel J. Tobin, general president, supporting the 
President’s foreign policy and stating that they solemnly 
pledged “that we will follow out and put into practice any 
procedure outlined by you and your associates who are han- 
dling this most dangerous world situation which is now con- 
fronting civilization and which is threatening the very freedom 
which the men of labor have struggled to bring about and for 
which they have made sacrifices untold in all the years that 
are past. ... We, the organized workers, fully understand 
that the toilers of the world will be the greatest sufferers 
should the monsters now leading the forces of destruction suc- 
ceed in destroying Great Britain.” 

The President said this letter was a sample of many he 
had received from labor sources. 

A reporter inquired whether Mr. Tobin’s union was the 
one members of which had gone on strike in Pittsburgh and 
New York and tied up things. The President replied in the 
re and said Mr. Tobin was trying to get the men back 
to work. 

Representative Hoffman, of Michigan, has introduced H. R. 
4040, to prevent interference with operation of the lend-lease 
act. The bill would empower the Department of Justice to call 
and direct secret balloting by the employes involved on the 
question of returning to work and leaving pending disputes to 
further negotiations “whenever the use, production, fabrication, 
or transportation of any defense materials, as defined in an act 
to promote the defense of the United States, commonly known 
as the lend-lease act, shall be stopped, delayed, or interfered 
with by a strike or picket line.” Employes desiring to return to 
work would be given military protection, and anyone inter- 
fering with such protection would be fined a maximum of 
$1,000, or imprisoned for not more than a year, or both. 

Senator Taft, of Ohio, said in a radio address broadcast 
over several Ohio radio stations that S. 1579, giving the Presi- 
dent power to requisition property deemed necessary for na- 
tional defense in the time of the national emergency (see Traffic 
World, June 7), would enable the President to take over rail- 
roads and public utilities. 

After quoting parts of the bill setting out the powers that it 
would give the President, Senator Taft said: 


This definition is so broad that it undoubtedly would permit the 
President to seize and take over any kind of property you can imagine. 
On the one hand, he could take over the railroads, gas companies, elec- 
tric companies, and manufacturing plants. On the other hand, he might 
take from the small individual his home ahd his automobile, and even 
his clothing. He might take over any newspaper in the United States, 
any radio station and any moving picture concern, for the use of these 
facilities is certainly connected with thé national defense. 





No Strike at Ore Docks 


Avoidance of a strike threatened by ore dock workers at 
Lake Superior and northern Lake Michigan ports, by employes 
of four railroads operating in that area, represented by the 
Brotherhood of Railway and Steamship Clerks, Freight Han- 
dlers, Express and Station Employes, with an agreement be- 
tween the Brotherhood and each carrier under which the 1,180 
iron ore dock workers involved were granted q@ pay increase 
of 10 cents an hour, establishing 724% cents an hour as the base 
rate for the entire 1941 season and fixing no increase for any 
earlier period, has been announced in a repoft submitted to 
President Roosevelt by the emergency board appointed by him 
to investigate the dispute (see Traffic World, May 17, p. 1283). 


The carriers involved were the Duluth, Missabe & Iron 
Range, the Chicago & North Western, the Great Northern, and 
the Minneapolis, St. Paul & Sault Ste. Marie. The emergency 
board said that the threatened strike would have tied up ore 
docks over which passed 85 per cent of the nation’s annual iron 
ore output. It stated that the employes, on ore docks at Duluth 
and Two Harbors, Minn., Allouz and Ashland, Wis., and Es- 
canaba, Mich., had asked for an increase in base rate pay from 
62% cents to 75 cents an hour; that formal notices were served 
on the employers involved, asking the pay boost, in August, 
1940; that services of the National Mediation Board were re- 
quested late in October; that mediation began in November 
and recessed to March, 1941, and that in March the employers 
offered a 5-cent increase, while the Brotherhood offered to 
accept a 7%-cent increase. In April, however, the emergency 
board said, the carriers offered to meet the labor group’s de- 
mands, but the latter then sought an jncrease of 10 cents an 
hour, on the ground that the United States Steel Corporation, 
of which the Missable was a subsidiary, had announced a gen- 
eral increase of 10 cents an hour for workers in the steel plants 
operated by its subsidiaries. 


The board said it had held hearings at Duluth and in- 
spected the operations at the ore docks at Duluth and Allouez. 
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It said the interstate commerce involved was the movement of 
iron ore from the Minnesota and Wisconsin iron mines through 
the Great Lakes to ports on Lake Erie, from which the ore 
was transported to the mills by short rail hauls. 


Lake Port Embargo and Permits 


Movement of eastbound carload freight over the railroads 
to Lake Superior and Lake Michigan ports for subsequent 
movement over lake lines, when billed to be stopped in transit 
for holding in cars in railroad yards or for storage or holding 
on the dock or in dock warehouses of railroads, will be re. 
stricted under permit effective June 15. The action was de. 
cided on at a meeting of representatives of lake lines, rail- 
roads serving the Lake Michigan and Lake Superior ports, and 
representatives of the car service division, Association of 
American Railroads, in Chicago, June 11. G. C. Randall, chair. 
man of the division, presided at the meeting, in his capacity 
as manager of port traffic for the association. 

The permit system will go in effect under port traffic em- 
bargo No. 2, published June 12, to become effective June 15, 
which embargoes “all carload eastbound freight for movement 
via lake lines billed to be stopped in transit for holding in cars 
in railroad yards or for storage or holding on the docks or 
in dock warehouses of rail carriers at Lake Superior or Lake 
Michigan ports” to all consignees in all territories, “to avoid 
congestion.” Under exceptions, the embargo says that “freight 
will be accepted when covered by numbered permit issued by 
the district manager, car service division, Minneapolis, Minn., 
when storage is at a Lake Superior port, or by district manager, 
car service division, Chicago, Ill., when storage is at a Lake 
Michigan port.” ‘The exceptions also say that eastbound traffic 
“billed through without reference to storage or holding at lake 
ports will be currently accepted without permit.” 

No special form for the filing of applications for permits 
has been prescribed, but the application must contain the name 
of the port at which transshipment is to take place, the name 
of the originating road-haul railroad and the origin station; 
the names of the shipper and the consignee; the final destina- 
tion; an approximate description of the shipment, and the sig- 
nature of the applicant. Shippers located on railroads reaching 
Lake Michigan or Lake Superior ports are to file applications 
with representatives of those railroads for handling with the 
district manager of the car service division, but other shippers 
are to file applications direct with the district manager. Per- 
mits are to be numbered as issued and permit numbers must 
appear on bills of lading, shipping orders and waybills covering 
the shipments authorized. 

The action, according to the car service division, was taken 
as a precautionary measure. Under existing tariff provisions, 
30 days of free storage time is allowed on shipments to lake 
ports for transshipment when billed to be stopped in transit 
for storage. A good part of that storage has been in cars in 
railroad yards, it was pointed out, a practice that might be 
permissible in times of car surplus, but that was not good 
practice in times like the present when efficient use of cars for 
transportation was necessary. 

Where rail shipments to the ports for further movement 
by water were not billed for storage in transit, it was pointed 
out, the normal demurrage charges were assessable and served 
to discourage undue holding of cars under load. 

Mr. Randall has issued instructions to the railroads serving 
the ports at the two lakes to furnish to the district managers 
at Minneapolis and Chicago immediately figures on the dock 
storage capacities at the ports and to follow these with daily 
reports after June 16 so that the district managers at those 
points “may at all times be in position intelligently to pass on 
applications for permits.” 


INDIANA CHAMBER RESOLUTION 


The traffic council of the Indiana State Chamber of Com- 
merce has adopted a resolution urging shippers to observe the 
five-point car conservation plan of the National Defense Ad- 
visory Commission (see Traffic World, May 10, p. 1192), so as 
to insure efficient transportation performance in “the critical 
days which lie ahead.” The resolution says the railroads, “in 
cooperation with shippers’ advisory boards have brought the 
business of rail transportation to a new high peak of efficiency 
which is more remarkable in view of the trying period through 
which the railroads have passed.” It commends the railroads 
and the shippers’ boards for the “manner in which they have 
met the ever-growing needs of industry and our armed forces 
and expresses confidence in their ability “to continue to serve 
the public to the fullest extent necessary during the present 
emergency. Copies of the resolution were ordered “freely dis- 
tributed to all interested publications, organizations, associa- 
tions and persons.” 
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June 14, 1941 


Early Coal Transportation 


Paul Sefton, assistant director of the bituminous coal con- 
sumers’ division, Department of the Interior, announced June 10 
the launching of a campaign by that division to encourage the 
buying of coal in the summer months, principally by domestic 
consumers, in order to forestall a possible or prospective short- 
age of rail transportation facilities at the peak loading period 
in October. 

“It is vitally important,” said Mr. Sefton, “both for the pro- 
tection of the nation’s winter fuel supply at points of consump- 
tion and for smooth movement of production, that every con- 
sumer do his bit to move as much coal as possible before 
Labor Day.” 

Mr. Sefton said that, in view of the fact that “millions” of 
domestic coal consumers had neither sufficient storage space nor 
funds to take winter fuel deliveries in advance, it was hoped 
that retailers would expand their storage operations greatly 
and that they would take advantage of Reconstruction Finance 
Corporation loan facilities made available for that purpose. 

He displayed a chart indicating that, unless action to fore- 
stall accumulation of freight traffic in October were taken now, 
the traffic then on the basis carloading totals (including freight 
of all kinds) 14 per cent higher than that of 1940 would ex- 
ceed the available supply of cars. 


It was stated at the conference that the drive to encourage 
buying of winter coal now “at low summer prices” would 
embrace anthracite as well as bituminous coal, and that it 
would have the effect of helping to avert a possible coal traffic 
“jam” in October in the coastwise water carrier trade. It was 
pointed out that the total coastwise movement of coal annually 
was approximately 35,000,000 tons, that the demand this year 
would be three or four million tons greater, and that there 
would not be enough barges and colliers to transport the coal 
in October at the “normal” rate of increase in traffic in view 
of that demand. 


Mr. Sefton said that the possible shortage of railroad coal 
cars would be faced principally in the northwest and the middle 
west, and, with respect to industrial coal, in New England, un- 
less consumers and retailers cooperated in the campaign. In 
some areas, he said, coal could be transported by truck in suf- 
ficient quantities to avert a shortage, but there were large sec- 
tions which could not get coal by truck, he added. 


Mr. Sefton said that proposals for freight rate reductions 
on bituminous coal moving from Arkansas and Oklahoma mines 
had been endorced by the Office of the Bituminous Coal Con- 
sumers’ Counsel, that such requests for summer rate reductions 
were now before the Western Trunk Line Bureau and the 
Southwestern Freight Bureau, and that other western districts 
had discussed with traffic executives of coal-carrying railroads 
the advisability of publishing summer rate reductions to pro- 
mote the storage of coal for household and other uses. He 
said he had not discussed this proposal with any member or 
representative of the Interstate Commerce Commission. 


Revenue Freight Loading 


Loading of revenue freight the week ended June 7 totaled 
852,940 cars, according to. the Association of American Rail- 
roads. This was an increase of 150,048 cars or 21.3 per cent 
above the corresponding week in 1940, an increase of 222,880 
cars or 35.4 per cent above the same week in 1939, and an in- 
crease of 51,157 cars or 6A per cent above the preceding week, 
which included a holiday, 


All districts reported increases compared with the corre- 
sponding week in 1940 and 1939. 
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1941 1940 1939 

4 weeks of January ..........es00. 2,740,095 2,557,735 2,288,730 
4 SRGES CE POUNGREY oink od cccgececes 2,824,188 2,488,879 2,282,866 
TiO OE DRIED gsc cccceacncannys 3,817,918 3,123,916 2,976,655 
a ae | ee Se ee 2,793,563 2,495,212 2,225,188 
oe re 4,160,527 3,351,840 2,926,408 
ae a a eee 852,940 702,892 630,060 
MNT Siac tne cade cron a aan 17,189,231 14,720,474 13,329,907 


Revenue freight loading by districts the week ended June 7 
and for the corresponding period last year was reported as 
follows: 


Eastern district: Grain and grain products, 6,975 and 5,949; live 
stock, 1,104 and 1,081; coal, 31,818 and 25,921; coke, 3,795 and 2,612; 
forest products, 2,457 and 1,992; ore, 8,002 and 6,823; merchandise, 
L. C. L., 43,020 and 38,055; miscellaneous, 87,265 and 66,736; total, 
1941, 184,436; 1940, 149,169; 1939, 133,594. 

Allegheny district: Grain and grain products, 3,675 and 3,556; live 
stock, 769 and 879; coal, 43,676 and 32,532; coke, 5,864 and 4,074; forest 
products, 1,246 and 930; ore, 16,902 and 12,353; merchandise, L. C. L., 
29,979 and 26,397; miscellaneous, 88,122 and 69,150; total, 1941, 190,233; 
1940, 149,871; 1939, 121,117. 

Pocahontas district: Grain and grain products, 240 and 238; live 
stock, 81 and 120; coal, 41,433 and 34,016; coke, 525 and 458; forest 
products, 752 and 611; ore, 881 and 468; merchandise, L. C. L., 5,407 
and 5,389; miscellaneous, 7,777 and 6,645; total, 1941, 57,096; 1940, 
47,945; 1939, 42,466. 

Southern district: Grain and grain products, 2,226 and 2,273; live 
stock, 1,255 and 1,103; coal, 20,433 and 15,723; coke, 428 and 458; forest 
products, 14,516 and 10,782; ore, 1,702 and 1,128; merchandise, L. C. L., 
27,520 and 25,931; miscellaneous, 53,262 and 40,574; total, 1941, 121,342; 
1940, 97,972; 1939, 92,427. 

Northwestern district: Grain and grain products, 9,138 and 6,177; 
live stock, 1,838 and 2,278; coal, 5,168 and 3,599; coke, 1,945 and 1,826; 
forest products, 9,372 and 8,816; ore, 45,826 and 40,494; merchandise, 
L. C. L., 18,925 and 18,696; miscellaneous, 40,159 and 32,591; total, 1941, 
132,371; 1940, 114,477; 1939, 99,079. 

Central Western district: Grain and -grain products, 10,084 and 
6,948; live stock, 3,906 and 3,746; coal, 6,638 and 4,883; coke, 270 and 
214; forest products, 8,646 and 6,891; ore, 4,846 and 4,585; merchandise, 
L. C. L., 24,712 and 23,855; miscellaneous, 56,656 and 47,811; total, 1941, 
115,758; 1940, 98,933; 1939, 99,192. 

Southwestern district: Grain and grain products, 3,224 and 3,020; 
live stock, 1,311 and 1,451; coal, 2,312 and 1,884; coke, 95 and 118; 
forest products, 5,179 and 4,304; ore, 363 and 248; merchandise, L. C. L., 
10,149 and 9,936; miscellaneous, 29,071 and 23,564; total, 1941, 51,704; 
1940, 44,525; 1939, 42,185. . 


Car Material Preference 


With a view to expediting construction and repair of rail- 
road, mine, and industrial freight cars, Administrator Hender- 
son, of the Office of Price Administration and Civilian Supply, 
has promulgated a civilian allocation program, effective June 9, 
providing that all deliveries of equipment and material neces- 
sary for the construction and repair of freight cars have pref- 
erence over all material and equipment going into any other 
civilian use, subject only to a prior preference on deliveries of 
material and equipment as may be required under contracts 
with the United States or any department or agency thereof. He 
based the order on his conclusion that there was an impending 
shortage in railroad freight cars. 

The preference to be accorded to freight car materials by 
the order of Administrator Henderson was granted, it was said 
at the Association of American Railroads, at the solicitation of 
the railroads. President Pelley and Vice-President of Operat- 
ing, C. H. Buford, it was said, had been conferring with the men 
in charge of the defense program for several weeks, on this 
matter of preference. 

It was pointed out that the Henderson order was not one 
of priority but of preference in the distribution of materials 
after the requirements of the government had been met. That 


Revenue Freight Car Loading—Week Ended Saturday, June 7 


Grain and Live 
Grain Prod. Stock Coal 
1941 35,562 10,264 151,478 
Total all roads..........cseeee- {3000 28,161 10,658 118,558 
1939 34,286 9,760 95,691 
Preceding week May 31.;......... 1941 36,143 8,973 144,507 
Per cent increase over..,.......- 1940 26.3 27.8 
Per cent decrease under.,......... 1940 3.7 
Per cent increase over.,.........- 1939 3.7 52 58.3 
Per cent decrease under,.......... 1939 
1941 766,729 252,905 2,990,285 
Cumulative 23 weeks to June 7. | 1940 716,589 259,667 2,997,374 
P 1939 729,885 267,155 2,294,412 
er cent increase over........... 1940 7.0 
Per cent decrease under........... 1940 2.6 2 
Per cent increase over............ 1939 5.0 30.3 
Per cent decrease MI, 5 skoda 1939 5.3 


Per cent to 15 year average, 111.8. 


Forest Mdse. 

Coke Products Ore L.C.L. Miscellaneous Total 
12,922 42,168 78,522 159,712 362,312 852,940 
9,760 34,326 66,099 148,259 287,071 702,892 
5,384 29,949 43,504 153,089 258,397 630,060 
13,718 39,196 76,145 143,327 339,774 801,783 
32.4 22.8 18.8 7.7 26.2 21.3 
140.0 40.8 80.5 4.3 40.2 35.4 
294, 367 903,597 849,238 3,565,801 7,566,309 17,189,231 
219,652 725,224 508,780 3,336,482 5,956, 706 14,720, 474 
147,495 624,719 362,434 3,422,325 5,481,482 13,329,907 
34.0 24.6 66.9 6.9 27.0 16.8 
99.6 44.6 134.3 4.2 38.0 29.0 
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was to say that of civilian needs for steel and other materials 
those of the car builders were to be satisfied ahead of others. 

Priorities for the movement, it was explained, will have to 
be obtained from Edward Stettinius, Jr., a member of the Office 
of Production Management, in charge of the priorities section. 
It was asserted that Messrs. Pelley and Buford were working 
on that phase of the matter and that something definite con- 
cerning that phase was expected in a short time so there would 
be no delay in the construction of cars. 

Administrator Henderson said the effect of his program c 
preference for freight car material would be to assure builders 
of such rolling stock first call on steel and other required ma- 
terials and equipment after military and other government 
needs were taken care of. Action, he said, was taken under the 
authority of the Office of Price Administration and Civilian 
Supply, otherwise known as OPACS, to allocate residual sup- 
plies, that is supplies remaining after military needs were 
satisfied, of scarce materials among competing civilian demands. 

He said the railroads were faced in the peak loading period 
this fall with the heaviest volume of freight traffic in recent 
years as a result of the combined impetus of armament and 
civilian activity. Continuing, he said. 


Because of this fact the railroads are now undertaking to expand 
their supply of rolling stock. They had approximately 73,000 cars 
on order May 1 which should be built this year. In order to accom- 
plish this and to avoid a serious rail transportation bottleneck it is 
essential that construction of these freight cars and repair of bad 
order cars be speeded by every means possible. 

The civilian allocation program for freight cars will affect par- 
ticularly the distribution of available supplies of steel and its products 
since they constitute a major part of the materials required in freight 
car construction. It is estimated that an average of 20 tons of steel 
are required for each freight car built. Completion this year of all 
the freight cars on order May 1 would require around 1,400,000 tons of 
steel. 

The need for additional rolling stock is coming at a time when 
the armament program is placing heavy demands on the steel in- 
dustry. Even though the industry is operating at capacity there is 
not enough steel being produced to satisfy both military and all 
civilian needs. The giving of preference to freight car construction, 
therefore, will necessarily mean some curtailment for other civilian 
uses. 


Administrator Henderson, in his order requiring preference 
for freight car material and equipment deliveries, said: ‘“There 
is a critical shortage in the nation’s freight cars.” In the an- 
nouncement to the press of the action taken it was said that 
there was an impending shortage of cars. 


At the Association of American Railroads, where it was 
asserted June 13 that there was no shortage of freight cars at 
this time, there was a disposition not to protest the Administra- 
tor’s statement or other statements to the same effect made in 
connection with efforts to build up the freight car supply and 
to obtain the most efficient use of existing equipment. The 
railroad objective now was to get as many new Cars as pos- 
sible and utilize effectively the existing equipment, it was in- 
dicated and over-statements to get action toward those ends 
would not be challenged. 

The Office of Production Management advised thirteen 
companies to curtail production of non-defense sheet and strip 
steel and turn our more steel for railway cars, ships, and other 
defense needs. 





Handling of Export Traffic 


No congestion or delay to traffic exists at any of the At- 
lantic, Gulf or Pacific ports, due to the cooperation of steam- 
ship lines, port authorities, exporters and shippers, and not- 
withstanding the heavy movement of export traffic through the 
north Atlantic ports, particularly Boston, New York, Phil- 
adelphia and Baltimore, there is ample rail storage facilities 
at all of the ports, declares the Association of American Rail- 
roads in making available statistics on export traffic for May 
compiled by the Manager of Port Traffic. 

Cars of export freight, other than grain, unloaded at At- 
lantic, Gulf and Pacific ports in May this year totaled 50,162 
cars, an increase of 3,069 compared with May, 1940, and cars 
of grain for export unloaded in May this year at those ports 
totaled 5,290 compared with 2,175 in the same month last year, 
says a statement by the association, which added: 


At the Port of New York, the number of cars unloaded for light- 
erage in May, 1941, averaged 1,043 cars daily. In addition to being 
the highest average since the office of Manager of Port Traffic was 
established in November, 1939, this is the first month in which aver- 
age unloadings exceeded 1,000 cars per day. 

Eastbound freight, of which approximately 86.5 per cent was for 
export, lighteraged at New York in May, 1941, totaled 680,761 tons, com- 
pared with 706,692 tons in the preceding month and 589,288 in May, 
1940. This was a decrease of 3.7 per cent compared with April, 1941, 
and an increase of 15.5 per cent compared with May last year. 





TRAFFIC WORLD 


Westbound lighterage tonnage most of which is import traffic 
in May, 1941, totaled 247,693 tons compared with 234,031 tons in the 
preceding month, and 140,082 tons in May, 1940. This was an increase 
of 5.8 per cent compared with April, 1941, and an increase of 76.8 
per cent compared with May last year. ; 

Cars of export freight, other than grain, unloaded at Boston in 
May totaled 539, compared with 425 in May last year, or an increase 
of 27 per cent. There was an increase of 133 per cent in the number 
of cars of coastwise and intercoastal traffic unloaded at the port 
compared with May last year. 

At Philadelphia, 2,219 cars of export freight, other than grain 
were unloaded in May, compared with 2,002 last year, or an increase 
of 11 per cent. There was an increase of 77 per cent in the number 
of cars of coastwise and intercoastal traffic unloaded at the port, com. 
pared with May last year. 

Cars of export freight, other than grain, unloaded at Baltimore 
in May totaled 3,546 compared with 4,341 in May last year, or a 
decrease of 18 per cent. There was an increase of 19 per cent jn 
the number of cars of coastwise and intercoastal traffic unloaded at 
the port compared with May last year. 

At Hampton Roads, 1,753 cars of export freight, other than grain 
were unloaded in May, compared with 1,849 last year, or a decrease 
of 5 per cent. 

Notwithstanding the heavy movement of export traffic through the 
North Atlantic ports, particularly Boston, New York, Philadelphia ang 
Baltimore, there is ample rail storage facilities at all of the ports, 

Cars of export freight, other than grain, unloaded at Mobile 
totaled 1,162 compared with 1,848 in May last year, or a decrease of 
37 per cent. There was an increase of 117 per cent in the number of 
cars of coastwise and intercoastal traffic unloaded at the port compared 
with May last year. 

At New Orleans, 4,818 cars of export freight, other than grain, were 
unloaded in May, compared with 4,233 last year, or an increase of 14 
per cent. There was an increase of 35 per cent in the number of cars 
of coastwise and intercoastal traffic unloaded at the port, compared 
with May last year. 

Cars of export freight, other than grain, unloaded at Galveston 
totaled 2,643 compared with 2,955 in May last year, or a decrease of 
11 per cent. 

At Houston, 1,512 cars of export freight, other than grain, were 
unloaded in May, compared with 2,328 in the same month last year, 
or a decrease of 35 per cent. ; 

Cars of export freight, other than grain, unloaded at Texas City 
totaled 713 cars, compared with 1,196 in May last year, or a decrease 
of 41 per cent. 

Cars of export freight, other than grain, unloaded at San Fran- 
cisco totaled 2,537 cars, compared with 1,518 in May last year, or an 
increase of 67 per cent. 

Cars of export freight, other than grain, unloaded at other ports 
in May this year, compared with the same month last year follow: 


Port May, 1941 May, 1940 
PE CD cies c bite esuese bah wash eac 246 
Ue EE ee ee 56 
CTR oct te ass nb be icin kip ipe es Oa aek 64 78 
| RE ere crn Cane a ee 64 at 
I UN Eide vc Ghia k wiblg SOS ww erndorns ~ 194 
SE EE ins date bin ab Wins WA bib ean ceoaly 78 340 
ERLE Dy n'a oe © ak wake ao. 441 929 
IR SEI oa vo wo cie wma med bate a> 312 677 
a, ce, MOM, oun cscicws bien ween enescer 380 259 
ES Sag a aia Si gieie sot aig ea dicate 23 11 
INES. 6.65 wna cinie ce kids Phd ed SE Reems 410 278 
I EE iors Wiis done bd oS bbe ba dw Os wee 8 132 
I NE Soa ion ny Su oma Wib wre Sea ivi hs Wee en 24 ae 
NEE NU Sic. inal sb MWe oles aXe lee we’ ale 305 361 
NN sees a nin ts hae bad Ww GW on God oS wd 44 185 
TE TENE oeiunGin wsine ep ied bao eae vive 532 314 
SE eS ss aie os o's te xeis wean beae 233 83 
I is oe So eeu aes oboe uw 486 308 
I UN acd 5 rains nS ans aio tae ws iN BA 284 400 
EE MEE eC cite sonia Seisikaice eh came < 375 324 
ene een ns 624 542 
SA NT id oo os Sus dipe ne'e ww ele ey 7 


Grain 

At Portland, Maine, 631 cars of grain for export were unloaded in 
May, 1941, compared with 180 in May, 1940; at Boston, 1,478 cars 
compared with 934; at New York 1,521 cars compared with 365; at 
Philadelphia 124 cars compared with 187; at Baltimore 1,266 cars 
compared with 141; at Hampton Roads 7 compared with none. The 
movement of grain through Gulf ports this year was 45 cars compared 
with 296 cars in May last year, and through Pacific ports this year, 
218 cars compared with 72 cars in May last year. 





LUMBER TRANSPORTATION 


Because of a present decrease in water transportation fa- 
cilities, the lumber transportation situation was portentous, said 
C. F. Palmer, defense housing coordinator, in an address June 
11 before the National Housing Inventory in Washington. He 
observed that no shortage in lumber existed now to any de- 
gree, but that there had been an apparent shortage in certain 
areas because water transportation formerly used extensively 
was not now so generally available, and because of interference 
of strikes. Continuing, he said: 

These boats are busy at other jobs. Lumber is being shipped to 


some extent by rail and still, of course, considerably by water. Here 
you can see a portent. 


With priorities in steel and the diversion of ships to other uses, 


our transportation problem may assume alarming proportions before 
long. . 
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June 14, 1941 


Control of Exports 


The Department of States has announced issuance of thir- 
teen new general licenses, amendment of three general licenses, 
and revocation of 400 general licenses. The announcement said 
that an additional general license GIT-Sw/B had been issued 
for shipments passing through the United States from Switzer- 
jand to any country in group B or to the Bahamas, Barbados, 
Bermuda, British Guiana, British Honduras, Canada, Falkland 
Islands, Jamaica, Leeward Islands, Newfoundland, Trinidad and 
Tobago, and Windward Islands. It said general licenses GIT- 
F/B, GIT-P/B and GIT-S/B had been amended by including in 
the list of countries to which re-exportations might be made 
the countries in group B and those in the aforesaid list. Col- 
lectors of customs had been instructed, the State Department 
said, to refuse clearance to any exportation under general 
license GIT-Sw/B unless evidence of the issuance of a certificate 
of origin and interest for each shipment was presented to the 
collector at the port of exit. 


Another announcement by the State Department said that 
in view of legal prohibitions which had recently been placed by 
the Dominican Republic on re-exportations from that country, 
it had been found possible for the United States government 
to issue general licenses for the export to the Dominican Re- 
public of certain articles and materials named in proclamations 
and regulations issued pursuant to section 6 of the export con- 
trol act. Accordingly, it continued, the Secretary of State had 
issued the following general licenses to authorize exports to 
the Dominican Republic: 


GAZ 11 for wool; GAY 11 for vanadium; GBJ 11 for stron- 
tium chemicals; GBH 11 for soda lime; GBI 11 for silk (other 
than silk parachute cloth and silk cartridge cloth suitable for 
powder bags); GAO 11 for molybdenum; GAT 11 for rubber 
(other than tires and tubes); GCU 11 for lead; GAH 11 for 
hides (cattle and horse); GAD 11 for chromium, and GAB 11 
for antimony. 


With regard to the revocation of the 400 general licenses, 
the State Department said it had notified customs collectors, 
adding that the effect of the revocations was that individual 
licenses would now be required for exportations of these com- 
modities to the destinations named, the destinations in all cases 
being British possessions or protectorates. The commodities in 
the general license revocation list included: 


Non-proprietary and proprietary preparations containing quinine; 
cadmium pigments, including cadmium sulfide and cadmium lithopone; 
chrome pigments containing 10 per cent or more chromium, including 
chromic oxide (chrome green), lead chromate (chrome yellow), and 
zinc chromate; titanium pigments, including titanium dioxide, zinc pig- 
ments, including zinc oxide, leaded zinc oxide, zinc sulfide and litho- 
pone; lead pigments; rubber tires and tubes; petrolatum and petroleum 
jelly, including medicinal, cosmetic, lubricant, rust preventative, pol- 
ishes, and soap grades; coconut oil, edible and inedible; palm kernel 
oils, palm oils and oils obtainable from all varieties of palm kernels, 
both refined and crude; animal, fish and marine mammal oils, fats and 
grease, edible and inedible; fatty acids (vegetable and petroleum ori- 
gin); vegetable oils, and fats, inedible and edible (including all vege- 
table oils except olive, cottonseed, coconut, palm and pine oils); olive 
= edible and inedible, sulphured and foots; cottonseed oil, crude and 
refined. 


Representative McIntyre has introduced H. R. 4990, pro- 
hibiting exportation from the United States of petroleum or 
petroleum products except to countries “whose defense the 
President deems vital to the defense of the United States.” 

The Department of Commerce called attention to the re- 
quirement of the Administrator of Export Control that, on and 
after June 3, two values must be shown on all license applica- 
tions: (1) The “net value,” representing simply the selling price 
of the article to be exported, without costs of packing, freight, 
etc.; and (2) the “gross value,” which is to represent the selling 
price or value of merchandise in the port of export at time of 
exportation, including the value of any containers or coverings, 
plus the freight charges to the seaport or border point of ex- 
portation. 

Specifically, the destinations named in the general license 
revocation list were: Aden, British East Africa, British Guiana, 
British Honduras, British Malaya, British Pacific Islands, 
Burma, Ceylon, Cyprus, Eire (Ireland), Falkland Islands, 
Gambia, Gibraltar, Gold Coast, India, Jamaica, Leeward Is- 
lands, Mauritius Islands, Nigeria, Northern Rhodesia, St. 
Helena Islands, Seychelles Islands, Sierra Leone, Southern 
Rhodesia, Trinidad and Tobago, Windward Islands and Anglo- 
Egyptian Sudan. 

The State Department also has announced issuance of an 
additional general license for shipments passing through the 
United States from Sweden to any country in group B or to 
the Bahamas, Barbados, Bermuda, British Guiana, British Hon- 
duras, Canada, Falkland Islands, Jamaica, Leeward Islands, 
Newfoundland, Trinidad and Tobago, and Windward Islands. 
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It said collectors of customs had been instructed to refuse 
clearance to any exportation under general license GIT-SD/B 
unless evidence of issuance of a certificate of origin and in- 
terest for each shipment was presented to the collector at the 
port of exit. 

General licenses authorizing exportation to the Philippine 
Islands of all articles and materials designated by the Presi- 
dent as necessary to the national defense with specified ex- 
ceptions, have been issued, according to a State Department 
announcement. The exceptions are arms ammunition and im- 
plements of war, tinplate scrap, helium, mercury and industrial 
diamonds. A statement by the Department of Commerce, sup- 
plementing this announcement, said that while this eliminated 
the necessity for applying for individual export licenses for 
shipment to the Philippines of all products requiring the yel- 
low export license, except mercury and industrial diamonds, 
the shipper’s export declaration needed to show the appropriate 
symbol and license number. It added that the complete list 
of general license numbers for the Philippines would be avail- 
able shortly from any field office of the Department of Com- 
merce. 

The House has passed and sent to the Senate H. R. 3019, a 
bill to amend the explosives regulation act of 1917. The bill 
provides, among other things, that “no person shall import or 
export explosives or ingredients unless such person is licensed 
under this act.” Exporters’ licenses would authorize licensees 
to export explosives but not in violation of any proclamation 
of the President issued under any act of Congress. The bill 
exempts from its provisions explosives or ingredients which 
are in transit on vessels or railroad cars in conformity with 
statutory provisions or the rules of the Interstate Commerce 
Commission. 

The President announced June 10 that he had approved 
the recommendation of Brigadier General Russell L. Maxwell, 
administrator of export control, and had issued a proclama- 
tion placing three additional materials under the export licens- 
ing system. The articles and materials, the exportation of which 
must now be controlled due to the accelerating needs of the 
national defense program, are bismuth, natural gums and 
resins, zirconium. The effective date of the proclamation plac- 
ing these articles and materials under export control is July 2. 

According to a Department of Commerce announcement, 
Secretary Hull of the State. Department has issued unlimited 
licenses to the British Purchasing Commission for exportation 
of a varying list of products to designated countries of the 
British Empire and to Egypt. The announcement said that 
while this made it unnecessary for exporters to apply to the 
State Department for individual licenses, export declarations 
covering such shipments would not be accepted without the 
appropriate symbol and license number, obtainable from the 
British Purchasing Commission in Washington. The products 
and destination countries covered by the unlimited licenses 
were listed as follows: 


All the products (except lead pigments) for which general licenses 
recently were revoked to various of the British areas; these now may 
be shipped to all those areas except the British Pacific Islands. 

Aviation motor fuel, aviation lubricating oil, oil well drilling and 
oil refinery machinery, to British East Africa, British Malaya, British 
West Africa, Cyprus, Falkland Islands, Gibraltar, Mauritius, St. Helena, 
Seychelles and dependencies. 

Ball and roller bearings and parts, to Cyprus, Egypt, Falkland 
Islands, Ireland (Eire), Mauritius, St. Helena, Seychelles and depen- 
dencies. 

Brass and bronze, nickel and copper, to Cyprus, Falkland Islands, 
Gibraltar, Mauritius and St. Helena. 

Aircraft parts to Ireland (Eire). 


The Commerce Department said the following changes had 
been made in the list of products and their derivatives for 
which licenses were required even when exported in individual 
shipments not exceeding $25 in value: 


Additions: cork and theophylline. 

Deletions: balancing machines, beryllium, ethylene’ dibromide, and 
stramonium. 

Exclusion of conversions and derivatives: bromine, digitalis seed, 
and mercury. 


Any prior rulings concerning special exemptions for cer- 
tain commodities, on the basis of volume, weight or value, are 
rescinded, according to the announcement. It observed that 
customs collectors had been reminded that no special exemp- 
tion existed now for (1) samples of petroleum products in quan- 
tities not exceeding five gallons; (2) chemicals in quantities not 
exceeding 25 pounds, or (3) chemicals conforming to U. S. P 
and other standards in quantities not exceeding 100 pounds. 

Unlimited licenses have been issued by the Secretary of 
State to the Netherlands Purchasing Commission for the ex- 
portation of iron and steel drums and containers to Curacao and 
Surinam, the Department of Commerce has announced. 

While this action makes it unnecessary for exporters to 
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apply for individual licenses to cover such shipments, the ship- 
per’s export declaration is required to show the proper symbol 
and license number, which are obtainable from the Netherlands 
Purchasing Commission, 10 Rockefeller Plaza, New York, says 
the department. 

Curacao is understood, for licensing purposes, to include 
also Aruba, Bonaire, St. Eustatius, Saba, and St. Martin (Neth- 
erlands Portion), it added. 


Petroleum Transportation 


As passed by the House and sent to the Senate, H. R. 4816, 
the pipeline construction bill (see Traffic World, June 7) con- 
tained an amendment offered from the floor by Representative 
Halleck, of Indiana, which provided that “in no case” should any 
pipeline constructed, extended or completed under the author- 
ity prescribed by the bill be operated or maintained by or 
under the direction or control of the President or any depart- 
ment or agency of the federal government after the expiration 
of a year after the termination of the unlimited national 
emergency now in effect by proclamation of the President. 

Representative Halleck said he opposed a policy of per- 
mitting the government to continue in the business of transport- 
ing petroleum and petroleum products in competition with the 
private carriers of the country after termination of the emer- 
gency. He said he knew that railroad labor was not interested 
in having “this line” operated indefinitely by the government 
in competition with their jobs and in a manner that might be 
calculated to diminish their jobs and employment. 

Representative Coffee, of Washington, said the Association 
of American Railroads had announced several times that the 
railroads with their tank cars were capable of transporting all 
the necessary oil needed in the 48 states. He added that there 
were thousands of such tank cars standing ‘dle in railroad yards 
of the country, that it was significant that the 21 major oil 
companies with total resources of over $14,000,000,000 had tried 
to get “such a bill as this” passed for the past half century, 
and that the oil companies had never had the “temerity” to 
propose it or have it successfully entertained until the defense 
program came along. 

Chairman Lea, of the House committee on interstate com- 
merce, explained that the right of the Interstate Commerce 
Commission to regulate the pipeline companies in question 
was not dependent on whether or not they were what was 
ordinarily known as common carriers They were subject to 
regulation, he said, because they were engaged in interstate 
commerce. He pointed out that the bill provided for two kinds 
of pipelines, one government-owned and the other privately 
owned. 


“The bill makes it possible,” he said, “after the emergency 
is over, that each of these two kinds of pipelines shall be put 
into the same status as the other pipelines of the country; that 
is, subject to regulation as privately owned carriers. If they 
are public lines, they can be sold to private owners and then 
become subject to regulation automatically under the inter- 
state commerce act. If they are privately owned, they will be 
subject to regulation from the beginning. In either case we 
would have federal regulation of these pipelines. The pipelines 
provided for in this bill will be, in substance, in the same status 
as about 100,000 miles of pipelines now in this country, of which 
the interstate ones are subject to regulation. . . I know of no 
reason, after this emergency is over, to justify making these 
pipelines different from the pipelines generally over the coun- 
try; that is, they should be subject to regulation. There would 
be little sense, as I see it, in having one pipeline owned by the 
government and the government compelled to retain it while 
probably 100,000 miles of other pipelines were subject to the 
usual federal regulation. .. .” 

Representative Cole, of Maryland, author of the bill, said 
that in 1940 nearly 1,400,000 barrels of crude oil and petroleum 
products were delivered daily to Atlantic coast ports and that 
it was expected that 1941 needs would require a daily delivery 
of at least 1,500,000 barrels. Forty per cent of this total, he 
said, was crude oil which was delivered to refining plants at 
Marcus Hook, Pa., Bayonne, N. J., and, to a lesser extent, New 
England and other Atlantic coast ports, while 60 per cent was 
received in finished form, ready for consumption on delivery. 
He noted that refineries along the Louisiana and Texas Gulf 
coast were the principal sources of the finished petroleum 
products, and that, of the total Atlantic coast supply of crude 
oil and refined products, about 83 per cent had been received 
from Gulf coast ports, 14 per cent from nearby foreign ports, 1 
per cent from California, and the remaining 2 per cent by 
land. It was evident, he said, that at least 450,000,000 barrels 
of oil should be shipped this year by tankers from Gulf coast 
to Atlantic coast ports. A tanker could make 20 round trips a 
year, moving about 1,700,000 barrels, he said, adding that at 
that rate it would require 260 tankers engaged in this service 
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to move 450,000,000 barrels. With the reduction of the tanker 
fleet, deliveries of oil to Atlantic coast ports had not been 
equal to the demand, he said, and it had been necessary to draw 
on the oil held in storage along the Atlantic coast. 

Representative Wolverton, of New Jersey, said it was 
his opinion that if all the tankers were taken out of service 
it would not be possible now for railroads with the increased 
demands on them to provide adequately for the transportation 
of oil in the eastern section of the country. He said the pjj! 
did not apply solely to the pipeline construction projects of 
two companies in the southeastern states. Those lines, he ob. 
served, when completed would be able to deliver only 60,009 
or 70,000 barrels of gasoline daily into the Atlantic coast area, 
leaving nearly 250,000 additional barrels cf oil “for the trans. 
portation of which pipeline facilities must be provided.” 

“Whether it will be possible to complete these pipelines 
in time to avoid a crisis in the present serious situation, that 
is a question which cannot be answered,” he said. 

Representative Sanders, of Louisiana, in extension of his 
remarks in the Congressional Record, advocated enactment of 
H. R. 4816, saying that the bill was “as important in our pro- 
gram of national defense as any measure that will be presented 
to this body.” 

Secretary Ickes, of the Department of the Interior, in his 
capacity as petroleum coordinator for national defense, has 
announced appointment of Ralph K. Davies, director and senior 
vice-president of the Standard Oil Co. of California, as deputy 
coordinator. He said the appointment had President Roosevelt's 
approval. Mr. Davies, he said, would assist in formulating an 
organization to coordinate the handling of petroleum in the 
national emergency and would be directly responsible to him 
in the administration of the program. 

The American Automobile Association announced that it 
had pledged to Secretary Ickes a campaign to cut down con- 
sumption of gasoline by motorists by promotion of a program 
following three general lines: 


1. An effort to obtain motorists’ cooperation in cutting down speeds 
and adopting other fuel-saving practices. 

2. If this fails to bring about sufficient saving, an effort to obtain 
voluntary action from motorists in refraining from non-essential drivy- 
ing. 

3. Restriction by regulation only if these measures fail and the gas- 
oline shortage reaches emergency proportions. 


A bulletin of the Office of Production Management said 
that when the Maritime Commission requested the diversion of 
the first 25 tankers to British service about a month ago, the 
O. P. M. asked the American Petroleum Institute to form a fact- 
finding committee to survey possible methods of offsetting the 
tanker diversion, as tankers carried 95 per cent of the east 
coast supplies of petroleum and petroleum products. A report 
submitted by the committee to the O. P. M. and Secretary 
Ickes, the bulletin said, outlined many steps that had been 
taken to put more pipe lines, barges and tank cars into east 
coast service, but added that, to fill the gap caused by the 
diversion of the second lot of 25 tankers would take at least 
nine months, ‘‘assuming no more diversions.”’ Moreover, the 
report added, there was also a shortage of foreign flag tankers 
to supply the east coast’s customary imports of heavy crudes 
and fuel oil from Venezuela and other Caribbean points. As a 
result, it said, it appeared that some form of moderate curtail- 
ment of east coast consumption would be necessary this summer 
and fall. Studies were now being made “in various quarters” 


as to best methods of accomplishing this, the O. P. M. bulletin 
said. 





DISTRIBUTIONAL PETROLEUM RATES 


Western Trunk Line railroad traffic executives will meet 
at Chicago June 18 to consider proposals for reductions in rates 
on petroleum and products from pipeline and water terminals 
in the area to points in Minnesota, Wisconsin, South Dakota, 
Montana and Wyoming. The move has been suggested to pre- 
vent further diversion of the distributional petroleum move- 
ments to trucks. 


PROPOSED LEGISLATION 


Representative Barry, of New York, has introduced H. R 
4987, which would create an executive department in the gov- 
ernment to be called the Aeronautics Department, with a Secre- 
tary of Aeronautics at its head. 

Representative Bland, of Virginia, has introduced H. RB. 
4988, which would permit, during the unlimited national eme!- 
gency proclaimed by the President, the establishment of load 
lines on vessels which would give a lesser free board and less 
buoyance than the load line established by the International 
Treaty on Load Lines of 1930, “when, in the opinion of the 
Secretary of Commerce, such load line will not be above the 
actual line of safety.” 
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Walter on Federal Control 


Although transportation conditions had changed a lot since 
1916 and seemed far less severe today than they did then, the 
principal causes which led President Wilson to take over con- 
trol of transportation in the last war might arise again to 
persuade President Roosevelt to put the railroads and other 
transport agencies under federal control. So said Luther M. 
Walter, counsel for the Chicago and North Western, speaking 
at a luncheon meeting of the Chicago regional chapter of the 
Association of Interstate Commerce Commission Practitioners 
at the Palmer House June 6. 

Admitting that he shared to an extent the fear of many 
railroad men that the government might reenter the railroad 
business, the speaker said such fears were justified only as 
much as were fears that the railroads would be unable to 
handle the tremendous increase of shipments under the na- 
tional defense program. Reviewing conditions of 1916, Mr. 
Walter said propagandists, labor leaders, and advisers to the 
President had influenced the government 25 years ago to pass 
the federal control act after the Commission had taken the 
position that the railroads and the American Railway Associa- 
tion could not solve traffic congestion. Fear on the part of 
the same groups today might lead to the same governmental 
action in a very short period of time, he said. 

One bright spot in the picture today, he said, was that 
Ralph Budd, president of the Burlington Route, had access to 
the presidential ear in his capacity as transportation member 
of the advisory commission of the National Defense Council. 
The crux of the matter, however, was how well the railroads 
handled traffic in the coming months, he said. Unless the rail- 
roads and other transport groups developed “complete co- 
ordination and were willing to sacrifice for their common 
good,” he concluded, there probably would be government 
control. 

Charles W. Stadell, traffic manager, Illinois Coal Traffic 
Bureau, presided and introduced Mr. Walter. 


PAPER AND PULP CAR COOPERATION 


The question of railroad car supply is not merely “a simple 
traffic matter,” but is a major issue in industry, says J. L. 
Riegel, president, American Paper and Pulp Association, in a 
letter to executives of the paper and pulp industry. The coun- 
try, he says, “is faced with a shortage of railroad cars in the 
present emergency and it is important that the fullest utiliza- 
tion be made of the existing car supply.” He asks each exec- 
utive to “make certain that his own company is doing its part 
to prevent the calamity of a severe car shortage,” and suggests 
the following three steps in that direction: 


1, Purchasing departments should cooperate with suppliers to 
have each incoming car loaded to its greatest practical capacity. 

2. Plant managers should make certain that railroad cars are not 
used for storage purposes, and that incoming cars are unloaded and 
outgoing cars are loaded with the least possible delay. 

3. Sales departments should cooperate with customers to increase 
the amount of paper loaded in each car to the maximum practical 
capacity. 


HANDLING WHEAT CROP 


In announcing the railroads’ readiness to handle the winter 
wheat crop from Texas, Oklahoma and southern Kansas, J. J. 
Pelley, president, Association of American Railroads, said the 
seven principal railroads in that region had more than 21,000 
surplus box cars on storage tracks immediately available for 
use and would have within a week approximately 25,000 cars 
on hand. Since May 1, said he, more than 29,000 western- 


= cars had been returned to home roads. Continuing, 
e said: 


Movement of the grain crop this year is complicated somewhat 
because of the great amount of government-owned wheat in storage. 
The government is endeavoring to move 40,000,000 bushels of this wheat, 
of which 15,000,000 bushels are to be shipped to the Gulf Coast and 
25,000,000 bushels to the eastern seaboard. Of that amount approxi- 
mately 18,000,000 bushels have already been ordered shipped. Large 
quantities of this grain either have already been shipped eastward or 
are in the process of being loaded for shipment by rail. Arrangements 
have bee nm made whereby this grain from the 1940 crop will be moved 
in solid train loads eastward and as fast as it is unloaded, the cars 
will be returned empty immediately to the western roads so they can 
be used for the transportation of the 1941 crop. 


OHIO VALLEY ADVISORY BOARD MEETING 
The Ohio Valley Transportation Advisory Board will hold a 
regular quarterly meeting, June 17, at the Kentucky Hotel, 
Louisville, Ky. J. W. Peters, general chairman of the board 
and traffic manager, Delco-Remy Corporation, Anderson, Ind.. 
Will preside. Business forecasts for the third quarter of the 
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year will be presented by chairmen of 13 commodity committees. 
Reports to be heard will include those of the executive com- 
mittee, H. M. Baker, chairman; the traffic committee, J. G. 
Young, chairman; April perfect shipping campaign committee, 
R. A. Ellison, chairman, and railroad contact committee, A. F. 
McSweeney, chairman. R. A. Fasold, special representative, 
freight claim division, Association of American Railroads, Chi- 
cago, will discuss loss and damage prevention; A. M. Stephens, 
chairman of the board’s car efficiency committee, will speak on 
“The Car Situation and Future Outlook”; W. J. Ryan, dis- 
trict traffic manager, American Tobacco Company, Louisville, 
will speak on “Heavier Loading Accomplishments,” and W. J. 
McGarry, manager, open car section, Association of American 
Railroads, will speak on a “National Forecast and Situation 
in Lake Coal and Ore Movements.” 

John H. Hoagland, public relations director, Louisville 
Courier Journal and Louisville Times, will speak on “Trans- 
portation and Public Relations” at a luncheon at the Kentucky 
Hotel sponsored by the Louisville Board of Trade and the 
Transportation Club of Louisville. 


CARGO SHIP STEEL ORDERS 


Three shipbuilding companies holding contracts for con- 
struction of cargo ships for the Maritime Commission were 
named in an announcement of the Office of Production Manage- 
ment listing the companies to which the O. P. M. materials 
branch had directed: delivery of defense orders for a total of 
469,420 tons of steel and listing also the producing companies 
among which the orders had been allocated. The announce- 
ment showed that, for cargo ship construction, orders for 
9,320 tons of steel plates, 2,600 tons of shapes and 800 tons of 
bars for the Consolidated Steel Corporation were shared by six 
producing companies, that orders for 33,600 tons of plates and 
9,000 tons of shapes for the Moore Dry Dock Co., of Oakland, 
Calif., were distributed among six companies, and that orders 
for 268,000 tons of plates and 64,800 tons of shapes for the 
Sun Shipbuilding & Dry Dock Co., of Chester, Pa., were divided 
among four producing companies. 


RAIL EQUIPMENT LEGISLATION 


President Roosevelt has signed S. 1438, extending the lend- 
ing powers of the Reconstruction Finance Corporation so as to 
authorize, among other things, the setting up of a corpora- 
tion by the RFC which would have powers to produce, lease, 
purchase or otherwise acquire railroad equipment (see Traffic 
World, June 7, p. 1445, and May 24, p. 1333). 


CAR SURPLUS REPORT 


In accordance with a revised form, railroads have begun 
reporting their surplus cars on a weekly basis, instead af twice 
a month as they heretofore have been doing, so as to correspond 
with revenue freight loading figures which are made on a weekly 
basis, according to the car service division of the Association of 
American Railroads. The association said it was its purpose, 
if possible, to make the surplus figures available at the same 
time loading figures were made public. 

For the week ended May 31, the initial filing under the re- 
vised form being for that week, Class I roads reported an aver- 
age daily surplus of 71,819 freight cars, according to the car 
service division. It was made up as follows: Plain box, 30,478; 
auto box, 3,227; total box, 33,705; flat, 2,455; gondola, 10,844; 
hopper, 5,880; total coal, 16,724 and all others, 18,935. Under 
the revised form, such cars as coke, S. D. stock, D. D. stock, 
refrigerator, etc., fall under the general heading “all others” 
instead of being separately reported as heretofore. Canadian 
roads, for the week ended May 31, reported an average daily 
surplus of 130 cars, all being auto box. 


INJURIES INQUIRY BY R. R. B. 


Senator Wheeler, chairman of the Senate committee on in- 
terstate commerce, has introduced S. Res. 128, a resolution 
directing and authorizing the Railroad Retirement Board to 
make an “immediate, thorough, and complete” investigation of 
the incidence of injuries and diseases incurred by employes 
through employment in the railroad industry and the social 
and economic consequences of such injuries and diseases, and 
to report the results of its investigation “at the earliest prac- 
ticable time” to the Senate interstate commerce committee. 


SEARS ROEBUCK SPEEDS LOADING AND UNLOADING 


All officials and employes of Sears Roebuck and Company 
who have anything to do with the loading and unloading of 
freight cars have received a letter from G. B. Hattersley, op- 
erating vice-president of the company, urging them to “give all 
possible assistance to the railroads, both as good citizens and 
to set the right example to other shippers.” The letter repro- 
duces most of the communication sent out last week to members 
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of the National Industrial Traffic League (see Traffic World, 
June 7, p. 1441). It instructs those receiving it to discuss the 
problem with key men in their own jurisdiction and to “develop 
a specific program for dealing with the points where an im- 
provement can be secured in the turnover of freight cars.” 
Where “a virtual clean-up of cars waiting to be unloaded” can- 
not be completed by Friday evening, the letter says, “suffi- 
cient men should be brought in on Saturday to unload the cars 
and release them.” 

According to W. J. Williamson, general traffic manager of 
the company, the letter will be followed up with a detailed 
check to see that all delays in loading and unloading freight 
cars have been eliminated. ; 


FREIGHT CAR NEEDS 


The office of production management has announced that 
it is taking steps to curtail production of sheet and strip steel 
and to use the rolling mill capacity thus released to turn out 
plates for shipbuilding, railway car building and other urgent 
defense purposes. 

“Sheet and strip steel is used by the automobile, refrigera- 
tor and other industries,” it said. “Production for these in- 
dustries will be continued to the extent that defense needs do 
not engage the available facilities.” 

It was also announced that the office of production man- 
agement had informed the executive subcommittee of the iron 
and steel industry defense committee that: the government de- 
sired to consider a plan to enlarge the annual capacity of the 
steel industry by approximately ten million tons of ingots in 
the shortest possible time. 





CAN MANUFACTURERS’ SHIPMENTS 


W. C. Kendall, chairman of the car service division of the 
Association of American Railroads, has requested railroads to 
notify can manufacturers that cars will not be supplied in 
excess of their daily loading and shipping ability. Mr. Kendall’s 
letter said that can manufacturers soon would begin their heavy 
loading, that in past seasons there had been a considerable 
number of unconsigned cars of cans, some delayed ten to fifteen 
days, and that this had been due entirely to failure of canning 
factories to anticipate their requirements so that orders might 
be placed with manufacturers, permitting prompt shipment. 
He suggested that the railroads endeavor to have these manu- 
facturers circularize their patrons so that definite orders might 
be received, making possible prompt shipment of the cans with- 
out the detention heretofore experienced. 


N. Y. SHIPPERS’ CONFERENCE 


W. L. Thornton, Jr., traffic manager, Port of New York 
Authority, chairman of a special committee of the Shippers’ 
Conference of Greater New York to study truck congestion 
at New York piers, reported at a meeting of the conference 
June 11 that his committee expected soon to prepare a definite 
plan for the speeding up of handling truck traffic at those 
piers. At meetings of the committee already held, he said, sug- 
gestions for a time-permit system for truck unloading and 
for the establishment of less-truckload consolidating points 
were received. It was also suggested, he said, that steamship 
companies be asked to assist in supervising unloading of trucks 
at pliers. He said some plan would probably soon be worked out 
“to remove the objections to the present experiences of delay.” 

A. C. Welsh, traffic manager, Brooklyn Chamber of Com- 
merce, reported on developements in the St. Lawrence water- 
way proposal. A resolution was adopted restating the confer- 
ence’s opposition to the plan and urging individual members 
to go on record in opposition with their congressmen and sen- 
ators. 

The conference also went on record as favoring provisions in 
pending forwarder regulatory bills to regulate weights of 
packages handled by motor carriers. It decided to investigate 
proposed increases in middle Atlantic motor rates to rail 
levels before taking a definite stand in the matter. 


FREIGHT FORWARDER REGULATION 


Expectation that the draft of the freight forwarder reg- 
ulation bill to be recommended by the subcommittee of the 
House committee on interstate and foreign commerce would 
become available this week was not realized June 12 because 
final conclusions were not reached and adjournment until 
June 17 was taken. 

The subcommittee, it was learned, became involved in 
controversy over several provisions, including the subjects of 
joint rates being required between railroads and forwarders, 
proportional rates and status of railroad-owned forwarding 
companies. 

Chairman Lea declined to reveal the status of principal 
provisions in the bill at the time adjournment was taken until 
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June 17. He said final conclusions had not been reached as 
to the controversial matters, and that it had been agreed not to 
discuss the matter for publication. Effort would be made be. 
fore the committee met again, he indicated, to draft provisions 
as to which agreement could be reached. 

It was reported that a majority of the subcommittee fa. 
vored elimination of a requirement that railroads establish 
joint rates with forwarders. It was also said that a majority 
favored inclusion of a provision placing railroad-owned for. 
warders on the same status as other forwarders. 


A. A. R. MEETINGS 


The freight station section and the mechanical division of 
the Association of American Railroads each will hold its annua} 
meeting in St. Louis, Mo., next week. 

The freight station section will meet at the Hotel Statler, 
June 17 to 19, with O. Maxey, superintendent of station service 
and freight claim prevention, Chicago, Rock Island and Pacific, 
Chicago, general chairman, presiding. Among the speakers 
will be F. W. Green, chief operating officer, St. Louis South. 
western, St. Louis; P. J. Watson, Jr., president, Terminal Rail- 
road Association of St. Louis; W. C. Kendall, chairman of the 
car service division, A. A. R.; P. F. Buckle, superintendent of 
safety, Chicago, Burlington and Quincy, Chicago, chairman oj 
the safety section, A. A. R., and C. H. Dietrich, executive vice- 
chairman, freight claim division, A. A. R. 

The principal speaker at the mechanical division meeting, 
which will be held June 17 and 18 at the Jefferson Hotel, will be 
L. W. Baldwin, president, Missouri Pacific, St. Louis. W. H. 
Flynn, general superintendent of motive power and rolling 
stock, New York Central, New York, chairman of the division, 
will preside. 


ALUMINUM COMPANY OF AMERICA EXPANSION 


Production capacity of the Vancouver, Wash., works of the 
Aluminum Company of America was recently increased to 
150,000,000 pounds annually with the placing in service of a 
fifth unit. Begun in March, 1940, the first 30,000,000-pound ca- 
pacity unit went into production in September and the second 
in December of that year, with the third and fourth following 
in March and April, 1941. The capacity of the Vancouver plant 
now exceeds the total production of the country at the time of 
the World War by 20,000,000 pounds and equals the 1924 total 
production. 

The Vancouver plant employs 800 workers. It is part of 
the Aluminum Company of America’s expansion program in 
which approximately $200,000,000 will be invested by the middle 
of 1942, bringing its total production to more than double its 
peak peacetime production in 1939 of 327,000,000 pounds. The 
Vancouver plant is one of the five producing plants of the com- 
pany which also operates twelve plants in which aluminum 
is processed. The Vancouver plant uses 162,500 kilowatts of 
electrical power, furnished by the Bonneville Power Administra- 
tion. 

According to W. S. Knudsen of the Office of Production 
Management, airplane production for American defense and aid 
for Britain requires the annual production of 1,600,000,000 
pounds of aluminum. Present production is at the annual rate 
of 600,000,000 pounds and is expetced to reach 825,000,000 by 
July, 1942. Of this, the Aluminum Company of America capac- 
ity will be 720,000,000 pounds. 


N. A. R. U. C. CONVENTION PLANS 


The executive committee of the National Association of 
Railroad and Utilities Commissioners met at the Palmer House, 
Chicago, June 6, to discuss plans for the association’s annual 
convention, to be held at the Hotel Lowry, St. Paul, Minn. 
August 26 to 29. The tentative program for the convention 
assigns as topics for the various sessions such subjects as the 
effects of the national emergency on utility regulation; tele- 
phone subjects; regulation of water carriers by the Commis- 
sion under Part III of the interstate commerce act; power 
topics; trends in public utility finance, and the effects of Su- 
preme Court decisions on utility regulation. 

“Transportation Problems in the National Emergency: 
(a) Elimination of Border Difficulties, and (b) Coordination of 
State and Federal Authority” will be the discussion topic on 
the afternoon of the second day of the convention, says a bulle- 
tin issued by Ben Smart, secretary of the association. The 
association’s committee on developments in regulatory law 
will submit its report the morning of August 29. 

At the opening session, Governor Stassen of Minnesota, 
Mayor McDonough of St. Paul and Chairman Matson of the 
Minnesota commission will give addresses of welcome an 
James W. Wolfe, of South Carolina, president of the assocla- 
tion, will deliver the principal address. 
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Air Transportation 





DEVELOPMENT OF AIRPORTS 


Several changes in appropriations proposed for aeronautical 
activities, including the development of airports, under direc- 
tion of the Administrator of Civil Aeronautics, Department of 
Commerce, were made by the House and Senate conference 
committee in its report on H. R. 4276, the appropriation bill 
for the fiscal year 1942 for the State, Commerce and Justice 
Departments and the Judiciary (see Traffic World, May 17, p. 
1280). The conference committee submitted its report June 10. 

As agreed on by that committee, the amounts appropriated 
would include the following: 

Administrator of Civil Aeronautics: general administra- 
tion, $990,000; purchase of airplanes, maximum of $90,000; 
maintenance and operation of air-navigation facilities, $11,400,- 
000; technical development, $520,000; enforcement of safety 
regulations, $2,740,000; establishment of air-navigation facili- 
ties, $6,450,000; maintenance and operation of Washington 
National Airport, $290,000; construction and development of 
399 landing areas, $94,977,750, including $4,500,000 for admin- 
istrative and engineering expenses of the program. The amount 
the House had proposed for such construction and development 
limited to 250 landing areas, was $28,500,000. The bill was 
amended, further, to provide for continuation of this program, 
rather than for its completion as proposed by the House. 


NEW YORK-MONTREAL AIR ROUTE 

Examiner Berdon M. Bell of the Civil Aeronautics Board 
has recommended, in a proposed report in Nos. 377, 494 and 402, 
applications of Canadian Colonial Airways, Inc., for amend- 
ments of its certificate for its route between New York, N. Y., 
and Montreal, Canada, that the board authorize air transporta- 
tion of persons, property and mail by applicant (a) to Bur- 
lington, Vt., as an intermediate stop on its route; (b) between 
New York City and the intermediate point Albany, N. Y., 
without continuing such trips either to Montreal or to any inter- 
mediate point, and (c) to Glens Falls, N. Y., as an intermediate 
stop, as a seasonal operation beginning June 1 and ending Sep- 
‘ember 30. The proposed report was served June 10. 


Cc. A. A. WEATHER REPORTING 


Brig-Gen. Donald H. Connelly, administrator of civil aero- 
nautics, has announced that 24,000 additional miles of teletype 
lines will be added to the C. A. A. weather reporting system 
July 1 to help meet the increasing volume of traffic due to 
greatly expanded civil and military air operations. The addi- 
tional lines would bring the weather reporting system to 
39,000 miles, and would serve, among other places, Detroit, 
Denver, Louisville, Houston, Memphis, Knoxville, Indianapolis, 
New Orleans, San Francisco, Dayton, Pensacola and Al- 
buquerque, according to the administrator. 


AIR EXPRESS FOR APRIL 
Gross revenue from nationwide air express in April, 1941, 
increased 41.81 per cent over April, 1940, according to Rail- 
way Express Agency figures. Shipments for the month totaled 


108,697, an increase of 33 per cent over the same month last 
year. 


AIR TRAFFIC STATISTICS 


Substantial gains in operations of the domestic air lines 
Were shown for the first four months this year as compared 
With the same period last year, according to figures made 
available by the Civil Aeronautics Administration. For the 
first four months this year the airlines flew 38,165,139 revenue 
miles, carried 878,102 revenue passengers, flew 333,627,407 rev- 
enue passenger miles, carried 4,789,352 pounds of express, flew 
2,656,686,866 express-pound miles, and flew 648,794,117 avail- 
able passenger seat miles, as compared with 30,205,865, 647,861, 
261,088,530, 3,280,916, 1,902,808,561 and 466,647,541, respectively, 
for the same period last year. The April figures indicated a 
Substantial rise over April last year, particularly in pounds 
of express carried, 1,352,181 pounds as against 871,317 pounds, 
an increase of 55.19 per cent. 


PAN AMERICAN AIRWAYS EXTENSION 


The Civil Aeronautics Board has announced that it has 
approved amendment of the certificate of Pan American-Grace 
rways, Inc., which authorizes air transportation between the 
Canal Zone and various points in South America, so as to per- 
mit transportation of passengers, property and mail to and from 
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nine points in Bolivia and one in Brazil. These points are 
Cochabamba, Sucre, Vallegrande, Santa Cruz, Concepcion, San 
Ignacio, San Joseph, Robore and Puerto Suarez, Bolivia, and 
Corumba, Brazil. The board said the applicant proposed to 
operate a weekly round trip express service extending its 
service now terminating at Guayquil, Lcuador, to Corumba, via 
Talara, Chiclayo, Lima and Arequippa, Peru; La Paz, Oruro, 
Cochabamba and Santa Cruz, Bolivia. A second weekly round 
trip service, the board said, would be operated from Arica, 
Chile, to Corumba, via La Paz, Oruro, Cochabamba, Sucre, 
Vallegrande, Santa Cruz, Concepcion, San Ignacio, San Jose, 
Robore and Puerto Suarez. 

“The new route,” said the board, “will serve both the 
mountainous area of western Bolivia, center of the country’s 
mining industry, and the agricultura! center in the eastern 
plains, where the products are wheat, tobacco, cocoa, coffee 
and rubber.” 

It noted that until now, this transportation had been ren- 
dered by the German-owned Lufthansa line between Lima and 
La Paz and by Lloyd Areo Boliviaro between the Bolivian 
points covered by the present application. Lufthansa’s opera- 
tions were stopped by the Peruvian government in April and 
the stock of the other line was taken over by Bolivia in May, 
the board observed. 


ALL AMERICAN AIR SERVICE 


Examiner Frank P. McIntyre, of the Civil Aeronautics 
Board, in No. 470, All American Aviation, Inc., additional serv- 
ice, including also No. 515, investigation to determine whether 
public convenience and necessity require amendment of the 
certificate of All American Aviation, Inc., to include Athens, O., 
as an intermediate point, has recommended changes to author- 
ize service to and from Harrisburg, Pa., as an intermediate 
point between Mount Union and Chambersburg, Pa., and to 
provide for service to Lewistown, Carlisle and Shippensbure. 
Pa. He recommended a finding against proposed amendment 
to provide service to Newport, Mechanicsburg, and Newville, 
Pa., Athens, O., and Rigley, W. Va. 


Emergency Highway Bill 


The Senate committee on post offices and post roads has 
favorably reported S. 1580, with amendments, authorizing a 
national emergency highway construction program and appro- 
priations up to $250,000,000 to be spent on it. President Roose- 
velt, June 2, recommended that $125,000,000 be authorized for 
emergency highway building (see Traffic World, June 7, p. 
1456). 

The committee did not think $250,000,000 would be suf- 
ficient to accomplish all that would have to be done during the 
continuance of the emergency but that it should serve to meet 
the immediate needs which required prompt attention. 

President Roosevelt recommended that $100,000.000 be 
spent on access roads in military, naval and industrial areas 
and that $25,000,000 be spent for strengthening of bridges and 
widening of surfaces in key areas. The committee said the 
principal provisions of the bill were intended to “carry out the 
purposes of the President’s recommendations.” 

The committee said it had reached its conclusions ‘in view 
of a showing that over 32,000,000 civilian motor vehicles are 
now using the existing road system and that national defense 
activities are certain to bring about a substantial increase in 
the traffic load. It is, therefore, obvious that defense efforts 
must not be blocked by inadequate road facilities.” 

The committee’s bill defines a “strategic network of high- 
ways” as consisting of all existing or proposed highways which 
conform to routes designated on the map dated Oct. 25, 1940, re- 
vised to May, 15, 1941, and approved by the Secretary of War. Of 
about 225,000 miles of roads in the federal-aid system approxi- 
mately 78,000 miles have been included in the strategic net- 
work. The bill authorizes appropriations during the continu- 
ance of the emergency to correct critical deficiencies in the 
highways comprising the strategic network. Provision is made 
for the location and development of flight strips adjacent to 
public highways where such strips are found to be necessary 
for the take-off of planes in cases of military concentration. 


MOTOR ORDERS EFFECTIVE 


The following recommended orders have bccome effective 
as shown: 

MC 31 Sub. No. 1, Stroub Transit Co., Inc., extension of 
operations, as of May 5; MC 1503, Sub. No. 30, Central Grey- 
hound Lines, Inc., extension of operations—Albany—Duanes- 
burg, as of April 24; MC 2130, Sub. No. 10, Herrin Motor 
Lines, Inc., Camp Livingston, extension, as of May 15; MC 
2471, Sub. No. 2, Tri-State Motor Transport, Inc., extension 
of operations, Fort Leonard Wood, as of May 5; MC 29778, 








1518 


Sub. No. 13, Yellow Cab Transit Co., extension of operations, 
as of May 5; MC 59180, Sub. No. 6, Bradford, Cross & Cour- 
son, Inc., extension of operations, as of May 5; MC 66808, 
Sub. No. 7, Powell Bros. Truck Lines, Inc., extension of 
operations, Fort Leonard Wood, as of May 5; MC 75320, Sub. 
No. 6, Campbell Sixty-Six Express, Inc., extension of opera- 
tions, Fort Leonard Wood, as of May 5; MC 3647, Sub. No. 
9, Public Service Interstate Transportation Co., extension of 
operations, as of May 8; MC 11220, Sub. No. 11, Gordons 
Transports, Inc., Millington extension, as of April 17; MC 
28731, Sub. No. 2, Leonard Truck Lines, Inc., Camp Polk, 
extension, as of May 15; MC 42927, Sub. No. 4, Southwestern 
Motor Carriers Corp, extension, Bridgeport, as of April 26; 
MC 30012, Sub. No. 13, George H. Blewett, Leonard W. Har- 
per, and Marion L. Martin, dba T. S. C. Motor Freight Lines, 
Camp Livingston extension, as of May 19; MC 38673, Sub. 
No. 1, Theodore W. Brown, dba Service Truck Co., extension 
of operations, as of April 26; MC 50649, Sub. No. 1, Daniel 
Mac Conachie, common carrier application, as of May 19; 
MC 51056, George A. Rowley, dba Rowley’s Motor Express, 
common carrier application, as of May 10; MC 59271, Sub. 
No. 1, Boston Truck Co., Inc., extension, new furniture, as of 
May 1; MC 59488, Sub. No. 4, Southwestern Transportation 
Co., Pine Bluff, extension, as of May 2; MC 2130, Sub. No. 
11, Herrin Motor Lines, Inc., Pine Bluff, extension, as of May 
2; MC 65835, Sub. No. 1, James T. Miller, common carrier 
application, as of April 22; MC 66562, Sub. No. 201, Railway 
Express Agency, Inc., common carrier application, as of May 
19; MC 72456, Sub. No. 1, Georgia Driveaway Co., Inc., com- 
mon carrier application, as of April 25; MC 78637, Sub. No. 
1, Clarence F. Hunker, contract carrier application, as of May 
15; MC 80074, Sub. No. 1, Joseph Kovler, extension of op- 
eration—Baltimore, Md., as of May 20; MC 86157, Sub. No. 
8, Southeastern Motor Lines, Inc., extension of operations, 
Columbus, Ga., as of May 15; MC 89244, C. J. McClinton, 
contract carrier application, as of May 15; MC 90517, C. S. 
Coon, common carrier application, as of May 19; MC 90716, 
Sub. No. 2, M. S. Dodd, dba Dodd Warehouses, common car- 
rier application, as of May 14; MC 91649, Sub. No. 1, Max 
Moskowitz and George Simonowitz, dba Moskowitz Transpor- 
tation Co., extension of operations, between Fiskdale, Mass., 
and Putnam, Conn., as of May 19; MC 93394, James Way, 
contract carrier application, as of April 25; MC 93818, Sub. 
No. 1, Saul Bilick, extension of operations, as of April 24; 
MC 96002, George A. Willey, dba The Packers Express, com- 
mon carrier application, as of May 15; MC 96202, John J. 
Gall, Inc., common carrier application, as of May 19; MC 
96265, H. H. Dennis, contract carrier application, as of May 
20; MC 96337, A. F. Kasper, common carrier application, as 
of May 19; MC 96345, Whaling City Bus Service. Inc., com- 
mon carrier application, as of May 19; MC 100085, Sub. No. 
1. Earl E. Hope, extension of operations, as of April 25; MC 
100698, Elwood Harold Miller, common carrier application, 
as of May 9; MC 100771, Warren E. Fairbanks, dba Point 
Pleasant Moving & Storage Co., common carrier application, 
as of May 15; MC 100787. Sub. No. 1, C. W. Key, common 
carrier application, as of May 19; MC 101019, John Bartleson, 
dba J. Bartleson’s Express, common carrier application, as 
of May 15; MC 101591, Richard C. Barry, dba R. C. Barry 
Transfer, common carrier application, as of May 19; MC 
101870, Presley S. Adams, dba Valley Transit, common car- 
rier application, as of May 12; MC 101972, Larry Panaia, 
common carrier application, as of April 18; MC 102013, Thomas 
Powell, contract carrier application, as of May 19; MC 102046, 
John E. Melton, dba Melton Motor Freight, common carrier 
application, as of May 14; MC 102152, Vernon Daniels, com- 
mon carrier application, as of May 19; MC 102153, O. L. 
Bishop, common carrier application, as of May 19; MC 102221, 
Carr Hudgens, dba City Transfer & Storage, common car- 
rier application, as of May 19; MC 102297, Curtis Claude 
Mack, common carrier application, as of May 19; MC 102346, 
H. O. Jensen, dba Dependable Auto Freight, common carrier 
application, as of May 14; MC 44609, Sub. No. 4, Missouri 
Pacific Railroad Co., Memphis-West Memphis, extension, as of 
May 19; MC 88982, Sub. No. 9, Frisco Transportation Co., Miami 
extension, as of May 21; MC 8504, Sub. No. 2, Trenton Transit 
Co., extension of operations, between Trenton and Fort Dix, 
N. J., as of June 11. 


TEMPORARY MOTOR AUTHORITY 


In MC F-1528, Bos Freight Lines, Inc., purchase, James H. 
Rogers, the Commission, by division 4, has authorized, for a 
period not exceeding 180 days, lease by the former, of Mar- 
shalltown, Ia., of rights under MC 39127 of the latter, of Law- 
rence, Kan., at a total rental not exceeding $40 a month. 

_ In MC F-1546, Quaker City Bus Co., Purchase, Blackhawk 
Line, Inc. (Joseph Kruger, receiver), the Commission, by divi- 
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sion 4, has authorized, for a period not exceeding 180 days 
lease by the former, of Camden, N. J., of rights under yc 
3697 of the latter, of Boston, Mass., at a total rental not ey. 
ceeding $50 a month. : 

In MC F-1540, Wilson Storage & Transfer Co., purchase 
Hi-Speed Motor Express, Inc., the Commission, by division 4 
has authorized for a period not exceeding 180 days, lease py 
the former, of Sioux Falls, S. D., of rights under MC 1099 
of the latter, of Sioux City, Ia., covering operations betwee; 
Mitchell and Belle Fourche, S. D., at a total rental not exceeg. 
ing $10 a month. 


SOUTH CAROLINA CONTRACT CARRIERS 


The Public Service Commission of South Carolina jp 
docket No. 1600, in the matter of contracts of contract carriers 
and rates of contract carriers by motor vehicle from, to and 
between points in South Carolina, has issued order No. 2687 
requiring contract carrier rates, etc., in that state to be re. 
vised on or before July 15 to reflect rates, etc., which shal] 
be no lower than the rates, etc., prescribed by the commission's 
order 2527, effective Dec. 1, 1940. Likewise, contract carriers 
of petroleum products have been ordered to revise their rates 
etc., to reflect the rates, etc., prescribed by order 2502, effective 
July 8, 1940. Requests for hearings will be considered. 


INTER-AMERICAN HIGHWAY 


The House committee on foreign affairs has reported favor- 
ably, without amendment, S. 1544, providing for cooperation 
with Central American republics in construction of the Inter. 
American Highway. The report, submitted by Representative 
Bloom, of New York, embodied a letter sent to the President by 
Secretary of State Cordell Hull, which letter was included also 
in the report of the Senate foreign relations committee on this 
bill (see Traffic World, May 31, p. 1400). The House committee 
report said that information developed by it showed that 
rules and regulations for operation of the highway would insure 
free use of the highway by the United States and the other 
American countries. 

In an article prepared for a Department of Agriculture 
publication, E. W. James, of the Federal Works Agency’s pub- 
lic roads administration, said that completion of the Inter- 
American Highway would do much to raise the standard of 
living in Central America and would create a demand for 
increased imports from the United States. Moreover, he said, 
it would put the Panama Canal Zone in touch with the “incom- 
parably fertile” Chiriqui plateau 350 miles away, where most 
of the vegetables and small fruits of the temperate zone could 
be grown successfully. Obtaining and handling these perishable 
food products was now a problem in the Canal Zone, he said. 


HIGHWAYS, TRUCKS AND DEFENSE 


Importance of motor trucks and highways, “side by side 
with rail and water transportation,” in providing “a nation-wide 
and flexible conveyor system” for defense plant production, is 
emphasized in a bulletin of the Automobile Manufacturers Asso- 
ciation. 

“It’s an increasingly heavy load for trucks now that inter- 
plant movement is gaining momentum,” says the A. M. A., “and 
extra-schedule emergency operations are becoming common- 
place. One midwestern aviation parts supplier whose plant is 
served by 100 trucks a day expects an even higher rate of truck 
movement in coming months.” 

The bulletin adds that a Buffalo airplane plant which builds 
fuselages at its old plant and transports them by truck to a new 
plant for assembly into complete planes receives 90 per cent of 
all incoming freight by truck and anticipates a higher per- 
centage within the next six months. It observes, further, that 
“scores of firms working on defense orders—stee] mills, heavy 
machinery manufacturers, meat packers, ordnance firms, mining 
concerns—report that they anticipate trucks will handle a high 
percentage of total shipments before the year is far advanced.” 

According to the A. M. A. statement, between January | 
and April 15, 1941, nearly 22 per cent of all production in motor 
truck plants was for military purposes and an additional 14 per 


= was for civilian projects specifically connected with de- 
ense. 


MOTOR BRANCH IN OPM 


Creation of a motor transport branch within the division 
of purchases, Office of Production Management, to be headed 
by A. B. Bassi, of the Socony Oil Co., has been announced by 
Donald M. Nelson, director ‘of purchases of the OPM. The 
new office will advise with the Quartermaster General in cor- 
nection with the operation of the Quartermaster Corps, fleet of 
approximately 200,000 trucks. 
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c. M. F. A. Meeting and Dinner 


An estimated 40 per cent of all the truck freight on the 
highways today was for defense purposes, said Alex K. Scherer, 
retiring president of the Central Motor Freight Association, in 
his report at the annual meeting of the association at the 
Stevens Hotel, Chicago, June 10. Because so large a part of mo- 
tor freight was for such a vital purpose, he said, truck operators 
gught to double their efforts toward efficiency and safety. He 
suggested, also, that truck operators, in the interests of trans- 
portation economy, endeavor to obtain heavier loads for the 
vehicles they were now moving. Priorities for the equipment 
necessary to carry on the defense hauling were in the offing, 

e said. 

’ Reports on the activities of the common carrier division of 
the American Trucking Associations, Inc., were made by Robert 
J. McBride, general manager of the division, and Harry F. 
Chaddick, president, American Transportation Company, Chi- 
cago, member of the board of the national association. The 
Central Association adopted a resolution thanking Mr. Chad- 
dick for his work in the common carrier division. John V. 
Lawrence, general manager of the American Trucking Asso- 
ciations, Was present at the meeting, and spoke briefly. 


Mr. Chaddick was elected president of the Central Asso- 
ciation. Others elected included: 


First vice-president, Barney Cushman, president, Cushman Motor 
Delivery Company, Chicago; second vice-president, Walter Mullady, 
president, Decatur Cartage Company, Chicago; secretary, R. E. Olson, 
Fred Olson and Sons, Chicago; treasurer, Carl Ozee, president, Hayes 
Freight Lines; chairman of the board of directors, Chester G. Moore, 
Chicago. 


The association elected the following directors: 


J. L. Keeshin, Keeshin Freight Lines, Inc.; Al Bergmeier, Chicago- 
Dubuque Motor Transportation Co.; Charles Dohrn, Dohrn Transfer 
Co.; J. M. Greenberg, Werner Transportation Co.; Joseph H. Welker, 
Shippers Dispatch, Inc.; Ben Leventhal, Roosevelt Cartage Company; 
Alex K. Scherer, Scherer Freight Lines; William S Barranco, Liberty 
Trucking Co.; John Gottlieb, Pioneer Motor Service, Inc.; Ralph 
Bucklin, Reliable Transit Company; Herbert J. Olson, Olson Transpor- 
tation Company; J. L. Hizer, Liberty Highway Company; Charles H. 
Morse, Century System, Inc.; Ray Jones, Jones Transfer; C. John Vik- 
ing, Webber Cartage Line, Inc.; C. F. Hill, H. J. Tobler Transfer, 
Inc.; William Drohan, Inter-State System; C. F. Weilbacher, Viking 
Freight Company, Inc.; E. L. Garrison, Peoria Cartage Co.; H. B. 
Worrell, Hunter Cartage Company; Thomas J. McVey, Prairie State 
Motor Freight Co., and M. P. Hall, Hall Freight Lines. 


Palmer Speaks at Dinner 


Nearly 1,000 attended the association’s annual dinner in 
the evening. The speaker was Henry A. Palmer, editor and 
manager, The Traffic World, whose subject was “Motor Freight 
Transportation.” He said, in part: 


In the outsider, whose business it is to watch, report, and comment 
on the general transportation situation, the rise of motor vehicle 
transportation causes mixed feelings. Perhaps the dominant feeling 
is one of admiration for a group of men who, without experience in 
long distance transportation, were brave enough to risk their capital 
and tenacious enough to stick to the building of a system that has 
grown in a few years from nothing to a prominent place in the field. 

Their audacity is proved by the fact that the railroad managers, 
with a century of experience behind them, viewed the infant industry 
with contempt in its early days—they didn’t think its potentialities 
important enough to take steps to bend the new tool to their own uses. 
Now that others have invested great sums in it and have built up a 
facility that hauls a considerable fraction of the country’s freight, 
those same railroad managers, who have watched that business vanish 
from their rails, are seeking means to take over what the money and 
Sweat of the truck operators have acquired. 

Nevertheless, it seems obvious to a student of transportation as 
a whole, that our great American transportation system cannot survive 
as a divided house. Not that there is no place for both types in land 
transportation—indeed, there would seem to be a definite place for each 
in which the other does not fit economically—but the cutthroat an- 
tagonism simply cannot continue if either is to survive as a private 
enterprise. 

There has been entirely too much tendency on the part of each 
facility to see vindictiveness on the part of the other in each com- 
petitive move. The railroads, of course, make great capital of the 
alleged fact that the people as a whole furnish a right of way for 
the trucks to use without proper charge, as opposed to their own 
necessity of buying, building, and maintaining their rights of way. 
They may be right or they may be wrong in this allegation. I have 
always maintained that there ought to be an impartial and completely 
Scientific study of the subject to ascertain the facts. But, right or 
wrong, the argument appeals to the public and that public view will 
never be dissipated by ex parte statements by those interested in high- 
way transportation—whether in paid advertising or in the findings of 
commiitees appointed by themselves. 

On the other hand, the trucks are too prone to see the wicked 
railroads behind every bit of restrictive legislation and to find in 
everything the railroads do an overt attempt on their part to put the 
trucks out of business. It seems to me that the organized trucking 
industry would do itself more good if it were to attend strictly to its 
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own business instead of looking for a railroad Senegambian in every 
woodpile of its problems. 

Of course, there is no intention to deny that there is a conflict of 
interest. There always is where there is competition. Ordinarily 
speaking, such competition, if it is healthy, is in the public interest. 
But it can be carried too far. For instance, in the matter of rates, 
healthy competition between trucks and railroads has already brought 
benefits to the shipper. Many railroad rates, which railroad men 
have been insisting for years could not be lowered without eliminat- 
ing operating profits, have already been reduced because of truck 
competition, and the railroads seem to have survived. On the other 
hand, the rate situation is unquestionably nearing a stage where it 
will be time to hoist the danger signal. 

The fight between the railroads and the trucks for what is com- 
monly called merchandise freight appeared, a few months ago, to 
forecast a rate war that would have made the classic rate wars of 
the granger days look amateur. Delay on the part of the railroads 
in filing the drastic rating reductions, originally intended to go in 
about the middle of March, and the move of the truckers in this 
territory to forestall the move by raising instead of lowering their 
own ratings, have cleared the atmosphere somewhat. But no one who 
knows much thinks the struggle has been more than postponed. It 
must arise again and will arise when the railroads get around to 
doing what they said they were going to do. 

Your organization and others have made public announcements 
to the effect that, if the rail reductions go in, you will have to meet 
them and the result will be a disappearance of net revenues and 
wholesale bankruptcies in the trucking business. We on the outside, 
without taking the attitude that the announcements are deliberately 
false, have, nevertheless, heard the cry ‘‘wolf’’ often enough to pre- 
serve a skeptical attitude. Nevertheless, it seems utterly foolish to 
sit by and just let the thing happen. If it does, the disaster will 
affect more than merely you truck operators. It will, of course, dis- 
organize transportation generally and will thus hurt the shipper and 
the public—but what will be worse, it will give the advocates of gov- 
ernment ownership a chance to strike. 


Government Ownership 


Speaking of government ownership, a word of caution to the motor 
transport industry may not come amiss. I seem to detect at times 
on the part of some of you an attitude of indifference, if not actual 
joy, at the prospect of the government taking over the railroads. It 
is what they deserve, some of you say. Well, maybe so, but if any 
of you think you have any profit or satisfaction coming to you as a 


result of the government taking over your competitor, you should 
think again. 


At the very best, you would have the government instead of a 
private enterprise for a competitor, and you ought to know what that 
would mean. At the worst, the government would take you over also 
—and the worst is what would happen. For it is hardly possible to 
visualize a government, however incompetent, so silly as to take over 
one form of transportation, in the name of natienal defense or for 
any other reason, and not to take over also other forms in competition 
with it. 

If you criticise the railroads for not viewing themselves as a part 
of a transportation system instead of just as railroads, then you must 
criticise yourselves for doing the same thing if you are complacent 
toward a policy of government ownership or operation of the railroads. 
You may not care about them, but you do care about yourselves, and 
the embrace of your competitor by the government means that you 
would be smothered by the same hug. 


A Simple Solution 


One occasionally hears of some elaborate plan for integrating all 
types of transportation so as to obviate such cat-and-dog fights as 
that now in the offing. The trouble with such schemes is that they 
involve vast financial maneuvers and transferring and relinquishing 
of interests. I think there is a much simpler solution—perhaps not 
complete in itself, but simple and direct, and the first step in the 
right direction. That is a complete system of joint rates between 
the railroads, on the one hand, and the trucks, on the other. 

And here, finally, we must admit that the fault lies with the rail- 
roads. So far as I know, truckers generally would welcome a move 
toward the construction of such a system of rates. On the other 
hand, the attitude of the railroads toward it was such that, eventually, 
they found themselves involved in a federal suit because of a resolu- 
tion against joint rates adopted by their national association. Here 
and there, one finds a railroad that, outwardly at least, professes to 
see the sense in such a move. Occasionally there is an announcement 
that one or the other is at work setting up a line of joint rates with 
some trucking organization—but the first tariff remains to be filed. 
There is, of course, no way to force such action. How an awakening 
can be brought about, I do not know. I only know that such an 
awakening will have to take place if disaster is to be avoided. Perhaps 
somewhere at this moment there exists a Moses to lead transportation 
out of the wilderness. It may be as long and as arduous a journey 
as that accomplished by the Israelites under the first Moses. But, at 
least, it seems to me, the start of the journey, through the Red Sea, 
will be through the muddy waters of rate differences into the clean, 
desert air of joint rates. 

The War 


Speaking of the war, he said: 


The question of right or wrong is likely soon to become academic. 
We shall be at war whether we like it or not and whether or not we 
approve the things that have been done by ourselves to drag us 
into it. Once at war, of course, the duty of every man is to be loyal 
to the flag wherever it goes and whatever took it there. As trans- 
portation men you will have, as you have now, a special duty to 
perform. Your task will be to do your best to keep the business 
of the country moving and incidentally, not to throw monkey- 
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wrenches into the machinery because of petty jealousies and not to 
seek advantage from the situation by pleading ‘‘national defense’’ as 
a reason for everything you would like to see done. The Mississippi 
Waterway is a monument to that sort of thing, erected at the time 
of the former World War and with us to vex us unto this day. Let 
us not, for instance, take advantage of the war enthusiasm and lack 
of sanity, coupled with the extravagance of an administration that 
loves to throw dollars at telegraph wires, to build a lot of highways 
that are not needed for national defense or for any other purpose. 
Let us be patriotic not only in what we do and say but in what we 
refrain from doing. Remember that singing God Bless America at a 
banquet and calling Hitler what he is do not make a patriot. 


Mr. Moore presided at the dinner. There was an elaborate 


program of entertainment. Among the guests was Commis- 
sioner Rogers. 


Keeshin Activities Inquiry 


Acting on information it said had been lodged with it con- 
cerning the activities of Keeshin Truck-Rail Terminals, Inc., 
and those associated with it, the Commission, in MC C-275, 
transportation activities of Keeshin Truck-Rail Terminals, Inc., 
of Chicago, Ill., et al., has instituted an investigation on its 
own motion into and concerning the matters set forth in the 
order creating the inquiry, to determine whether such prac- 
tices involve violations of the interstate commerce act and of 
the regulations issued and promulgated thereunder by the Com- 
mission. The inquiry is to determine what orders shall be 
entered to remove any unlawfulness which may be found to 
exist and to take such other and further action as the facts and 
circumstances may appear to warrant. 

The initial allegation is that Keeshin Truck-Rail Terminals, 
Inc., is engaged in business as an alleged common carrier at 
common law at Chicago. Another is that Keeshin Truck-Rail 
Terminals have entered into arrangements with each of a large 
number of motor carriers named for the handling of less-truck- 
load traffic originating in Chicago and destined to points beyond 
Chicago which are not served by the line of the Keeshin Motor 
Express Co., but which are served by the lines of other common 
carriers, and that through such arrangements the Keeshin 
Truck-Rail Terminals, Inc., furnishes to shippers in Chicago 
a complete transportation service from their premises to ulti- 
mate destinations including, under an arrangement with Keeshin 
Motor Express Co., Inc., the free pickup of their shipments at 
their premises and the delivery of them to its terminal, where 
all such shipments are sorted and such as can be transported to 
destination by Keeshin Motor Express Co., Inc., are routed over 
the lines of that company, and where all other shipments which 
can be transported to destination are delivered to such of co- 
operating line-haul carriers, named in order, as operate to the 
points of destination; that all such carriers pick up such ship- 
ments at the docks of Keeshin Truck-Rail Terminals, Inc., and 
on completion of the transportation render freight bills at their 
lawfully filed and published less-truckload rates to Keeshin 
Truck-Rail Terminals. That last mentioned company, it is 
asserted, pays such charges “less a deduction of 10 cents a 
hundred pounds or a minimum of 25 cents per shipment.” It 
is further alleged that the Keeshin Truck-Rail Terminals 
renders to the original shipper in Chicago for each shipment 
so handled a freight bill in the amount of the cooperating 
line-haul carrier’s lawful less-truckload charges and is paid 
by the original shipper such amount, but no extra amount for 
the pickup and local charges and other special service in 
handling. 

The order instituting the inquiry said that such practices re- 
sulted in the transportation of shipments from Chicago to 
destination by cooperating line-haul carriers at less than their 
lawfully effective tariff rates; in the granting of substantial 
rate concessions by the respective line-haul carriers to, and the 
acceptance thereof by, Keeshin Truck-Rail Terminals, Inc., 
Keeshin Motor Express Company, Inc., and Keeshin Freight 
Lines, Inc.; in the holding by the said Keeshin corporations 
of a monopolistic control over less-than-truckload traffic orig- 
inating in and passing through Chicago, Illinois, and the move- 
ment by said Keeshin Motor Express Company, Inc., and the 
said cooperating carriers, of a disproportionate share of such 
traffic, to the serious competitive disadvantage of other carriers 
operating from that area; and in the flagrant and continuous 
violation of the interstate commerce act and of the regulations 
promulgated thereunder by the Commission. 


The order instituting the investigation describes the Keeshin 
Truck-Rail Terminals, Inc., Keeshin Motor Express, Inc., and 
Keeshin Freight Lines, Inc., as the organizations around which 
the arrangement the legality of which is questioned revolves. 
John L. Keeshin is described as president of the three com- 
panies. The Keeshin Freight Lines, Inc., is described as a hold- 
ing company owning all the capital stock of Keeshin Truck-Rail 
Terminals, Inc., and of Keeshin Motor Express Co., Inc. The 
order also names the motor carriers alleged to participate in 
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the arrangement set up Keeshin Truck-Rail Terminals, Inc, 
and Keeshin Motor Express Co., Inc. 

The order alleges that Keeshin Truck-Rail Terminals has 
not filed with the Commission a tariff of its rates and charges 
for the transportation services it furnishes and sells. It further 
asserts that each of the cooperating line-haul carriers has no 
specific tariff authority for such handling of shipments or for 
allowing such deductions from its published charges to be 
made. 


HIGHWAY LAWS BULLETIN 
The National Highway Users Conference has announced 
issuance of volume two of its “Laws Bulletin” reporting on 
state legislation relating to highway speed, taxes, regulation, 
operating restrictions, sizes and weights of motor vehicles, 
equipment requirements and motor vehicle reciprocal agree. 
ments between the states. 


EXCEPTIONS TO MOTOR REPORTS 
MC 6401, Ellis C. Lowry and Royce W. Lowry, dba Alabama 
Transfer & Warehouse Co., common carrier application; MC 
6401, Sub. No. 1, Same, household goods extension. Time for 
filing exceptions to recommended order extended to June 26. 


ALASKAN LINE TRANSFER TO U. S. 


The Senate has passed and sent to the House S. 1289, au- 
thorizing the Copper River & Northwestern Railway Co. to 
convey to the United States its railroad right-of-way and other 
railroad properties in Alaska and authorizing the Secretary of 
the Interior to accept those properties for use as a public high- 
way, tramroad or tramway, on behalf of the Unied States and 
without cost to the United States. 





MOTOR ORDERS STAYED 
The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 
MC 48334, Starr Freight Service, Inc., common carrier 
application. 


MOTOR PASSENGER STATISTICS 


Class I motor carriers of passengers, excluding charter or 
special, in March this year carried 14,891,920 passengers and 
received $10,015,998 in passenger revenue as compared with 
12,322,493 and $8,791,568, respectively, in the same month last 
year, increases of 20.9 and 13.9 per cent, according to a Com- 
mission compilation based on reports representing 148 car- 
riers, statement M-700. 

For the fourth quarter of 1940, Class I motor carriers of 
passengers, that is intercity and local or suburban carriers, 
201 in number, had passenger revenue of $36,880,856, special 
bus revenue of $1,464,743, operating revenues of $39,652,118, 
expenses of $35,194,919 and net operating revenue of $4,457,199 
as compared with $34,023,800, $1,320,534, $36,479,982, $32,584,175 
and $3,895,807, respectively, for the same period of 1939, ac- 
cording to a Commission compilation, statement Q-750. Of 
these carriers, 148 were intercity. The intercity carriers, for 
the fourth quarter of 1940, had passenger revenue of $30,455, 
751, special bus revenue of $985,500, operating revenues of 
$32,673,985; expenses of $28,857,166, and net operating revenue 
of $3,816,819 as compared with $28,298,367, $916,566, $30,290,- 
626, $26,767,648 and $3,522,978, respectively, for the same period 
of 1939. 


Truck Driver Service Fatigue 


A report on “Fatigue and Hours of Service of Interstate 
Truck Drivers,” prepared by the U. S. Public Health Service 
at the request of the Commission, was made public June 11 by 
the Commission. In a foreword, Chairman Eastman states that 
the report is to be viewed as “a pioneering effort in many Tre 
spects and substantially the first in which commercial drivers 
have been tested in their day-to-day environment.” 

The results of these tests, it is declared, do not indicate any 
single point at which continued driving becomes definitely 
unsafe for the average driver. After a sharp initial drop, the 
decline in general efficiency seems to be “gradual and con- 
tinuous rather than setting in abruptly after a particular num- 
ber of hours of driving”; judged by the tests which gave the 
most definitive results, “the average functional efficiency ee 
progressively decreased with increased hours of driving.” | 

The report describes the results of tests conducted prior t0 
the effective date of the Commission’s hours-of-service regula- 
tions at Baltimore, Nashville, and Chicago upon a total of 889 
drivers engaged mainly in over-the-road truck operations. 
These tests were given in order to study the relationships be- 
tween hours of driving and other conditions of work, an 
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fatigue and physical fitness of the drivers, as measured by 
psychological, physiological, and medical tests. Results of the 
tests, aS SUMmarized in part in the report, are as follows: 


The medical examinations showed that the drivers as a group were 
in good health. However, the incidence of poor eyesight, bloodshot 
eyes, high white cell counts, and tremor of the hands was higher than 
js usually found in healthy men of like age groups. 

The men who had not driven at all had the highest average effi- 
ciency, those who had driven less than 10 hours had the next highest 
average efficiency, and those who had driven over 10 hours had the 
jowest average efficiency on tests of the following seven functions: 
Speed of tapping, reaction-coordination time, simple reaction time, 
manual steadiness, body sway, driving vigilance, and the ability to dis- 
tinguish flicker. These tests showed the most consistent and definite 
results from the standpoint of distinguishing between groups of men 
on the basis of their recent driving experience. The first four are all 
relatively simple performance tests which can be administered in a few 
minutes with easily portable equipment. 

Men who had driven at all performed less efficiently, on the average, 
than those who had not driven, on tests of the following three func- 
tions: Aiming, resistance to glare, and speed of eye movement. The 
data from the three cities are inconsistent on the question as to whether 
the 10 hours and over group of drivers performed less efficiently than 
the 1 up to 10 hours group on these tests. 

No trends with hours of driving were found in the estimation of 
size of known objects, the differential white cell counts, the hemo- 
globin content of blood, the acidity of urine, the specific gravity of 
wine, the visual acuity, and the total base and potassium concentra- 
tion of blood serum. 

Considerable differences were shown by almost all of the tests be- 
tween men examined in Baltimore, Nashville, and Chicago. 

The report is printed in a book of about 300 pages, containing many 
tables, charts, and photographic illustrations. Copies are on sale by the 
Superintendent of Documents, Government Printing Office, Washing- 
ton, D. C., at a price of 40 cents each (Public Health Bulletin No. 265, 
U. S. Public Health Service, Federal Security Agency). 


AZTEC LINES GRANDFATHER APPLICATION 


Representatives of several eastern railroads and more than 
a score of trucking companies appeared at a hearing before 
Examiner Reece Harrison at Chicago, June 11, in MC 82104, 
Aztec Lines, Inc., Chicago, application, in opposition to the ap- 
plicant’s request for a certificate to operate as a common car- 
rier. The applicant witnesses testified that the Aztec Lines 
was entitled to rights under the grandfather clause, saying 
that Byron Elting, president of the company, had in 1939 pur- 
chased the operating rights of the K. G. Freight Lines, which 
in turn had taken over the rights of the K. G. Trucking Com- 
pany. The Aztec Lines and its two predecessor companies, the 
witnesses said, had transported general commodities over reg- 
ular routes between Chicago and points in northern Indiana 
and Ohio and Pittsburgh since 1931. The witnesses introduced 
what they described as original records of the predecessor com- 
panies to show that the companies had continuously trans- 
ported commodities for the past ten years. Opponents to the 
application sought to show by cross-examination that the so- 
called original records were not original records. They took 
the position that the applicant could not and did not produce 
witnesses who could testify from first-hand experience that the 
operations described had existed prior to 1939, when the Aztec 
Lines was incorporated. R. L. Kellogg, vice-president, Motor 
Express, Inc., Cleveland, testified that in the early part of 
1939 his company had been unable to interchange traffic with 
the K. G. Freight Lines and that he had been told the com- 
pany was not then in operation, at least in the Cleveland area. 


Ships and Defense Program 


E. J. Bradley, west coast representative of the Maritime 
Commission’s division of emergency shipping, has conducted a 
Series of conferences with owners and operators of merchant 
vessels operating in the Pacific coastwise trade, seeking diver- 
sion of 50 per cent of the tonnage of those ships to the com- 
Mission’s national defense shipping program, according to in- 
formation obtained at the commission. Conferences with 
representatives of ship companies operating in the Atlantic 
and Gulf coastwise trade were held in Washington last week 
for the same purpose (see Traffic World, June 7). 

Records of the commission showed that on March 31, 1941 
American merchant vessels (steam and motor) of 1,000 gross 
tons or more in the Pacific coastwise trade included 11 combina- 
rad passenger and freight vessels, 53 freight vessels, and 36 

nkers, 

It was also stated at the commission that a survey of the 
€xport situation with a view to ascertaining the amount of 
American goods awaiting shipment to other countries was be- 
Ing conducted by its office at New York, in connection with the 
Commission’s efforts to provide ocean transportation facilities 
Tequired under the lease-lend bill and the defense program. 

The commission was also continuing its efforts to effect 
reductions of charter rates, a commission source said. 
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Following the announcement by the President (see Traffic 
World, June 7) that he had signed the ship requisition bill and 
issued an executive order placing laid-up foreign vessels in the 
jurisdiction of the Maritime Commission, the following state- 
ment was made by the emergency shipping division of the com- 
mission: 

“The commission is prepared to take over the ships and 
allocate them to services which will be the most useful in the 
interest of national defense.” 

Laid-up vessels of foreign registry in United States ports 
which might be subject to the terms of the ship requisitioning 
law were listed by the commission as follows: 


Danish, 39 vessels of 140,871 gross tons; German, 2 vessels of 8,999 
gross tons; Italian, 28 vessels of 168,744 gross tons; Estonian, 2 ves- 
sels of 3,837 tons; French, 11 vessels of 131,939 gross tons; Lithuanian, 
1 vessel of 1,255 gross tons, and Rumanian, 1 vessel of 3,495 gross tons; 
a total of 84 vessels and a total of 459,140 gross tons. 


The Maritime Commission announced June 10 that it 
had directed the Southern Pacific Co. to deliver its entire fleet 
of ten vessels for national defense purposes. This fleet of cargo 
ships, for many years operated as the Morgan Line, has been 
engaged in coastwise trade from New York and Baltimore to 
Galveston and Houston. 

The vessels are being acquired: in pursuance of the pro- 
visions of the President’s letter of April 30 calling for a pool 
of ships to be used to aid the democracies. 

The vessels, aggregating 66,590 tons, are: El Almirante, El 
Capitan, El] Coston, El Estero, El Isleo, El Lago, El Mundo, El 
Occidente, El Oceano, El Oriente. 

In his first report to Congress under the lend-lease act, 
requiring such reports at least once every 90 days, President 
Roosevelt, after stating that aid to Britain had to be many- 
sided to be effective and that ships were necessary to carry 
the munitions and the food, said that the United States was 
making immediately available to Britain 2,000,000 gross tons 
of cargo ships and oil tankers. 

“But this is not enough,” said the report. “Adequate ship- 
ping for every day to come must be reasonably assured. Since 
the appropriation act was passed, $550,000,000 has been al- 
located for the construction of new ships under the lend-lease 
act. Contracts have been let, and the new ways required to 
build these ships are now nearing completion. Allied ships 
are being repaired by us. Allied ships are being equipped by 
us to protect them from mines and are being armed by us to 
protect them as much as possible against raiders. Naval ves- 
sels of Britain are being repaired by us so that they can return 
quickly to their naval tasks.” 

The President said that in the 90 days since the lend-lease 
act was passed and in the 74 days since the funds were appro- 
priated more than $4,250,000,000 of the $7,000,000,000 had been 
allocated to the War, Navy, Agriculture and Treasury Depart- 
ments and to the Maritime Commission to procure the aid au- 
thorized, and that the balance of less than $2,750,000,000 was 
rapidly being allocated. 

Chairman Land of the Maritime Commission said June 11, 
after conferring with the President, that efforts now were being 
directed toward purchase through negotiation, rather than 
requisition, of the 39 immobilized Danish ships subject to provi- 
sions of the ship requisition act. Negotiations for purchase 
of some of them had been virtually completed, he said, adding 
that such acquisition of some of the other Danish ships was 
being held up because of difficulties in determining accurately 
the ownership of those vessels. He pointed out that President 
Roosevelt’s approval was required for the turning over of any 
vessel to Britain. 


St. Lawrence Waterway 


Statements opposing the President’s assertion that the St. 
Lawrence waterway and power project was a defense project 
were made in the Senate by Senator Bridges, of New Hamp- 
shire, and in the House by Representative Wolcott, of Michigan, 
after the President’s St. Lawrence message had been read (see 
Traffic World, June 7). 

“It is time we were thinking about cutting down non-de- 
fense expenditures and giving a little thought and attention to 
cutting corners on unnecessary things rather than thinking 
of new ways to spend money,” said Senator Bridges. “No. 1 
on the list of unnecessary things should be the St. Lawrence 
waterway.” 

Representative Wolcott said he thought the matter should 
be presented to Congress on its merits and “should not be 
passed in consequence of any hysteria which we are undergoing 
at the present time with respect to the national defense.” 

Representative Beiter, of New York, discussing the St. 
Lawrence waterway proposal on the floor of the House, said 
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“no single government undertaking would have a more dele- 
terious effect on the general economy of our country.” He said 
he had studied the subject since prior to 1933. He said the 
diversion of manpower, materials and huge sums of money to 
the St. Lawrence project from the nation’s defense efforts 
“might so hamper the rearming of our country and Canada’s 
aid to the British empire as to actually jeopardize our national 
security.” All competent authorities agreed, he said, that the 
power portion of the project could not be completed within five 
years and the navigation portion of the works within six to 
eight years. That fact alone, he maintained, was enough to 
“strip the guise of national defense” from the project. 

Representative Gehrmann, of Wisconsin, inserted in the 
Congressional Record an article by Charles Michelson, publicity 
director of the Democratic national committee, supporting the 
St. Lawrence seaway project as a defense measure, to enable 
the building of oceangoing ships in Great Lakes shipyards. 

The Office of Production Management, Director Knudsen 
announced June 11, has formally approved the St. Lawrence 
waterway project, the approval covering both the waterway and 
power portions. He said the action was taken as part of the 
all-out defense effort. 

Opposing the St. Lawrence seaway and power project, 
Representative Plumley, of Vermont, delivered an address, 
covering more than five pages of the Congressional Record 
in the House June 11. He called the seaway “a non-defensible 
national-defense, pet project of the President.” The expense 
involved in the original proposition, he said, would be “but a 
drop in the bucket” compared with what it would cost to con- 
struct docks, drydocks, shipyards, and necessary auxiliaries to 
all these, and the “everlasting” bill for maintenance of these 
necessary complements to equipment would be a “terrible 
drain” on the taxpayers. 


Water Administrative Ruling 


The Commission’s Bureau of Water Carriers, in response 
to questions propounded by the public, has made the following 
tentative and provisional administrative ruling, No. 8: 


Question No. 1: May a carrier not otherwise subject to the act 
charter a vessel to a person other than a carrier subject to the act 
to be used by such person for the transportation of his own property 
in interstate or foreign commerce as defined in section 302 (i)? 

Answer: Yes, but such carrier must first secure from the Com- 
mission a permit pursuant to section 309 (g), or temporary authority 
pursuant to section 311 (a), and have complied with all other require- 
ments of the Act applicable to contract carriers, and all regulations 
prescribed by the Commission pursuant thereto. 

Question No. 2: May a carrier otherwise subject to Part III of 
the interstate commerce act charter a vessel to a person other than 
a carrier subject to said act to be used by such person in the trans- 
portation of his own property in interstate or foreign commerce as 
defined in section 302 (i)? 

Answer: Yes, provided use of such vessel in interstate or foreign 
transportation as defined is restricted by terms of the charter to 
transportation within the scope of the carrier’s operating authority, 
and provided the carrier has complied with all requirements of the 
act applicable to contract carriers and all regulations prescribed by 
the Commission pursuant thereto. However, since such a charter is 
defined in section 302 (e) as contract carriage as to the vessel fur- 
nished, no common carrier may so charter his vessel without first 
obtaining authority from the Commission to operate as a contract 
carrier. 

Question No. 3: Must the carrier referred to in questions Nos. 1 and 
2 obtain authority from the Commission to charter a vessel to a person 
other than a carrier subject to the act, if transportation use of such 
vessel is restricted by terms of the charter to intrastate transportation, 
foreign transportation not subject to Part III, or transportation 
exempted by specific provisions of Part III, or by order of the Com- 
mission. 


Answer: No. 


Water Carrier Credit Rules 


Intercoastal steamship lines in a statement in Ex Parte 143, 
in the matter of rules and regulations governing the settle- 
ment of rates and charges of common carriers of property 
by water (see Traffic World, June 7), said there was no neces- 
sity for giving credit on general cargo in the intercoastal trade 
and that they did not intend to extend credit. Were there 
necessity for it, they said, their position would be that the 
rules proposed by the Commission were too liberal for the in- 
tercoastal trade and “should then be applicable only in a modi- 
fied or limited form.” 

For many years, the carriers said, it had been the practice 
with the exception of lumber in the intercoastal trade to col- 
lect ocean freight and other charges before relinquishing pos- 
session of the freight. 

“Notwithstanding the fact that the adoption of the pro- 
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posed rules by these carriers would not be obligatory,” say the 
intercoastal steamship lines, “competition would automatically 
force these rules in toto upon all carriers in the trade if an 
one carrier elected to adopt them with the result that the 
credit privilege would then be on a more liberal basis than 
warranted by the conditions then existent on intercoasta] 
traffic.” 

The Columbia River Tariff Bureau, of Portland, Ore., an 
organization composed of towboat operators engaged prin. 
cipally in the business of general towing and lightering on the 
Columbia and Willamette Rivers and their tributaries, taking 
exception to the proposed rules, said that since the status as 
to whether the operators which it represented were common 
or contract carriers had not been determined by the Commis- 
sion, requested that the Commission’s proposed order not be 
established and that its members be allowed to present freight 
bills and to extend credit to the maximum time. 

The Shaver Forwarding Co., of Portland, Ore., operating 
on the Columbia and Willamette Rivers, suggested that both 
water and motor carriers be required to collect their freight 
charges on the same time basis. 

The Southern Water Carrier Conference, of New Orleans, 
La., on behalf of its common carrier members, urged the Com- 
mission to postpone the effectiveness of its order pending a con- 
ference with it, or amend Ex Parte 143 to provide rules for 
common carriers by water similar to those contained in MC 1 
for motor carriers. 

The Atlantic-Gulf Coastwise Steamship Freight Bureau, 
of New York, N. Y., said that four of its members were obsery- 
ing and wished to continue the present credit arrangements 
which were those prescribed for Part I carriers. 

Green Line Steamers, Inc., of Cincinnati, O., a water com- 
mon carrier, asked adoption of the rules in connection with 
motor carriers. The Union Barge Line Corporation, of Pitts- 
burgh, Pa., asked modification of the rules and regulations. 


ENCINAL TERMINALS CASE 


The Maritime Commission has postponed to June 25 the 
hearing in No. 601, G. C. Schaefer, dba Consolidated Freight 
Forwarding Co. vs. Encinal Terminals, scheduled for June 16 
at San Francisco, Calif., before Examiner Furniss (see Traffic 
World, June 7, p. 1454). 


CANADIAN SHIP PASSENGER SERVICE 


The House merchant marine committee has reported favor- 
ably, with amendments, H. J. Res. 166, providing for exemption 
of one Canadian ship from application of the coastwise laws 
of the United States so as to permit it to transport members of 
the American Legion and their guests to and from that organ- 
ization’s convention at Milwaukee, Wis., in September on a 
Great Lakes trip between Cleveland, O., and Milwaukee. 


POSTAGE RATE ON BOOKS TO PANAMA 


The Post Office Department has announced that, effective 
June 14, books may be mailed to the Republic of Panama at 
the reduced postage rate of 5 cents a pound or fraction thereof, 
up to a weight limit of 22 pounds, provided the books do not 
contain any publicity or advertising other than that appearing 
on the covers of fly leaves, and otherwise conform with its 
instructions. 


SWITZERLAND TONNAGE DUTIES SUSPENDED 


President Roosevelt has issued a reciprocal proclamation 
suspending foreign discriminating duties of tonnage and im- 
posts within the United States with respect to vessels of 
Switzerland and products imported in said vessels into the 
United States from Switzerland or from any other foreign 
country, effective May 20. 


PANAMA CANAL TRAFFIC 

In May, 352 ocean-going vessels transited the Panama 
Canal, and the tolls collected theresn totaled $1,330,773.84. 
according to a report from the Governor of the Canal to the 
Secretary of War. In May last year the transits were 419 and 
the tolls, $1,648,035.78, while in Aprii this year the transits 
were 368 and the tolls, $1,379,378.02. 

For the eleven months’ period ended with May, 1940-41 
the transits totaled 4,437 and the tolls $17,093,408.80, as com- 
pared with transits of 5,001 and tolls of $19,716,425.58 for the 
same 1939-40 period. 


SHIP CHARTER REGULATIONS 


The Maritime Commission has issued regulations govern- 
ing the charter to persons not citizens of the United States 
of undocumented vessels and vessels documented under the laws 
of the United States or the last documentation of which was 
under the laws of the United States. 


June 14, 


(Digests 
P 


aaa 


(Di 
Where | 
an undi 
may be 
authorit 
other cc 
principa 

Evi 
porate | 
entered 
disclose 
that co 
agent ¢ 
damage 
(Alaba 
Fed. St 


Exp¢ 
E 


Traffic 
that tl 
the suk 
bill of 
export 
cancel 
throug! 

In: 
issuanc 
a sente 
contint 
existin 

Thi 
be cont 
reason | 
charges 
through 
ceiving 
Hawaii: 
expirat 
basis o 

Fre 
cifie Cc 
storage 
are on 
the sto 
the Pa 


A 
from 
troduc 
ginnin 
export 
act of 
crease 
the U 
with 
of the 
July ; 


S 
Nort! 
impo} 
State 


Sels 1 
a prc 
Davi: 
June 
Asso 


for f 





LD 


y the 
ically 
f any 
t the 
than 
oastal 


an 
prin- 
n the 
aking 
US as 
nmon 
nmis- 
ot be 
‘eight 


ating 
both 
‘eight 


leans, 
Com- 
| con- 
S for 
MC 1 


ireau, 
Serv- 
nents 


com- 

with 
Pitts- 
iS, 


5 the 
eight 
ne 16 
‘raffic 


‘avor- 
iption 

laws 
ars of 
rgan- 
on a 


ective 
na at 
ereof, 
oO not 
aring 
th its 


) 

1ation 
d im- 
‘ls of 
o the 
reign 


nama 
73.84, 
‘o the 
9 and 
ansits 


40-41 
com- 
yr the 


yvern- 
States 
> laws 
1 was 


June 14, 1941 





@ a ee 
Shipping Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1941, by West Publishing Company.) 





(District Court, E. D. Louisiana, New Orleans Division.) 
Where an agent enters into contractual relations on behalf of 
an undisclosed principal, the agent binds the principal, who 
may be sued for the agent’s acts, done within the scope of his 
authority and in the course of his employment, although -the 
other contracting party may sue the agent, himself, and not the 
principal. 

Evidence established that company which managed cor- 
porate owner of vessel did not own or operate the vessel and 
entered into no contract either for itself or the owner as un- 
disclosed principal, for carriage of lumber on the vessel, and 
that contract of affreightment was issued by third party as 
agent of the owner, so that the company was not liable for 
damage to the lumber which occurred during the voyage. 
(Alabama Sawmill Co. vs. N. V. Gerr Van Uden’s S., etc., 37 
Fed. Supp. 897.) 


Export Bill to Remain 


E. F. Lacey, executive secretary of the National Industrial 
Traffic League, has advised the members of that organization 
that the railroads, after representations had been made on 
the subject in opposition to cancelation of the through export 
bill of lading, have decided to retain that bill. The League’s 
export and import traffic committee opposed the proposal to 
cancel the part of rail tariffs providing for the issuance of 
through export bills of lading. 

Instead of cancelation of Tariff 29-D providing for the 
issuance of such bills the railroads now propose the addition of 
a sentence to paragraph (a) of Item 275 which will mean the 
continuance of such bills. Speaking of the additions to the 
existing provision Mr. Lacey said: 


This means that the use of the through export bill of lading will 
be continued, but in the event any storage charges are incurred, by 
reason of withdrawal of steamers, etc., such storage and/or demurrage 
charges will be for account of the shipper. On all export business 
through the Pacific Coast, the free time is 20 days after the first re- 
ceiving day of the vessel, except that on business destined to the 
Hawaiian Islands the free time is 10 days on the same basis. After 
expiration of the free time, demurrage charges will be assessed on the 
basis of $3.30 per day. 

From this it will be seen that more free time is allowed on Pa- 
cific Coast shipments than is allowed on the Atlantic Coast. Export 
storage and demurrage charges are cheaper on the Atlantic than they 
are on the Pacific so that reservation was made that in the event of 
the storage and/or demurrage rates working out disadvantageously on 
the Pacific Coast, application would be made for relief. 


PHILIPPINE EXPORT TAXES 


At the request of Delegate Elizalde, resident commissioner 
from the Philippines, Senator Tydings, of Maryland, has in- 
troduced S. 1623, providing for suspension for one year, be- 
ginning July 1, 1941, of the imposition and collection of the 
export tax prescribed by the Philippine Islands independence 
act of March 24, 1934. The bill provides for progressive in- 
crease of the export tax rate by an additional 5 per cent of 
the United States duty each year, beginning January 1, 1943, 
with the exception that the export tax remain at 20 per cent 
. ag . aa duty in the period from January 1, 1946, through 
Wy 9, , 


DUTY-FREE IMPORTATION 


Senator Johnson, of Colorado, for Senator Reynolds, of 
North Carolina, has introduced S. 1613, a bill to permit the 
importation of defense articles by or on behalf of the United 
States free of import duty or import tax. 


SULPHUR TRANSPORT PROBLEM 


Acquisition by the Maritime Commission of coastwise ves- 
sels now transporting phosphate rock and sulphur had created 
a problem for phosphate producers, said M. H. McCord, of The 
Davison Chemical Corporation, Baltimore, Md., in an address 
June 10 at the annual convention of the National Fertilizer 
Association at White Sulphur Springs, Va. 

f Although there are ample supplies of raw phosphate rock 
or fertilizer use, the superphosphate manufacturer during the 
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next year faces many factors beyond his control,” Mr. McCord 
said. “Transportation is the unknown factor. The Maritime 
Commission proposes to take over coastwise vessels now han- 
dling rock and sulphur to principal seaboard superphosphate- 
producing centers. This will mean transportation of more than 
one million tons of rock phosphate and one-half million tons of 
sulphur one thousand miles or more from the mines by rail. 
Railroads claim they can handle these northward movements 
together with increased demands on other commodities. Their 
claim is very questionable. Eighty per cent of the cost of 
superphosphate at the factory is for raw materials so that 
increase in the cost of rock and sulphur is reflected at once in 
the product.” 


Intercoastal Ship Withdrawals 


Renewed anxiety about the ability of the railroads to handle 
traffic caused by the withdrawal of petroleum tankers from the 
Panama Canal traffic has not had any effect on the views of 
M. J. Gormley, executive assistant of the Association of Amer- 
ican Railroads. He discussed that subject at the second annual 
western transportation conference at Los Angeles (see Traffic 
World, March 22, p. 699). He has, however, checked the fig- 
ures on which he based his remarks at that time, but has 
found no reason for changing any of them. 

In his discussion of the subject at Los Angeles, Mr. 
Gormley based his remarks on a conclusion reached by him 
after consultation with the Maritime Commission that diver- 
sion of all the traffic passing through the Panama Canal would 
cause a possible diversion to the railroads of 7,714,337 gross 
tons, equivalent to 319,964 carloads, of intercoastal traffic. 
That would include petroleum carried by tankers. 

It was estimated at that time that if all the traffic passing 
through the canal, no matter what its destination, were diverted 
to the railroads, the addition to railroad traffic would be 
equivalent to 612,709 cars. 

Referring to possible additions to railroad traffic, Mr. Gorm- 
ley calls attention to the fact that much of the intercoastal 
traffic has had a rail haul before it is placed in boats and that 
much of it receives a rail haul after being unloaded. In other 
words, diversion of all the traffic from all the boats would not 
result in a net increase of carloadings as large as the figures 
hereinbefore mentioned, for the reason that many of the car- 
loads transported through the canal are already being shown 
as part of the total carloading of the railroads. He said if 
the total traffic moved via the railroads, according to his best 
estimates, it would require the services continuously of ap- 
proximately 33,600 cars; for the intercoastal traffic alone it 
would require 17,500 cars in continuous service. 


WATER CARRIER ORDER CHANGED 


The Commission by division 4, in W-108, Mallory Trans- 
port Lines, Inc., New York, N. Y., application for exemption 
under section 303 (e) has corrected its order of dismissal (see 
Traffic World, May 24, p. 1350) by adding exceptions respecting 
“liquid and dry chemicals between points and ports on the 
inland waterways of the eastern seacoast for Solvay Process 
Co.; and potatoes from points and ports in Maine to points 
and ports in other states.” This modified order is to be effec- 
tive July 12. 


DOCUMENTATION OF VESSELS 


The Bureau of Marine Inspection and Navigation, Depart- 
ment of Commerce, has issued regulations governing the docu- 
mentation under the laws of the United States of foreign vessels 
taken over by the U. S. government under provisions of the ship 
seizure bill (H. R. 4466) which became law June 7. The regula- 
tions cover, among other things, documents for service in the 
coastwise trades issuable to such ships only when they hold 
valid and unexpired permits from the Maritime Commission to 
engage in such trades. 


NEW BUILDING FOR M. C. 


Chairman Land, of the Maritime Commission, laid the 
cornerstone of the commission’s new 12-story building in Wash- 
ington, June 6. The commission said the construction work 
would be pushed to completion and that it was expected to be 
ready for occupancy about October 1. 


BETTER EXPORT PACKING URGED 


On the ground that complaints concerning poor packing 
for export were reaching it regularly, the Department of Com- 
merce has urged American exporters to devote more attention 
to packing. 

Packing of merchandise for shipment abroad had been 
steadily improving in recent years but more rigorous efforts in 
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that direction were needed to strengthen the export position of 
the nation, said the department. 

“Inconvenience and dissatisfaction on the part of the 
foreign purchasers and a possible impairment of the American 
competitive position are envisaged by officials of the Department 
of Commerce as a result of the failure of some shippers to 
maintain the customary high standard of American export 
packing,” says a statement by the department pointing out that 
poor packing was particularly noticeable in shipments to some 
Latin American countries where geographical location presented 
formidable obstacles to delivery. 


MOTOR SHIP LAUNCHING 


The Maritime Commission announced June 11 that the 
motor ship Cape Hatteras, a C-1 type cargo vessel of 5,028 
gross tons designed by its technical division, would be launched 
June 14 at the yards of the Pennsylvania Shipyard, Inc., Beau- 
mont, Tex. She was to be sponsored by Mrs. Daniel S. Brierley, 
wife of the director of the commission’s division of maintenance 
and repairs. The commission said the vessel would be the 113th 
ship launched of which 91 had been delivered of its 500 ship 
long-range program. 


SINKING OF THE ROBIN MOOR 


The Maritime Commission has issued a press release set- 
ting forth information received by it concerning the rescue of 
ten crew members and one passenger from the Robert Moor, 
American ship reported to have been torpedoed May 21. The 
commission said that, according to a message received by the 
Seas Shipping Co., owner of the Robin Moor, the ship went 
down about 950 miles northeast of Cape St. Roque, Brazil, that 
the survivors were picked up 800 miles from the locality, and 
that others on board included seven passengers. The rescue 
ship, the Ozorio, said the Commission, appeared to be the for- 
mer American vessel Commercial Bostonian, sold by Moore- 
McCormack Lines to Lloyd Brasileiro. 


OCEAN CARRIER REPORTS 


The Maritime Commission has required, effective June 20, 
every common carrier by water operating in either direction 
between a port in continental United States and a port in a 
foreign country or in any of the territories or possessions of 
the United States, including the Philippines, or between a port 
in continental United States and another port in continental 
United States by way of the Panama Canal to file reports 
with collectors of customs, for transmittal to it, on each voyage 
of a vessel, as to passengers and cargo transported. On a form 
prescribed by the commission, the reports are to be filed with 
the collector of customs within 48 hours after arrival or de- 
parture of the vessel, exclusive of Sundays and holidays. The 
order revises previous regulations. 


ROCK ISLAND TO BUY NEW EQUIPMENT 


In order to place orders at once to assure delivery when 
the equipment is needed at the end of the year and in 1942, 
the Chicago, Rock Island and Pacific has applied for authority 
in federal court to purchase 800 50-ton, 40 foot 6 inch box cars, 
200 gondola cars, 35,000 tons of rail, and track equipment. Judge 
Michael L. Igoe has approved placing fhe orders. The court’s 
order did not cover terms of the purchases, which have not been 
worked out. Officials of the Rock Island said the rolling stock 
would later be paid for principally by an equipment trust, and 
the rail and track equipment, the latter including single bars, 
tie plates, switches, etc., would be paid for out of cash re- 
serves. 


RAIL TRAFFIC STATISTICS 


_ Class I steam railways, exclusive of switching and ter- 
minal companies, in March, carried 174,258,251 tons of revenue 
freight and received therefrom $345,985,096 in revenue as 
compared with 128,828,379 and $266,116,480, respectively, in the 
same month last year, according to a Commission compilation 
of revenue traffic statistics of those roads, statement M-220. 
The roads carried, in March, 40,046,066 revenue passengers and 
received $40,024,395 in passenger revenue as compared with 
36,227,637 and $33,225,134, respectively, in March last year. 


For the three months ended with March the roads carried 
478,540,690 tons of freight and 115,469,873 revenue passengers 
and received $950,351,321 in freight revenue and $116,639,754 
in passenger revenue as compared with 403,675,172, 108,543,465, 
a and $101,191,085, respectively, for the same period 

ast year. 
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Questions and Answers 


In this column will be answered questions of both legal and 
. practical nature that confront persons dealing with traffic. 4 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 
= desire to take the place of the traffic man but to help him in 
his work. 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


Tariff Interpretation 


illinois—Question: Please refer to your answer to “Wis. 
consin” at page 1141 of the Weekly Traffic World of May 3, 
1941. 

You have apparently overlooked the provision of Item No. 
210, Agent Kipp’s Tariff 277-Q, I. C. C. 3089, wherein there is 
a specific exception, reading as follows: 


The provisions of this item are not subject to Rules 24 or 34 of 
Western Classification. 


The title page of this tariff states it is “governed except 
as otherwise provided herein, by Western Classification No. 68, 
Agent R. C. Fyfe’s I. C. C. 26, and by supplements to or suc- 
cessive issues of said publication.” 

Item No. 210 does provide otherwise, by specifically except- 
ing the provisions of the Classification insofar as Rules 24 
or 34 are concerned. Therefore, in respect to the question of 
tariff applicability, your answer appears to be incorrect. 

Answer: Apparently we overlooked the provision to which 
you refer, with respect to the non-application of Rules 24 and 
34 of the Classification. Our answer therefore is in error in 
stating that the provisions of Rule 34 govern. 

So far as the interpretation of the item is concerned, 
charges must be assessed on the basis of the minimum weight 
of the car used. 

However, it is our opinion that the incorporation of the 
provision in Item 210 that the provisions of this item are not 
subject to Rule 34 of the Classification results in the exaction 
of unreasonable charges, in that it publishes minimums for 
cars of certain sizes, but fails to afford the shipper the right 
to order a car of a specified size. Feltus Lumber Co. vs. Great 
Northern Railway Co., 51 I. C. C. 571. 


Freight Charges—Liability for 


New Jersey.—Question: Undercharge bills have been pre- 
sented on a large number of past shipments. Both the con- 
signor and consignee are still in business, but both decline to 
pay the undercharge bills. Has the railroad company the option 
of suing, for recovery of the charges, whichever party it feels 
is the stronger financially and, therefore, more likely to be 
able to pay? 

Answer: The consignor, as the party from whom the goods 
are received for shipment, ordinarily assumes the obligation to 
pay the full amount of the freight charges, although he may 
relieve himself of the liability by signing the stipulation on the 
bill of lading referred to in Section 7. Louisville & N. vs. 
Central Iron & Coal Co., 265 U. S. 59, 44 S. Ct. 441. On the 
other hand, the consignee, by acceptance of the goods, becomes 
liable for the full amount of the freight charges whether they 
are demanded at the time of delivery or not until later. C. C. C. 
& St. L. Ry. Co. vs. Fink, 250 U. S. 577, 40 S. C. 27. 

The contract of the consignor and that of the consignee are 
not considered to be inconsistent with each other; each is an 
original contract based on a sufficient consideration. 

In the decision of the Supreme Court of the United States 
in the case first above mentioned, there are numerous expres- 
sions which seem to point to the conclusion that the consignor 
can be held for an undercharge, unless it appears from the bill 
of lading or otherwise that the carrier did. not intend to look 
to the consignor for its charges. 

As the court points out, the consignor may, under the 
provisions of Section 7 of the conditions and clause on the face 
of the bill of lading, relieve himself of all liability for freight 
charges. 
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There has been no decision of the Supreme Court which is 
directly in point; that is, one which decides definitely that a 
pill of lading which names one party as the consignee and an- 
other party as the consignor, and in which the no recourse pro- 
vision has not been executed, does or does not release the 
consignor from liability for all or any part of the charges, if the 
goods are delivered to the consignee without collection of the 
full amount of the freight charges. There are, however, de- 
cisions of the state courts and the federal courts, other than the 
Supreme Court of the United States, which hold the consignor 
liable in any event. See, Western Maryland Railway Co. vs. 
Cross, 122 S. E. 572; Mellon vs. Stockton & Lampkin, 30 S. W. 
(294) 974; United States vs. United States Steel Products Com- 
pany, 22 Fed (2d) 547; Maryland Casualty Company vs. Ohio 
River Gravel Company, 20 Fed. (2d) 514; N. Y. C. R. Co. vs. 
Stanziale, 143 Atl. 834; Grand Trunk Western R. Co. vs. Makris, 
955 N. Y. S. 443. 


Rates—Reasonableness of Section 3 of Rule 29 of Classification 


Florida.—Question: Will you please advise whether or not 
the Commission has had before it the reasonableness of Section 
3 Rule 29 of Consolidated Classification, wherein the carriers 
penalize an article that will not enter a doorway of certain 
specified dimensions ? oe 

Kindly give reference to any court or Commission decisions 
covering. 

Answer: The reasonableness of the provisions of Section 3 
of Rule 29 was before the Interstate Commerce Commission in 
Minimum Charges on Bulky Articles, 33 I. C. C. 378 and 38 
].C. C. 257, the Commission in this case prescribing the present 
provisions of Section B. See, also, Consolidated Classification 
Case, 54 1. C. C.1, 21. 


Reconsigning—Liability of Destination Carrier for Failure to 
Transmit Diversion Instructions to Preceding Carrier 


Tennessee.—Question: Will you kindly give us your opin- 
ion, supported with any decisions of court or Commission on 
the question of obligation of a carrier to transmit diversion 
instructions back to a carrier or carriers in the direction of 
point of origin and of its responsibility for failure to do so. 

We have been confronted with several instances where a 
consignee placed diversion instructions with our line, as deliv- 
ering carrier, and such diversion was accomplished on receipt 
of car on our rails, but the consignee has contended we were 
obligated to transmit such instructions back in the direction of 
origin in order to intercept the car thereby protecting a lower 
rate than was applicable via the routing of diversion but in 
connection with the diverting line. 


As an example, a car shipped to original destination was 
routed by shipper via Junction “A,” was diverted by the orig- 
inal destination carrier. A higher rate was applicable than 
would have been had instructions been placed with the initial 
carrier, or the diversion instructions transmitted to that line 
by the original destination carrier. A lower rate was appli- 
cable via junctions “B,” “C” and “D,” origin to final destina- 
tion in connection with the diverting carrier. 

Our position has been that the carrier receiving diversion 
instructions is not obligated to act thereon until the car is re- 
ceived on its rails or to use reasonable effort to intercept car 
after it has left its rails, unless requested to do so by the party 
placing such instructions. Where party placing instructions 
requests that car be intercepted prior to receipt by the carrier 
with whom placed and the carrier receives the instructions 
containing such request, it is then obligated to act thereon or 
reject the diversion order. 

Answer: With respect to the liability of the destination 
carrier for failure to transmit diversion instructions to a pre- 
ceding carrier, we do not locate an opinion of the Interstate 
Commerce Commission. 

The Commission, however, has held that notwithstanding 
the shipment has left its rails, it is the duty of an initial car- 
ner to effect a diversion by its connecting carrier in compliance 
with the shipper’s request for diversion of the shipment. Cen- 
tral Foundry Co. vs. Southern Ry. Co., 42 I. C. C. 333; Ohio 
Iron & Metal Co. vs. Director-General, 59 I. C. C. 314. It is 
our opinion that as the delivering carrier accepted the shipper’s 
Instructions for diversion, it is liable for additional freight 
charges resulting from its failure to transmit such diversion 
instructions to a preceding carrier, if the instructions were 
placed in time to effect the diversion. 


Tariff Interpretation — Transit — Interstate Rates Applicable 
Where Origin in One State and Final Destination 
in Another State 


_ Georgia.—Question: We shall thank you to give us your 
°pinion of the proper rate applicable to a shipment of com- 
pressed cotton from Algoma, Miss., to Alabama City, Ala., 
Warehouse in transit at Mobile, Ala., under rules and regula- 
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tions published in G. M. & O. Railroad Tariff GFO-3506, ICC- 
1319 (G. M. & N. Series). Date of shipment from origin was 
January 15, 1940. 

Miller’s Mississippi Valley Cotton Tariff 216-E, ICC-320, 
Section 4, publishes through rate of 40 cents per cwt., minimum 
50,000 pounds, but transit tariff described above provides that 
the minimum rate to be charged from point of origin to final 
destination will be the rate from warehousing point proper. 

For the purpose of applying this rule, we are in doubt 
whether or not an intrastate rate can be applied. The intra- 
state rate from Mobile, Ala., to Alabama City, Ala., is 41 cents 
per cwt. This rate is based on short line distance of 316 miles 
and is published in Item 23550-A, Supplement 2 to Miller’s 
Alabama Commodity Tariff 316-B, ICC-393; while the inter- 
state rate is 43 cents published in Miller’s Freight Tariff 216-E, 
ICC-320. 

Please cite any ruling of the Interstate Commerce Com- 
mission that may be used in your determination of this ques- 
tion. 

Answer: Under the principle of the decisions of the Com- 
mission holding that the incoming and outgoing transportation 
services for commodities moving under transit arrangements 
constitute a continuous shipment of those commodities from 
point of original shipment to final destination, the interstate 
and not the intrastate rate must be applied on the shipment, 
as it originated in one state and was finally delivered in an- 
other state. Substitution of Potatoes at Western Trunk Line 
Points, 237 I. C. C. 47; Swift & Co. vs. Atchison, T. & S. F. 
Ry. Co., 227 I. C. C. 579; Thos. Keery Co., Inc., vs. New York, 
O. & W. Ry. Co., 226 I. C. C. 335. 

The fact that the higher of the rates from origin to final 
destination or transit point to destination is applied, under 
proper tariff authority, does not affect the interstate character 
of the shipment. 


Damages—Measure of—Where Part of Released Value 
Shipment Is Lost or Damaged 


Oregon.—Question: We would like your opinion in the 
matter of an L. C. L. shipment moving in intercoastal steam- 
ship service. A shipment consists of four pieces and is shipped 
under released valuation of $20 per piece. While en route one 
piece becomes lost and the shipment is delivered short, or, in 
other words, only three pieces‘are delivered. It is agreed that 
under the rules of carriage freight must be paid on the entire 
shipment. However, in placing claim the carrier refuses to 
permit the inclusion of the freight item in the claim and will 
settle for the invoice value only, such price to be the value 
of the invoice at the point of shipment. We contend the car- 
rier is obligated to refund freight paid on the lost piece or is 
obligated to pay the invoice price at destination. 

The carrier has further contended in cases of damage to 
shipments moving under released valuation as stated in the 
foregoing that they are only obligated to pay damage claim 
in direct proportion of the damage to the released valuation 
to the entire shipment. To detail such an instance, let us 
assume the foregoing piece had not been lost but has suffered 
damage to the value of $10. Carriers maintain they are only 
liable to pay 10/80 of the damage inasmuch as the entire ship- 
ment was released to a valuation of $80 and the damage ex- 
perienced was only $10 of this amount. We contend they are 
liable for the full amount of the damage up to $20 for one 
piece and $80 on the entire shipment of four pieces. 

Answer: In San Giorgio I vs. The Rheinstron Bros. Co., 
294 U. S. 494, 54 S. Ct. 298, it was held that a clause in the 
bill of lading providing that claims for loss or damage “shall 
be adjusted on the basis of the invoice value of the entire ship- 
ment,” thereby relieving the carrier of liability irrespective of 
its negligence, where the market value of the shipment at 
destination, after deduction of loss and damage, was more 
than the invoice value of the whole shipment, is contrary to 
public policy and void. 


While this decision covers shipments moving from ports 
in a foreign country to ports in the United States, whether the 
traffic be subject to the Interstate Commerce Act or not, such 
a provision is, under the above referred to decision, and the 
decision in Chicago, M. & St. P. Ry. Co. vs. McCaull-Dinsmore 
Co., 253 U. S. 97, 40 S. Ct. 504, cited therein, void. 

In the McCaull-Dinsmore case the court said: 


We appreciate the convenience of the stipulation in the bill of 
lading and the arguments urged in its favor. We understand that 
it does not necessarily prevent a recovery of the full actual loss, and 
that if the price of wheat had gone down the carrier might have had 
to pay more under his contract than by the common law rule. But 
the question is how the contract operates upon this case. In this case 
it does prevent a recovery of the full actual loss, if it is enforced. The 
rule of the common law is not an arbitrary fiat but an embodiment of 
the plain fact that the actual loss caused by breach of a contract is 
the loss of what the contractee would have had if the contract had 
been performed, less the proper deductions, which have been made and 
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are not in question here. It seems to us, therefore, that the decision 
below was right, and as, in our opinion, the conclusion is required 
by the statute, neither the convenience of the clause, nor any argu- 
ment based upon the history of the statute or upon the policy of the 
later Act of August 9, 1916, c. 301, 39 Stat. 441, can prevail against 
what we understand to be the meaning of the words. Those words 
seem not only to indicate a broad general purpose but to apply spe- 
cifically to this very case. 


In the decision first referred to above, the court draws a 
distinction between a released valuation clause in the bill of 
lading and a true valuation clause. As to the former, the court 
states that the lower rate thus obtained estops the shipper from 
demanding damages in excess of the agreed value. The other 
valuation clause, that is, that which limits the shipper to the 
invoice value at origin, the court holds to be void. 

In the instant case, if the bill of lading contains a released 
valuation provision that provision is binding on the shipper. If 
the shipper received a consideration in the offer of a lower 
rate as against a higher rate offered for the service without 
such limitation. See, in this connection, our answer to New 
York, page 368, of the February 13, 1940, Traffic World, under 
the caption, “Damages—Measure of—Where Part of Released 
Value Shipment Is Lost or Damaged.” 


With respect to the amount of recovery where a portion of 
a released value shipment is lost or damaged, if the bill of 
lading contains a provision limiting liability to the invoice value 
at point of origin, such a provision is void. 


DOCKET OF THE COMMISSION 


(Continued from page 1532) 


June 20—St. Louis, Mo.—Coronado Hotel—Examiner Smith: 
* MC F-1567—United Transports, Inc., purchase, S. and C. Transport 
Co. 
* MC F-1568—Commercial Carriers, Inc., merger, S. and C. Transport 
Co. 
June 20—Washington, D. C.—Examiner Nye: 
* Finance 13323—Application of A. T. & S. F. for authority to purchase 
properties of Oil Fields & Santa Fe. 
* Finance 13324—Application of A. T. & S. F. for authority to pur- 
chase properties of Kansas City, Mexico & Orient. 
* Finance 13325—Application of A. T. & S. F. for authority to purchase 
properties of Osage County & Santa Fe. 
* Finance 13326—Application of A. T. & S. F. for authority to purchase 
properties of Buffalo Northwestern. 
June 21—Boston, Mass.—Hotel Manger—Examiner Flood: 
MC 64443, Sub. 1—H. W. Foster, Winchendon, Mass., certificate to 
extend operations. 
June 21—Charlottesville, YVa.—U. S. Court—Examiner Archer: 
1. & S. 4969—Crushed slate, Va. to North Tonawanda, N. Y. 
June 21—Chicago, IIl.—Sherman Hotel—Jt. Bd. 149: 
MC 12240—Nationwide Moving Service, Chicago, license. 
June 21—Des Moines, la.—Kirkwood Hotel—Examiner Rice: 
1. & S. 4938—Concrete mixers, Waterloo, Ia., to Chicago, Ill. 
June 21—Indianapolis, Ind.—State Comm.—Jt. Bd. 1: 
MC 88925, Sub. 1—G. W. McAvoy, Evansville, Ind., certificate to ex- 
tend operations. . 
June 21—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 145: 
MC 21170, Sub. 9—Bos Freight Lines, Inc., Marshalltown, Ia., cer- 
tificate to extend operations. 
MC 87909, Sub. 3—Weighley Transfer Co., Waterloo, Ia., certificate 
to extend operations. 
June 21—Omaha, Neb.—Fontenelle Hotel—Examiner Livingstone: 
1. & S. M-1551—Petroleum products, Kan. points to Neb. points. 
June 21—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 93: 
MC 35334, Sub. 15—Cooper-Jarrett, Inc., Kansas City, Mo., certificate 
to extend operations, 
June 21—Seattle, Wash.—Olympic Hotel—Examiner Linn: 
MC 74594, Sub. 1—McLean, The Mover, Inc., Tacoma, Wash., cer- 
tificate to extend operations. 
June 23—Atlanta, Ga.—Atlanta Biltmore Hotel—Examiner Archer: 
1. & S. 4973—Paint, New York and New Jersey to North Carolina. 
* MC C-273—Paint to N. C. from N. Y., N. J., Pa. and Md. 
June 23—Boston, Mass.—Hotel Manger—Examiner Flood: 
MC 93050, Sub. 2—L. B. Antonellis, Quincy, Mass., certificate to ex- 
tend operations. 
MC 102205—Scotty’s, Sharon, Mass., certificate. 
June 23—Brooklyn, N. J.—Hotel St. George—Jt. Bd. 42: 
MC 2257—Charley’s Express, Inc., Dover, N. J., certificate or permit. 
June 23—Charleston, W. Va.—Public Service Comm.—Examiner Werner: 
MC 102341—W. E. Knight’s Transfer, Lewisburg, W. Va., certificate. 
1. & S. M-1597—Yards between W. Va. points and N. C., Pa., S. C. 
Va. points. 
June 23—Charlotte, N. C.—U. S. Court—Jt. Bd. 103: 
MC 7804, Sub. 6—Smith’s Transfer Corp., Lenoir, N. C., certificate 
to extend operations. 
MC 100469, Sub. 2—Parkway Bus Co., Inc., Mount Airy, N. C., cer- 
tificate to extend operations. 
June 23—Chicago, Iil.—Sherman Hotel—Jt. Bd. 149: 
MC 38183, Sub. 1—Wheelock Bros., Inc., Kansas City, Mo., certificate 
to extend operations. 
MC 41638, Sub. 2—DeLuxe Motor Stages of IIll., Chicago, certificate 
to extend operations. 
MC 45618—Ni-Sun Auto-Bus Travel Bureau, of Ft. Dearborn Hotel, 
Chicago, license. 
June 23—Indianapolis, Ind.—State Comm.—Jt. Bd. 21: 
MC 102137—Ralph Moore, Farmer, Rensselaer, Ind., certificate. 
MC 102329—Mills and Sigman, Rensselaer, Ind., certificate. 
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Traffic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a@ club’s publication or the notices it sends to members are 
usually not sufficient, because often they are receiwed too late to be 
of value. THe TrarFic WorLp goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor THs Trarric Wor. 





Directors of the Associated Traffic Clubs of America are 
voting by mail on a recommendation of the executive committee 
that the association’s spring meeting be held in Louisville, Ky, 
instead of in Cincinnati, as decided at the meeting of the board 
in Jacksonville, Fla., May 7 (see Traffic World, May 10, p. 1200). 
In a communication sent to board members by chairman J. M. 
Fitzgerald, it is stated that the Cincinnati Traffic Club preferred 
to be host to an annual meeting of the association, held in the 
fall, instead of a spring meeting. The Transportation Club of 
Louisville has renewed its invitation for the 1942 spring meet- 
ing, the letter says, and the executive committee recommends 
the acceptance of that invitation. The dates for the meeting 
will be determined later. 

John B. Keeler, assistant general traffic manager, Koppers 
Company, was elected president of the Traffic Club of Pitts. 
burgh at its annual election meeting 
at the Westmoreland Country Club, 
June 9. Mr. Keeler received his early 
education at Waterbury, Conn., and 
was graduated from Georgetown Uni- 
versity, Washington, D. C., with a 
bachelor of arts degree. He joined 
the Waterbury Clock Company but re- 
signed as an assistant department 
manager to enter War Department 
service at Washington. Later he be- 
came a clerk and assistant chief in the 
Commission’s bureau of correspondence 
and claims; served as private secretary 
to Commissioner Winthrop M. Daniels, 
and became chief of the Commission's 
bureau of informal cases. He was then 
appointed an attorney examiner, serv- 
ing in that capacity for 18 years, at 
the end of which time he resigned to join the Koppers Company 
as assistant traffic manager, subsequently being appointed to 
his present position. Mr. Keeler is a member of the executive 
committee and chairman of the legislative committee of the 
National Industrial Traffic League, chairman of the legislative 
committee for the Allegheny Regional Advisory Board, and a 
member of the board of directors of the Associated Traffic Clubs 
of America. Other officers elected are: First vice-president, F. 
M. Garland, general traffic manager, Pressed Steel Car Com- 
pany; second vice-president, Leroy Blue, general freight agent, 
Pittsburgh and Lake Erie; third vice-president, E. Q. Saville, 
division freight agent, Pennsylvania Railroad; secretary, J. V. 
Sevin, general agent, Minneapolis, Northfield and Southern; 
treasurer, S. B. Duff, traffic department, United States Steel 
Corporation; members, board of governors, William E. Fowler, 
general traffic manager, Youngstown Sheet and Tube Company; 
C. W. Gottschalk, assistant traffic manager, United Engineering 
and Foundry Company; John I. Mulvey, traffic manager, Hub- 
bard and Company, and J. M. Cunningham, general agent, 
Milwaukee Road. 


Mattie Tomlinson, Aero Mayflower Transit Company, was 
elected president of the Women’s Traffic Club of Greater New 
York at its last meeting of the season June 10. Others elected 
are: First vice-president, E. Lee Hahn, Pan Atlantic Steamship 
Company; second vice-president, Marie L. Miller, Bigelow San- 
ford Carpet Company; recording secretary, Dagny Tholfsen, 
United States Rubber Company; assistant secretary, Lillian 
Boylan, Union Pacific; treasurer, Jeanne Carstens, Universal 
Carloading and Distributing Company; members, executive 
board, for two years, Mabel O. Warren, Kennedy Menke Com- 
pany, and Gertrude Zuch, Acme Transfer and Storage Com- 
pany, and member, executive board, for one year, Mary 
Masucchia, who fills the unexpired term of Mary E. Barber, 
who resigned. Roslyn O’Hara, Stern Brothers, president for the 
last year, will become chairman of the board of directors. 


Helen Harris, Harris Forwarding Company, has _ bee! 
elected president of the Women’s Traffic Club of Chicago. 
Other officers elected are: First vice-president, Emily Rowley, 
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prenner Chemical Company; second vice-president, Elsie Kittle, 
Red River Lumber Company; corresponding secretary, Char- 
jotte Powers, Powers Tours; recording secretary, Catherine 
Quinn, Keeshin Freight Lines, and treasurer, Florence Yelton, 
Thomas Paper Stock Company. 





The Omaha Traffic Club will hold its summer golf tourna- 
ment on the following dates: First round, June 30; second 
round, July 15; third round, July 30, and final round, August 15. 
The Missouri Valley Golf Tournament, sponsored by the club, 
will be played August 22 at the Happy Hollow Country Club. 
Members of the club will hold an inter-club golf tournament 
with members of the Traffic Club of Kansas City at the Ralston 
Golf Club, Omaha, August 21. 





Dr. Ivar Spector, language instructor at the University of 
Washington, spoke on Russia at an installation dinner meeting 
of the Women’s Traffic and Transportation Club of Seattle at 
the Washington Athletic Club May 26. Lois Bates, the new 
president, and other officers were installed, and the following 
chairmen of the standing committees were named: Program, 
Myrtle Smith; educational, Lacey Jones; membership, Margaret 


Holstine; finance, Adalaine Knoblauch; publicity, Nadine 
Thomas; reception, Mildred Nelson, and sunshine, Marie 
Knowles. Lucile Abraham was named editor of the monthly 


magazine ““Transettes.” Ernest T. Falk, president of the Trans- 
portation Club of Seattle, gave a brief talk. 





The Transportation Club of Louisville will hold a monthly 
luncheon meeting at the Kentucky Hotel June 17. It held a 
golf ary at the New Albany Country Club, New Albany, Ind., 
June 10. 





The Richmond, Va., Traffic Club will hold a spring dinner 
dance at the Hermitage Country Club June 20. J. R. Holladay 
isin charge of arrangements. 





The Miami Valley Traffic Club will hold its second golf 
tournament of the season at the Elks Country Club, Hamilton- 
Middletown, O., June 19. Dinner will be served after the 
tournament. 





The Traffic and Foreign Trade Club of Galveston, Tex., 
held a dinner meeting at the Jean Lafitte Hotel June 6. A rep- 
resentative of the Affiliated National Hotels spoke on national 
hotel week, and Santa Fe System sound color films of the 
Grand Canyon, Arizona, and Palm Springs, Cal., were shown. 
A.C. Ater, general passenger agent, Gulf, Colorado and Santa 
Fe, was program chairman. In the future, the club will hold its 
regular meetings in the evening. 





The Traffic Club of Minneapolis held its annual picnic June 
14 at the Hotel Del Otero, Lake Minnetonka. Numerous con- 
tests and games for members and their families were held in 
the afternoon, prizes were awarded at a dinner, and dancing 
and a bridge tournament were held in the evening. Howard A. 
Shultz was general chairman of the picnic committee. 





The Transportation Club of Peoria, Ill., will hold its an- 
nual outing at Shore Acres June 26. There will be golfing and 
other games, anda picnic luncheon. S. H. Mast is chairman 
of the entertainment committee in charge of the outing. 





Major Frank R. Worthington, United States Marines re- 
cruiting officer, spoke on “National Defense,” as applied to 
transportation, at a luncheon meeting of the Traffic Club of 
Houston at the Rice Hotel June 3. Merle Irwin, vocalist, and 
Mrs. G. L. Crumbaker, pianist, of the Crumbaker School of 
Music, presented a musical program. On June 7 the club held 
its annual picnic at Sylvan Beach Park. There was a ball 
game between teams captained by Mack Wilburn, Santa Fe 
System, and A. R. Canfield, Southern Pacific. There were 
swimming, horse shoes, and other sports and a barbeque din- 
her and dance were held in the evening. Members will hold a 
grand prize day meeting, the final luncheon meeting of the 
season, June 17, at the Gulf Brewing Company grounds. 





Dr. S. L. Katzoff spoke on “Human Conflicts and Instincts 
vs. Reason” at a meeting of the Tuesday traffic forum of the 


i Traffic Association of San Francisco, at El Jardin 
ne 10. 





The Traffic Club of New Orleans held an open forum 
luncheon meeting at the Hotel Monteleone June 10. It was the 
last luncheon meeting of the season. 





Members of the Fort Worth, Tex., Traffic Club presented 
4 program of entertainment at a ladies’ day luncheon meeting 
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of the Transportation Club of Dallas at the Dallas Athletic 
Club June 9. On June 14 the Dallas Club held a picnic at Kidd 
Springs. There was a ball game, swimming, and a bridge 
tournament. R. L. Coleman was chairman of the picnic com- 
mittee. The club will hold a golf tournament at the Glenn 
Lakes Country Club June 16. 





Walter Naumann, assistant secretary, Baker and Com- 
pany, has been elected chairman of the Traffic Club of New 
York’s bowling league for the coming year. 





The Women’s Traffic Club of Pittsburgh will hold its 
annual election at a dinner meeting at the Joseph Horne Tea 
Room June 17. 





The Transportation Club of St. Paul, Minn., will hold a 
golf tournament at the Hillcrest Golf Course June 17. Art 
Mercure and George Nourse are chairmen of the golf com- 
mittee. 





The Transportation Club of Evansville, Ind., will hold its 
annual outing at the Servel Picnic Grounds June 18. The pro- 
gram will include a baseball game between teams representing 
shippers and carriers. There will be a dinner. 





Howard J. Hughes, blind World War veteran, will speak 
on “Seeing America by Touch” at a luncheon meeting of the 
Los Angeles Transportation Club at the Pacific Electric Build- 
ing June 16. Mr. Hughes will have with him his guide dog, 
Andy. The club will hold a golf tournament at Cheviot Hills 
Country Club June 20. 





The Milwaukee Traffic Club will hold a golf outing at 
Woodmont Country Club June 18. Luncheon and dinner will 
be served. The club will hold its annual picnic at Hasslinger’s 
Resort, Moose Lake, Wis., July 26. 


I. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: Clayton W. Allen, Rock Port, Mo.; Stuart N. 
Arkin, Chicago, Ill.; Gene Baim, Pine Bluff, Ark.; William 
A. Barry, Hartsville, Tenn.; Blanton Pain Bergen, New York, 
N. Y.; Abraham Berman, New York, N. Y.; Walter W. Blood, 
Denver, Colo.; Allen Zabriskie Bogert, East Rutherford, N. J.; 
George Maurice Brown, Cleveland, O.; Allen Norris Corlett, 
Cleveland, O.; Louis C. Cosdon, Washington, D. C.; Hubert 
McLeod Croghan, Savannah, Ga.; William A. Davenport, Butte, 
Mont.; Harry Lee Dowler, Marion, O.; Ralph H. Eisendrath, 
Chicago, Ill.; William Ward Fearnside, Denver, Colo.; James 
Ottis Ford, Ironton, O.; Robert Edward Gibbs, Columbus, O.; 
Nathaniel Golden, Boston, Mass.; Arthur Goodman, Charlotte, 
N. C.; Karl J. Grimm, Pasco, Wash.; Benson Gross, Baltimore, 
Md.; Dean A. Harvey, Jefferson City, Mo.; James V. Hayes, 
Washington, D. C.; Gabriel G. Heller, Secaucus, N. J.; Ira W. 
Hirshfield, New York, N. Y.; Everett Leon Hogsett, Huntington, 
W. Va.; Ivan Irwin, Dallas, Tex.; Elmer Ellis Jacobs, Athens, 
O.; Miller Alanson Johnson, Lewisburg, Pa.; Charles P. Kane, 
Bloomington, Ill.; Dawson Kea, Dublin, Ga.; Harold Allen 
Kertz, Washington, D. C.; Harold Leventhal, Washington, D. C.; 
Theodore Lichtman, New York, N. Y.; Harvey M. Mabry, Jack- 
sonville, Fla.; Irving C. Maltz, Brooklyn, N. Y.; Allen C. 
Mathias, Jersey City, N. J.; Carl McFarland, Washington, D. C.; 
Eli H. Mellan, New York, N. Y.; John Horton Merchant, Ama- 
rillo, Tex.; Robert William Meserve, Boston, Mass.; Reinhardt 
A. Nank, Mt. Clemens, Mich.; E. Marshall Nuckols, Jr., Wash- 
ington, D. C.; Foster A. Parker, Chicago, Ill.; Joseph H. Par- 
sons, Detroit, Mich.; Joseph E. Peterson, New York, N. Y.; 
Frank B. Quinn, Erie, Pa.; Carl Lindner Ristine, Washington, 
D. C.; B. A. Rose, Burwell, Neb.; Robert I. Rudolph, Washing- 
ton, D. C.; Edward V. Ryan, Jersey City, N. J.; James William 
St. Clair, Huntington, W. Va., Harrison Milburn Spain, Jr., 
Memphis, Tenn.; Guy M. Springer, Jr., Pueblo, Colo.; Earl G. 
Strohl, Phoenix, Ariz.; Francis J. Sweeney, Bayside, N. Y.; Max 
Edward Turner, Los Angeles, Calif.; Claude Brower Wagoner, 
Philadelphia, Pa.; A. Lynch Ward, Jr., Lynchburg, Va.; Lester 
L. Weil, New York, N. Y.; John Lawrence Whalen, New York, 
N. Y.; Robert J. Woodruff, New Haven, Conn.; Samuel Zacharia, 
Omaha, Neb., and Isaac Pike Zacks, Baltimore, Md. 


CONSOLIDATED CLASSIFICATION DOCKET 


Copies of Consolidated Classification Docket No. 86, for 
hearings at 101 Marietta Street, Atlanta, Ga., July 9; Poland 
Spring House, Poland Spring, Me., July 15, and the Palmer 
ym ee July 22, are included with the Traffic Bulletin 
of June 14. 
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Personal Notes 





R. A. Sperry, for the last seven and a half years chairman 
of the Illinois Freight Association, Chicago, died suddenly of 
a heart attack at his home in Wilmette, Ill., the night of June 
9. He was 58 years old. 

Arthur Curtiss James, a director and member of the ex- 
ecutive committee, Burlington Route, a director of the Great 
Northern, and former chairman of the board of the Western 
Pacific, died at New York, June 7, at the age of 74. 

D. J. Russell has been appointed assistant to the president 
for the Southern Pacific at San Francisco, effective July 1. He 
takes the place of Frank Mulks, who retired recently after 
serving with the company 36 years. H. R. Gernreich has been 
appointed superintendent, Los Angeles division, and C. A. Veale 
has been named vice-president and general manager, North- 
western Pacific Railroad, a Southern Pacific subsidiary. 

J. N. Davis has been appointed assistant to the trustee, 
Milwaukee Road, at Seattle, succeeding to the duties of H. B. 
Earling, who will retire as western representative June 15 
after serving with the company for 62 years. Mr. Davis will 
continue as general attorney for the western lines of the rail- 
road. M. L. Bluhm has been named general solicitor at Chi- 
cago, effective June 16, succeeding Carl S. Jefferson, who died 
June 2, 

H. L. Virden has been appointed traveling freight and 
passenger agent, Denver and Rio Grande Western, at Reno, 
Nev. R. P. Smith has been named assistant freight claim 
agent, Denver, Colo. 

Daniel J. Shea has been appointed general agent at Fargo, 
N. D., for the Chicago, St. Paul, Minneapolis and Omaha 
railway. 

Donald O. Moore, manager, freight traffic division, Pitts- 
burgh Chamber of Commerce, and its oldest staff member in 
point of service, was guest of honor at a luncheon at the Fort 
Pitt Hotel June 10. The luncheon marked his completion of 
25 years of service with the organization. 

Martin J. Kallis, publisher, Official Motor Freight Guide, 
has announced the appointment of Curtis C. Stewart as gen- 
eral manager of that publication. 

Kinsey N. Merritt, general sales manager for the Railway 
Express Agency, was elected president of the National Federa- 
tion of Sales Executives at the annual convention of the organ- 
ization at Cincinnati June 12. 

Gregory C. Gormaly has been appointed general agent at 
Chicago and R. J. McMillan has been appointed general agent 
at Akron, O., for the Akron, Canton and Youngstown and the 
Northern Ohio railways. 

W. J. Jenks, president, Norfolk and Western Railway, will 
present diamond insignia to 17 half-century employes of that 
railroad at the annual meeting of the Norfolk and Western 
Veterans’ Association at Roanoke, Va., June 21. More than 
2,000 are expected to attend. There will be an address by Dr. 
Gus W. Dyer, professor of economics, Vanderbilt University, 
a luncheon at the Hotel Roanoke, and entertainment in the 
afternoon. 


CHICAGO TRAFFIC COUNCIL 


The traffic council of the Chicago Association of Commerce, 
at a meeting at the Palmer House, June 12, voted to assign to a 
special committee the study of the question of leaving off of 
printed forms of bills of lading the terms and conditions of the 
contract now required to be printed on the reverse side. The 
recommendations of the committee, if adopted by the council, 
will be forwarded to the National Industrial Traffic League for 
its guidance in such action as it may take should the Commis- 
sion grant its petition for reopening of the bill of lading case, 
No. 4844. There seemed to be no doubt, at the council meeting, 
that the committee and the council would restate the position 
it has previously taken, that the printing of the terms on bills 
of lading served little purpose and might just as well be omitted 
in the interests of economy. 

Other matters discussed by the council included possible 
abrogation of the demurrage average agreement, against which 
there was unanimous opposition; a proposal filed with the Cen- 
tral States Motor Freight Bureau by the council for an 
amendment of bureau tariffs to make legal pick-up of motor 
freight in office and factory buildings at points other than truck 
loading platforms, and the part to be taken by the council in 
the first hearings in the Commission’s general class rate and 
classification investigation, at St. Louis, June 10, and in the 
hearings in the general western truck rate case, Ex Parte 
MC-23, in Kansas City, July 1. It was reported that the 
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council’s request of the Railroad General Managers’ Association 
of Chicago, that freight houses and platforms be operated op 
Central Standard Time instead of daylight saving time in the 
daylight saving period, had met with refusal. 


OLD STOCKS OF BILLS OF LADING 


Objections of shippers to the time and trouble required 
to sign stamped notations on old bills of lading (see Traffic 
World, May 17, p. 1268), have resulted in the bill of lading com. 
mittee for Official Classification Territory announcing that the 
railroads in that territory “will not insist on the inclusion” of 
a signature, although they regard it as “desirable.” The 
stamped notation, however, must provide for the signature of 
the railroad agent, “in order to comply with Section 10 of the 
terms and conditions of the bill of lading,” says a communica. 
tion on the subject from the committee offices. 

At the offices of the Western Classification Committee it 
was stated that no signature of the notation would be required 
by the western railroads. 





Digest of New Complaints 





No. 28669, United States Lime Products Corporation, San Francisco, 
Calif., vs. A. T. & S. F. and Union Pacific. 

Rates and charges, lime, Sloan, Nev., to points in California, in 
violation of sections 1, 2, 3 and 13, the undue preference alleged 
being for competitors at Nelson, Ariz., and other interstate origin 
points, and for California intrastate shippers and shipping points, 
Asks reasonable rates and reparation. (T. . L. Loretz, 306 
Board of Trade Bldg., 111 W. 7th St., Los Angeles, Calif.) 

No. 28670, Boston Dry Goods Manufacturing Co., Boston, Mass. 
vs. Merchants & Miners Transportation Co. Alleges failure to 
refund 5 cents a hundred pounds out of charges paid for the 
transportation of textile products from the south to Norfolk, Va., 
via the defendant to Boston, Mass., in connection with transfer 
services performed by complainant at its expenses, which transfer 
was the duty of defendant, unjust, unreasonable and unlawful. 
Asks reparation. (Aldred L. Drooker, 107 Kingston St., Boston, 
Mass.) 

MC C-272, various commodities between Charlotte and South Carolina, 
Virginia. 

Investigation instituted by the Commission, division 2, on its 
own motion, into and concerning the reasonableness and lawfulness 
otherwise of rates and charges and minimum rates and charges, 
etc., on various cOmmodities between Charlotte, N. C., and points 
in South Carolina and Virginia, named in tariff MF-I. C. C. No, 2 
of Kilgo Transfer Co., Inc., truckload minimum 10,000 pounds, 
and minimum charge schedule MF-I. C. C. No. 8 of Warren Trans- 
fer Co., truckload and less-truckload. 

No. 28671, cotton piece goods between New Orleans and Houston. 

Investigation instituted by the Commission, division 2, on its 
own motion, into and concerning the reasonableness and lawful- 
ness of rates and charges, etc., on cotton piece goods and other 
articles, any-quantity, as described in Item 2180A of Supplement 
No. 4 to DeBardeleben Coal Corporation, dba Coyle Lines’ Tariff 
I. C. C. No. 1, between New Orleans, La., and Houston, Tex., over 
all-water routes. 

MC C-273, paint to North Carolina from New York, New Jersey, Penn- 
sylvania and Maryland. 

Investigation instituted by the Commission, division 2, on its 
own motion, into and concerning the reasonableness and lawfulness 
otherwise of rates and charges, etc., on paints, paint material and 
putty from points in New York, New Jersey, Pennsylvania and 
Maryland to North Carolina maintained by Central Motor Lines, 
Inc., and parties to its tariff MF-I. C. C. No. 6, as amended. 


MC C-274, Western Trunk Line Motor Common Carriers Bureau, Des 
Moines, Ia., vs. R. L. Anderson Motor Transport, Omaha, Neb. 
et al. 

Alleges unduly low and unreasonable minimum rates, minimum 
weights, rules and regulations and minimum charges and practices 
maintained by defendants, motor contract carriers, on property 
between points in Illinois, Indiana, Kansas, Missouri and Nebraska. 
Asks reasonable minimum rates, etc. (C. E, Bellew, Des Moines, 
Ta.) 

MC C-237, Sub. No. 4, Mid-Western Motor Freight Tariff Bureau, Inc., 
Kansas City, Mo., vs. Rock Island Motor Transit Co., Chicago, Ill. 

Alleges unjust, unreasonable, and unlawful, in violation of the 
motor carrier act, rates, charges, rules and regulations main- 
tained by defendant in its tariff MF-I. C. C. No. 11 on property 
between Kansas City, Mo.-Kan., and points taking the same rates, 
and points in Kansas in short line territory, the undue preference 
alleged being for shippers and receivers in Topeka and Lawrence 
Kan., and other points in the short line territory. Asks reasonable 
rates and charges. (W. H. Fitzpatrick, 30 Scarritt Bldg., 116 E. 
Ninth St., Kansas City, Mo.) 


The abstracts of tariff filings, rejections, suspen 
sions, etc., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to be 
sure their tariff files are up-to-date. 


June 14, 
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DOCKET OF THE COMMISSION 


June 16—Boston, Mass.—Hotel Manger—Examiner Flood: 
MC 61471, Subs. 1 and 2—Benjamin Motor Express, Inc., Boston, 
certificate to extend operations. 
June 16—Brooklyn, N. Y.—Hotel St. George—Examiner Sullivan: 
MC 59651, Sub. 1—Reich Bros. Long Island Motor Freight, Inc., 
Patchogue, Long Island, N. Y., certificate to extend operations. 
June 16—Chicago, !I1.—Hotel Sherman—Examiner Harrison and Jt Bd. 
149: 
MC 3455—Mutual Trucking Co., Toledo, Ohio, certificate or permit. 
MC 3456—Mutual Trucking Co., Toledo, Ohio, certificate or permit. 
MC 66562, Subs. 265 and 266—Railway Express Agency, Inc., New 
York, N. Y., certificates to extend operations. 
MC 3456, Sub. 2—Mutual Trucking Co., Toledo, O., certificate to ex- 
tend operations. 
June 16—Columbus, O.—State Comm.—Examiner Borroughs: 
MC 13307, Sub. 1—United Moving & Storage, Inc., Columbus, O., 
certificate to extend operations. 
June 16—Greensboro, N. C.—U. S. Court—Examiner McCaslin: 
MC 1380, Sub. 1—Colonial Motor Freight Line, High Point, N. C. 
June 16—Kansas City, Mo.—Hotel Pickwick—Jt. Bd. 52: 
MC 70451, Sub. 4—Watson Bros. Transportation Co., Inc., Omaha, 
Neb., certificate to extend operations. 
June 16—Lansing, Mich.—Fed. Bldg.—Jt. Bd. 76: 
MC 66562, Subs. 230, 231 and 232—Railway Express Agency, Inc., 
New York, N. Y., certificate to extend operations. 
June 16—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 142: 
MC 102038—Retail Delivery Co., St. Paul, Minn., permit. 
June 16—Omaha, Neb.—Hotel Fontenelle—Jt. Bds. 192 and 138: 
MC 93947, Sub. 2—Ben Johnson Coal & Transfer, Essex, Ia., certificate 
to extend operations. 
MC 102097—A. Rodasky, Dunlap, Ia., certificate. 
June 16—Phoenix, Ariz.—Westward Ho Hotel—Commissioner Patterson 
and Examiner Mattingly: 
28496—Proportional rates of common carriers and minimum charges 
of contract carriers. 


1. & S. M-1083 and Sups. 1 to 5 incl.—Contract charges on forwarder 


shipments. 

1. & S. M-1084 and Sups. 1 to 22 incl.—Proportional rates on various 
commodities. 

1 & S. M-1494—Dairy products from, to and within Iowa and Ne- 
braska. 


MC C-111—Mobile, Ala.—Proportional rates. 
1. & S. 4774—Proportional L. C, L. rates in Miss. and Tenn. 
1. & S. 4784—Proportional L. C. L. rates in Fla. 
1. & S. 4793—Proportional L. C. L. rates in Southwest. 
June 16—Pittsburgh, Pa.—Federal Bldg.—Jt. Bds. 65 and 27: 
‘MC 30205, Sub. 1—A & B Fast Freight, Inc., Akron, O., certificate to 
extend operations. 
MC 35334, Sub. 11—Cooper-Jarrett, Inc., Kansas City, Mo., certificate 
to extend operations. 
June 16—Seattle, Wash.—Olympic Hotel—Examiner Linn: 
MC 102436—Eland & Stewart, Seattle, Wash., permit. 
June 16—Washington, D. C.—Argument: 
19482—East St. Louis Cotton Oil Co. et al. vs. B. & O. et al. 
26448—Alabama Mining Institute vs. St. L.-S. F. et al. 
June 16—Washington, D. C.—Director Sweet and Assistant Director 
Boles: 
Finance 8070—Denver & Salt Lake control. 
June 16—Washington, D. C.—Examiner.Glover: 
Fourth section ap. 17756—Coal to Terre Haute, Ind. 


June 17—Baltimore, Md.—Public Service Comm.—Examiner Luce: 
1. & S. M-1627—Feed, fertilizer, canned goods, Baltimore to Pa. points. 
June 17—Boston, Mass.—Hotel Manger—Examiner Flood: 
MC 26744, Sub. 1—C. C. Walsh Transportation, Dorchester, Mass., 
certificate to extend operations. 


MC 38157, Sub. 2—M. E. Hicks and Son, Foxboro, Mass., certificate 
to extend operations. 
June 17—Brooklyn, N. Y.—Hotel St. George—Examiner Sullivan: 
MC 20314—John J. Casale, Inc., New York, N. Y., certificate or 
permit. 
June 17—Chicago, IIl.—Sherman Hotel—Jt. Bd. 149: 
MC 102168—K & R Deliveries, Chicago, Ill., certificate. 
MC 48258—Griswold-Walker-Bateman Co., Chicago, license. 
MC 70124—Madison-Halsted Bus Depot, Chicago, license. 
June 17—Columbus, O.—State Comm.—Examiner Borroughs: 
MC 20780, Sub. 1—Tilton Delivery & Transfer Co., Delaware, O., cer- 
tificate to extend operations. 
June 17—Lansing, Mich.—Fed. Bldg.—Jt. Bd. 76: 
MC 66562, Subs. 233 and 234—Railway Express Agency, Inc., New 
York, N. Y., certificate to extend operations. 
June 17—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 142: 


MC 101281, Sub. 1—J. A. Dietrich, Clayton, Wis., certificate to ex- 
tend operations. 


MC 101993—Olson Transfer, Welch, Minn., permit. 


June 17—Omaha, Neb.—Hotel Fontenelle—Jt. Bds. 136 and 54: 


MC 15348, Sub. 5—R. L. Anderson Motor Transport, Omaha, permit 
to extend operations. 


MC 95004, Sub. 1—V. Cloyd, Sidney, Ia., certificate to extend opera- 


tions. 
MC 51027, Sub. 1—I. H. Stofferson, Harlan, Ia., certificate to extend 
operations. 
June 17—Peoria, !ll.—U. S. Court—Examiner Smith: 


* MC F-1548—T. R. and R. Klepfer, lease, C. W. Lotshaw. 
June 17—Pittsburgh, Pa.—Federal Bldg.—Jt. Bds. 59, 65, and 244: 
MC 76558, Sub. 1—Hannon Motor Lines, Inc., Pittsburgh, Pa., permit 
to extend operations. 
MC 64571, Sub. 1—Louis C. Wheeler, Masontown, Pa., certificate to 
extend operations. 


MC 77782, Sub. 1—Associated Freight Forwarders, Pittsburgh, Pa., 
certificate to extend operations. 
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June 17—Seattle, Wash.—Olympic Hotel—Jt. Bd. 80: 
MC 224, Sub. 5—North Coast Transportation Co., Seattle, certificate 
to extend operations, 
MC 102504—Oakes Transfer Co., Seattle, certificate. 
MC 102520—Rice’s Transfer Co., Seattle, certificate. 
June 17—Washington, D. C.—-Argument: 
Fourth section ap. 18550—Phosphate rock to Norfolk, Newport News 
and Richmond, Va., and Wilmington, N. C. . 
1. & S. 4949—Phosphate rock, Fla. to Norfolk and Wilmington. 
28653—Baugh Chemical Co. et al. vs. A. C. L. et al. 
June 17—Washington, D. C.—Examiner Schubert: 
MC 453, Sub. 7—Blue and Grey Sigh-Seeing Tours, Inc., Washing. 
ton, D. C., certificate to extend operations. 
June 17—Washington, D. C.—Examiner Hand: 
1. & S. M-1617—Boot and shoe factory supplies Boston to Nashville, 
June 17—Washington, D. C.—Examiner Wilkinson: 
* Finance 12131—Boston & Providence, reorganization. 
June 18—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 
1. & S. M-1639—Merchandise, Atlanta to Ala., S. C. and Tenn, 
June 18—Boston, Mass.—Hotel Manger—Examiner Flood: 
MC 41936—Back Bay Transportation, Arlington, Mass., certificate or 
permit. 
MC 51086, Sub. 1—Rapid Transportation Co., Boston (Brighton), 
Mass., certificate to extend operations. 
June 18—Chicago, IIl.—Hotel Sherman—Jt. Bd. 149: 
MC 95681, Sub. 1—Belvidere-Rockford Express, Belvidere, IIl., cer. 
tificate to extend operations. 
MC 96328—Tutt Cartage Co., Chicago, certificate. 
June 18—Columbus, O.—Ohio Public Utilities Comm.—Examiner Bor. 
roughs: 
MC 59268, Sub. 1—Russell, E. F., Celina, O., certificate to extend 
operations, 
June 18—Indianapolis, Ind.—State Comm.—Jt. Bd. 72: 
MC 43177, Sub. 3—Bloomington, Bedford & Indianapolis Motor 
Freight, Inc., Bloomington, Ind., certificate to extend operations, 
MC 67658—Coopers Tours & Travel Service, Indianapolis, Ind. 
June 18—Kansas City, Mo.—Hotel Pickwick—Jt. Bd. 36: 
MC 200, Sub. 13—Riss & Company, Inc., Kansas City, certificate to 
extend operations. 
June 18—Minneapolis, Minn.—Hotel Nicollet—Jt. Bds. 142 and 24: 
MC 93825, Sub. 1—O. Berkseth, Baldwin, Wis., certificate to extend 
operations. 
June 18—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 185: 
MC 102142—G. J. Nelson, Maskell, Neb., certificate. 
MC 102252—A. H. Schelm, Charter Oak, Ia., certificate. 
June 18—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 74: 
MC 77656, Sub. 2—Johnstown Motor Freight, Johnstown, Pa. 
June 18—Pittsburgh, Pa.—Federal Bldg.—Examiner Myers: 
MC 77656, Sub. 1—Johnstown Motor Freight, Johnstown, Pa, 
June 18—Seattle, Wash.—Olympic Hotel—Jt. Bd. 80: 
MC 42487, Sub. 30—Consolidated Freightways, Inc., Portland, Ore., 
certificate to extend operations. 
June 18—St. Louis, Mo.—Coronado Hotel—Examiner Smith: 
* MC F-1550—Viking Freight Co., purchase, F. J. Reese. 
June 18—Washington, D. C.—Examiner Valentine: 
Fourth section ap. 18939—Rails and cross ties from Steelton, Pa. 
June 18—Washington, D. C.—Argument: 
MC 30532—New York & New Brunswick Auto Express Co., Inc., 
Highland Park, N. J., common carrier application. 
MC 60169—Freedman Motor Service, Inc., Elizabeth, N. J., contract 
carrier application. 


June 18—Washington, D. C.—Examiner Schubert: 
MC 60437, Sub. 1—A. J. Mason, of Inwood, W. Va., certificate to ex- 
tend operations. 
June 19—Boston, Mass.—Hotel Manger—Examiner Flood: 
MC 102228—R. R. Fauvel, Lowell, Mass., certificate. 
MC 43251—H. M. Gould, Walpole, Mass. 
MC 43251, Sub. 1—H. Maynard Gould Co., E. Walpole, Mass., per 
mit to extend, operations. 
MC 34689, Sub. 1—H. Maynard Gould Co., East Walpole, Mass., cel 
tificate to extend operations. 


June 19—Brooklyn, N. Y.—Hotel St. George—Examiner Sullivan: 
MC 16827, Sub. 1—Theodore Diebold, East Orange, N. J., certificate 
to extend operations, 
MC 15106, Sub. 1—Stamford Storage Co., Stamford, Conn., certificate 
to extend operations. 
June 19—Chicago, I!l.—Sherman Hotel—Jt. Bd. 149: 
MC 22553—Cubs Park Storage Co., Chicago, license. 
June 19—Columbus, O.—State Comm.—Examiner Borroughs: 
MC 79641—Caudy Transfer, Columbus, O., certificate or permit. 
June 19—Des Moines, la.—Kirkwood Hotel—Examiner Rice: 
1. & S. 4934—Dressed poultry, Omaha, Neb., to Austin, Minn. 
June 19—Indianapolis, Ind.—State Comm.—Jt. Bd. 155: 
MC 96340—R. P. Arnold, Adams, Ind., permit. 
MC 101901—Aller Transportation Co., Lawrence, Ind., permit. 
June 19—Kansas City, Mo.—Hotel Pickwick—Jt. Bd. 52 and 140: 
MC 46599, Sub. 2—Healzer Cartage Co., Hutchinson, Kan., certificate. 
to extend operations. 


MC 102411—Southwest Freight Lines, Inc., Kansas City, certificate. 
June 19—Lincoln, Neb.—State Railway Comm.—Jt. Bd. 19: 
MC 50028, Sub. 6—Jacob Niederhaus, Inc., Lincoln, Neb., permit t0 
extend operations. 
June 19—Los Angeles, Calif.—New Rosslyn Hotel—Commissioner Pat: 
terson and Examiner Mattingly: 
28496—Proportional rates of common carriers and minimum charge 
of contract carriers. 
1. & S. M-1083 and Sups. 1 to 5 incl.—Contract charges on forwarder! 


shipments. 

1. & S. M-1084 and Sups. 1 to 22 incl.—Proportional rates on various 
commodities. 

1&  eaeinaey products from, to and within Iowa and Ne 
braska, 
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DIRECT VESSELS 


TO 


STOCKTON, CALIF. 


FROM 


ATLANTIC COAST 


SAVE YOU MONEY ON 
DISTRIBUTION AND STORAGE TO 
SACRAMENTO AND SAN JOAQUIN VALLEYS 


COMMUNICATE WITH STEAMSHIP COMPANY OR PORT OF 
STOCKTON REGARDING FOLLOWING SAILINGS: 


Arrives 
Vessel From Stockton 
McCormick S.S.Co. N.Y. Phila. Chester Balto. Norfolk 


SS ae 6/11 6/12 6/18 6/19 1/16 
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: WASHINGTON 
The Tennessean is powered by a 4000 h.p. In addition to the Coach equipment, Pullman TO MEMPHIS 
a locomotive between Memphis and sleeping car service is available between Mem- S li 

i tistol and Streamlined steam locomotive phis and Chattanooga, Memphis and Bristol, treamliner 


tificate. between Washington and Bristol. Coaches are 
ultra-modern, streamlined with the latest type 


tifleate: HH reclining and revolving seats. The last word 

. “ the finest and most 
rmit to § ‘9 decorative fixtures, appointments and seat- FRANK L. JENKINS, Passenger Traffic Mgr. suaiaiin, Simmental 
er Pat ing facilities will be found in the Observation- Washington, D. C. train service at econ- 


Tavern Car. Beautifully appointed Dining Car 
charge’ # Serving popular-priced meals. Most modern 
air-conditioning system. Special features in- 
clude a Hostess and train Passenger Repre- 
sentative to look after the needs of the passen- 
gers. All coach seats reserved in advance 
withour additional charge. 


rwarder 
various 


and Ne 


Nashville and Bristol. 












The Tennessean 
affords our patrons 


omy coach fares. 


SOUTHERN fee 
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Man competent to 
take charge of freight traffic department of large pack- 
age freight line operating on Great Lakes. State expe- 
rience, age, salary expected and furnish references as to 
character and ability. Address Box 16, Traffic World. 


wanes Haber? 
S.Wabash Ave. 


MOTOR EXPRESS 


Chicago 


CHICAGO ATLANTA, GA. INDIANAPOLIS, IND. MIDDLESBORO, KY. 
LEXINGTON, KY. LOUISVI LLE, KY. KNOXVILLE, TENN. 


Connecting lines serving all pelats in Kentucky, Tennessee, North Carelina, Seuth Carolina and Geergla 
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Professional Services Directory 


Commercial Traffic Managers Traffic Counselors 
Traffic Bureaus 1.C.C. Practitioners 
—— Qe 


Traffic managers will find this section of value in getting 
outside assistance on special work and in answering inquiries 
from smaller shippers who wish to obtain these special 





services. 

Statistical | HENRY J. SAUNDERS 
and antes Engineer, Statistical and 
Cost Studies ef foams nye Traffic 

Analyses 644 Transportation Bldg. 


WASHINGTON, D. C. 
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AND BE ASSURED OF 


Canroful Handling AND 
Quick Dispatch 
GALVESTON WHARVES 


Est. 1854 


Success for You 
—in Traffic Training! 


Slow, painfully-gotten experience going from job to job—while 
the years fly by faster than increases come—is not the best 
way to win the goal you want in the Traffic world! A far bet- 
ter one is thorough, scientific, low-cost training in Traffic Man- 
agement—training collaborated in by 175 of America’s fore- 
most transportation authorities, whose success-methods come 
to you in “Problem” form that puts you on the Traffic Man- 
ager’s job during training, and qualifies you for such a job 
afterward. Scores of $3,000-$5,000-$7,500 and even higher- 
salaried traffic executives are today in positions earned through 
LaSalle training. Possibly you can do the same... if you will. 
Get our free 48-page booklet, ‘‘Opportunities in Traffic Man- 
agement”’ as the first step toward success for you. No obliga- 
tion — and it may be right in line with your life’s ambitions. 
Write for this book today. 


LaSalle Extension University * “OReEsronpance 
Dept. 695-TA, CHICAGO, ILL. 







Geo. Sealy, Chairman 


F. W. Parker, General Manager 






TRAFFIC WORLD 


MC C-111—Mobile, Ala.—Proportional rates. 

1. & S. 4774—Proportional L. C. L, rates in Miss. and Tenn. 
1. & S. 4784—Proportional L. C. L. rates in Fla. 

1. & S. 4793—Proportional L. C. L. rates in Southwest. 

June 19—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 145: 
MC 35628, Sub. 3—Interstate Motor Freight System, Grand Rapids, 

Mich., certificate to extend operations. 

June 19—Omaha, Neb.—Hotel Fontenelle—Examiner Livingstone: 
1. & S. M-1555—Ground clay, Ardmore, S. D., to Omaha, Neb, 
1. & S. M-1391 and 1st, 2d and 3d sups.—Bulk salt, Kan. to Ia. 

June 19—Pittsburgh, Pa.—Federal Bldg.—Examiner Myers: 

* MC C-243—H. S. Keis, agent, vs. Trolley Transfer Service, Inc. 

June 19—Seattle, Wash.—Olympic Hotel—Jt. Bd. 80: 

MC 38464, Sub. 4—Fruit Delivery Co., Seattle, Wash., certificate to 
extend operations. 
MC 102566—Ryderwood Transfer, Vader, Wash., certificate. 

June 19—Washington, D. C.—Examiner Cheseldine: 

Fourth section ap. 17907—Crushed stone from New York. 

June 19—Washington, D. C.—Argument: 

Finance 13053—D. T. & I. abandonment. 

June 20—Boston, Mass.—Hotel Manger—Examiner Flood: 
MC 76918—Bateman’s Motor Express, Inc., Salem, Mass. 
MC 101072—I. Mindes, Mattapan, Mass. 

June 20—Brooklyn, N. Y.—Hotel St. George—Examiner Sullivan: 
MC 37417—Charles Burnett Trucking Co., Inc., Newark, N. J. 

June 20—Chicago, IIl.—Sherman Hotel—Jt. Bd. 149: 

MC 12234—Autoway Travel Bureau, Chicago, license. 
MC 12213—The Chicago Live Stock Exchange, Chicago. 

June 20—Columbus, O.—Public Utilities—Examiner Borroughs: 

MC 15769 and MC 47466--Consolidated Express Lines, Inc., Richmond, 
Ind. 

June 20—Des Moines, la.—Kirkwood Hotel—Examiner Rice: 

|. & S. 4939—Farm equipment in W. T. L. territory. 

1. & S. 4941 and Sup. 1—Cigars in W. T. L. territory. 

1. & S. 4940 and Sup. 1—Braided or twisted paper in W. T. L. terri- 
tory. 

June 20—Indianapolis, Ind.—State Comm.—Jt. Bd. 155: 

MC 2510, Sub. 3—Ziffrin Truck Lines, Inc., Indianapolis, certificate 
to extend operations, 

June 20—Kansas City, Mo.—Hotel Pickwick—Jt. Bd. 179: 

MC 44609, Sub. 5—Missouri Pacific Railroad Co., St. Louis, Mo., cer. 
tificate to extend operations. 

MC 44613, Sub. 8—Mo-Ark Coach Lines,- Inc., Springfield, Mo., cer- 
tificate to extend operations. 

June 20—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 145: 

MC 23063, Sub. 1—W. Stearns, Crosby, Minn., permit. 
MC 102407—G. Harlicker, Owatonna, Minn., certificate. 

June 20—Omaha, Neb.—Hotel Fontenelle—Examiner Livingstone: 
MC 86484, Sub. 1—Rickerd Transfer Co., Omaha, Neb., permit to 

extend operations. 

June 20—Pittsburgh, Pa.—Fed. Bldg.—Examiner Myers and Jt. Bd. 27: 
MC 11710 and Sub. 1—Valley Motor Freight, New Castle, Pa., cer 

tificate or permit. 

June 20—Seattle, Wash.—Olympic Hotel—Jt. Bds. 81 and 80: 

MC 100471, Sub. 2—Dependable Tank Transport, Inc., Seattle, Wash., 
certificate to extend operations. 

MC 1045, Sub. 1—Olympic Peninsula Motor Freight Co., Inc., Seattle, 
Wash., certificate to extend operations. 


(Continued on page 1526) 


CHANGES IN DOCKET 

Hearing in |. & S. 4883, assigned for June 10, at Washington, D. C., 
was canceled. 

Hearing in MC 102264, assigned for June 11, at Atlanta, Ga., was 
postponed to date to be tixed. 

Hearing MC 84736, assigned June 12, Atlanta, Ga., was postponed 
to a date to be hereafter fixed. 

Hearing MC 7792 Sub. 11, asigned for June 14, Pittsburgh, Pa., was 
canceled. 

Hearing MC F-1528, assigned June 12, at Marshalltown, Ia., was 
changed to June 13, Kirkwood Hotel, Des Moines, Ia., before Examiner 
Smith. 

Hearing MC F-1554, assigned for June 11, Boston, 
canceled. 

Hearing MC 102310, assigned June 12, Omaha, Neb., was postponed 
to a date to be hereafter fixed. 

Hearing MC 93491, Sub. 1, assigned June 14, Omaha, Neb., was 
postponed to a date to be hereafter fixed. 

Hearing in 27900, class rates in N. Carolina, was set for June 13 
at Raleigh, N. C., Examiner Fuller. 

Hearing in MC 59559 Sub. 4, assigned for June 9, at Lansing, Mich. 
was cancelled. 

Hearing in 1. & S. M-1620, assigned for June 11, at Pittsburgh, 
Pa., was cancelled. 

Hearing in |. & S. 4967, assigned for June 11, at St. Louis, Mo. 
was postponed to date to be fixed. 

Hearing in 28620, assigned for June 13, at Kansas City, Mo., was 
postponed to date to be fixed. 

Hearing in |. & S. M-1598, assigned for June 11, at Pittsburgh, Pa. 
was postponed to June 28, at the Federal Bldg., Pittsburgh, Pa., before 
Examiner Myers. 

Hearing in |. & S. M-1605, assigned for June 13, at Columbus, 0. 


Mass., was 





was postponed to date to be fixed. ty coal . 
Hearing in MC 2030 Sub. 6—J. L. Miller, Inc., Concord, N. C., ce Biasters fr, 
tificate to extend operations, was set for June 13 at Greensboro, N. © ght wo 
Hearing in MC 59254, Sub. 2 EX—Checker Transportation & Stor nt electy 
age Co., Inc., Columbia, S. C., certificates of exemption was set for ls of co 
June 10 at Columbia, S. C. , 


Hearing in MC 102296, assigned for June 14, at Yakima, Wash. 
was canceled. = 

Hearing MC C-243, assigned June 12, Pittsburgh, Pa., was canceled 
and reassigned for June 19, Federal Bldg., Pittsburgh, Pa., before 
Examiner Myers. 


